Pe ee ek a 


ie JUNE 11, 1960 


FOUNDED 1843 


Econom ] SS GEE Ore siting ana Sixpence 


Which King, Bezonian ? 


The Government should soon screw up its courage to decide 
to take a full scale plunge into Europe. An analysis of the domestic 
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don’t buy a computer... 


without considering the Stantec-Computing 
System incorporating an unusually versatile, 
medium-sized electronic digital computer. 
Designed specifically for commerce and 
industry, its wide variety of routines are 
being already applied in fieids as far apari as 
food manufacturing, stock control and basic 
aeronautical research; solving complex 
calculations and problems in a fraction of 


the normal working time. 


Capital outiay on a Stantec System is low 
and is speedily offset by the considerable 
economies it makes in time, labour and 
osmeutiia costs. 


Why not see how ‘Stantec’ can help you! | 


STC are Gritain's largest exporters of digital computers 


Standard Telephones and Cables Limited 


Registered Office: Connaught\House, Aldwych, London, W.C.2 
INFORMATION PROCESSING DIVISION: CORPORATION ROAD - NEWPORT - MON 


SECOND CLASS POSTAGE FOR THE FCONOWIST PAID At NEW YORK. NY 
Published weckly crery Saturdey. tfy-teo tomes « ycar in London Eagtand 
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WON & STEEL 


INDUSTRY PETROLEUM INDUSTRI 


METAL MINING 


of accelerated 
expansion 


and di versification 


HEAD WRIGHTSON TEESDALE LTD The Head Wrightson group of companies, 

| HEAD WRIGHTSON } N , . : 
ee ae independent yet co-operating, offers the most comprehensive 
HEAD WRIGHTSON PROCESSES LTD 


service to primary industry in the world today. 
HEAD WRIGHTSON MINERALS ENGINEERING LTD 
THE HEAD WRIGHTSON EXPORT CO LTD The results of many years’ systematic research 


HEAD WRIGHTSON STOCKTON FORGE LTD and development work are at the disposal of heavy 


HEAD WRIGHTSON STAMPINGS LTD engineering . . . continuing research maintains 


ee the technological leadership of Head Wrightson. 


HEAD WRIGHTSON IRON FOUNDRIES LTD 


HEAD WRIGHTSON IRON & STEELWORKS 
ENGINEERING LTD 
AND 


McKEE HEAD WRIGHTSON LTD ENGINEERING FOR WORLD INDUSTRY 


TEESDALE IRON WORKS - THORNABY-ON-TEES 
Stockton - Middlesbrough - Sheffield - London': Johannesburg - Sydney - Calcutta 


collate bt a/b alin lima 
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where should 
eS 


“with a fuel efficiedey drive?” 


POINT OF DEPARTURE for any heat conservation project begins with 
the insulation— Newalls Insulation for preference. The largest organ- 
isation of its kind in Europe, Newalis bring over fifty years experience 
to bear on heat insulation problems ranging from furnaces to roof 
insulation, from marine engine rooms to nuclear power stations. 
Diversity of products coupled with a world-wide contracting organ- 
isation provides industry with a single source for all its insulation 
requirements. Technical assistance? Certainly — with speed and 
without cost. 


In a word. — NEWALLSINSULATION! 


BEWALLS INSULATION COMPANY LIMITED, WASHINGTON, CO. DURHAM + A MEMBER OF THE TURNER & WEWALL ORGANISATION 


4 y 


Engineers, Fabricators and Constructors 
of Process Plants and Equipment 


Process Equipment: 


@® CHIYODA 


CHEMICAL ENGINEERING & 


CONSTRUCTION CO.,LTD. 
PRESIDENT A. TAMAKI 
NO. 3, MARUNOUCHI 2-CHOME, 
CHIYODA-KU, TOKYO, JAPAN 
Cable Address: “CHIYOTAKA TOKYO” 
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Six new mills 
in three years 


ALLOY BILLET MILL 
UNIVERSAL BEAM MILL 
SLABBING MILL 
4-HIGH PLATE MILL 
HOT STRIP MILL 
COLD REDUCTION MILL 


This massive programme is designed to ensure 
that the customers of the Colville Group can 
obtain the widest possible range of rolled steel 
products fully up to the highest modern standards 
of quality and finish. 


F|COLVILLES 


FITNESS FOR PURPOSE STEELS 


COLVILLES LTD 195 West George Street Glasgow C.2 
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Enisteiiied for Worldwide Dependability... 
SECURITY- the Right Bit for Every Job! 


' Engineered for rugged durability, faster penetra- 
tion and maximum drilling economy, Security rock 
bits are furnished in a choice of 1120 types, sizes 
and variations — right for every formational and 


Security's reputation for worldwide drilling de- 
pendability is maintained through advanced 
research, design, metallurgy, production, quality 
control, and field application engineering. 


Drill with Security! Write for our catalog today. 


SECURITY INTERNATIONAL C. A. 
197 Knightsbridge, London S.W. 7 


DRESSER 
(Great Britain) 
To. 
ou -eas 
Cremicar 
ELECTRONIC 
: Pe INDUSTRIAL 
SECURITY ENGINEERING BIVISION... 3400 W. titieeis, Balias, Texes 
CANADA... Security Engineering Conede, Lid., Edmonton, Alberts, Conede 
SECURITY PLANTS .. . Belles, Texes; Whittier, Colifernia; Manchester, Engiend 


Avaliable Threegh Your Faverite 6B Accredited Seppty Stere 
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clear, cool, air 
at constant temperature 
and humidity leveis 



















Eeentdieeeins ROOM AIR CONDITIONERS 


TEMKON Room Air Conditioners maintain 
a clear, cool flow of air, dispelling dust, . 
fug and staleness from the boarciroom 
and office, maintaining standards rooms at 


constant temperature and humidity leveis. 


x An installation with a Temperature Air Conditioner 
in every room \s Jess than half the cost 
of a centre! station system. 
%& Flush mounting, inside or out. 
% Water or alr cesled. 
%& Window or wail fitting with simple installation le 
glass-fronted and concrete multi-storey buildings. 
a Oe Oe ee es ee 
Write for leaflet No, 400/2—— EC 


— 5 vempanarone cre 
ROOM AIR CONDITIONERS BURLINGTON ROAD FULHAM LONDON Swe ENGLAND 


Make tige git for Ciereeg/ I rm: nenomsen (22) cabier ramen asnon ff 


Largest producer of packaged air cooling plants outside the U.S.A. 
2 Oe OR eS Se eS 
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Everyone 
may now 
hold more 
Savings | 
Certificates! 


, (TENTH ISSUE) 


£300 tax free profit 
AFTER ONLY SEVEN YEARS 


WONDERFUL NEWS FOR SAVERS! The maximum per- 
mitted holding of 10th issue National Savings 
Certificates has been increased fr ,000 to 1,200 units. 
Each unit costs 15/- and becomes £1 after only seven 
years. So if you invest £900 to buy your full quota they 


- will become £1,200 in seven years—a tax free profit for 
you of £300! That's equal to nearly 44% interest free 
of U.K. income tax and surtax. Savings Certificates 
are éasy to buy, to cash, to hold. Invest in them to 
the limit, starting NOW. 


Buy these 200 extra Certificates today. 


NATIONAL SAVINGS 
CERTIFICATES 


Ful! information from your stockbroker, banker or other 
professional adviser, and from your local Savings Com- 
mittee, Savings Centre, Post Office of, Trustec Savings Bank. 


Issued by the National Savings Committee, London, S.W.7. 


rv 


JHE ECONOMIST JUNE 11, 1960 


MOTOROLA 


will interview for a 


SEMI-CONDUCTOR 


DISTRIBUTOR 
During the next two weeks 


MOTOROLA, a major American electronics manufac- 
turer, seeks a Competent firm to distribute its products 
in the United Kingdom and selected Commonwealth 
countries. Motorola is a leading producer of advanced- 
design Semi-Conductor devices, with 30 years of experi- 
ence in the electronics industry 

Qualified distributors can bela assured that they will be 
handling an excellent and complete product line, 
designed to meet their customer's varied requirements. 
The continued excellence of this line is ensured by an 
extensive research and testing programme which has 
advanced Motorola to a position of Prominence in its 
field. The efficiency of this programme is apparent in 
the advances Motorola has made in : 


A. POWER Cc. SILICON 

TRANSISTORS RECTIFIERS 
Seventy - two different 
power transistors provide 
current, voltage and gains 

for all types of uses : 


tors 


B. ZENER D. MESA 

DIODES TRANSISTORS 
Motorola offers the most The Motorela Mesa 
complete line in the indus- 


ratings to moet almost any tastest in the world 
need. 


Motorola is a major supplier of Semi-Conductor 
devices for military usage. These Products are sub- 
jected to the most exhaustive and stringent tests. 
Motorola also offers thoroughly tested units to 
industry thereby assuring the ultimate in peak per- 
formance, dependable operation and long service life. 


WRITE TODAY TO: 


Mr. Nicholas T. Fotiadi 


Box 86, S. Smith and Sons, Radiomobile Ltd., 
Goodwood Works, N. Circular Road, London, N.W.2 


Mr. Fotiadi will contact you while he is in London 
during the latter part of June. . 


MOTOROLA 


Motorola Overseas ( orporation, 4545 Augusta Bivd., Chucago $1. 
Iimois, U.S.A. A Subsidiary of Motorola tac. 





These Motorola products 
have made practical the 
Alternators currently being 
used in automobiles in heu 
of conventional genera- 


capable of switching speeds 
try with voltage and power of S$ nullimicroseconds 
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ee For fast, smooth freight handling, these 

GRAIN STORAGE: es 92 MILLION BUSHELS! 
facilities make Toronto a leader aniong 
Canadian ports. In addition, a water- 
MARINE TERMINALS: Ss 400,000 SQUARE FEET! front marshalling yard brings BOTH 
3 trans-Canada railroads to the dockside! 
For low-cost importing, exporting and 


+ + , ; a d 4 : 
HEAVY-LIFT CRANE: 5 50 SHORT TONS! lake-shipping, look to Toronto! 


CONNECTIONS wiTt: “ate AO > sotwanccommes THE MODERN PORT. 


es TORONTO 


27 FEET “ee 2 100% LAKE VESSELS THE TORONTO HARBOUR COMMISSIONERS 


/Simemmessemm! 4/4 mmense amas Bw 


& 4 
A WORLD-WIDE_INTELLIG 


... is provided by our Research and Development staff, 
whose collective experience of nickel and its alloys 

is available to engineers, designers, foundrymen and 
all progressive men in industry. 

This service is supplemented by the many publications 
applications which we offer, free of charge. 


THE MOND NICKEL COMPANY LIMITED 
THAMES HOUSE - MILLBANK - LONDON - Sw 
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THEY CHOSE fi} 





— At the new headquarters of 
For internal The United Stee! Companies Ltd., 
telephones time Broomhill, Sheffield, TR have 
? installed a 50-line switchboard and 


and pr Oduction visual staff location system. This 


installation is connected by tie lines 


recor ding to their other Sheffield Office. 


;. The United Steel Companies have been 
The United Steel TR’subscribers since 1922. One of 


Companies L td. their subsidiaries has had an even longer 
association with TR—the Yorkshire Engine 
chose LiKe: Co. 168. iastalicd Iman Telephones in 1918. 


\ WHAT ARE TR SERVICES? 
A complete service in business and industrial communications offered on a rental basis. These services 
which are used by over 30,000 organisations in industry and commerce, include Internal Telephones, 
Internal Broadcasting, Staff Location and Time Control, TR Security (watchman protection, fire 
detection and alarms). Full details of how TR Services can help you will be sent on request. 


OPERATING [JR SERVICES 





(Dept. 26) - 197 KNIGHTSBRIDGE - LONDON - 8.W.7 - Telephone: KENsington 1471 
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New geophysical methods have taught us to look at deserts in a new 
Flight. Beneath those wastes of shifting sand may lie a whole new 





world of wealth — beautiful, black, dynamic oil. CEMENTATION’s 
-Geoprosco Group will move in at the drop of a hint with skilled crews 
to start up the most exciting business in the world—tapping the 
fearth for her buried treasure. Geophysical surveys for a wide variety 
of minerals are, of course, only one aspect of CEMENTATION. Civil 
engineering and building (including the supplying of products for the — 
building trades), mining, and specialist engineering in all their 
ramifications—these are the things that keep the 70 companies of the 
CEMENTATION Group busy all round the clock, all round the world. So 
‘wide is its total range of activities, that the Group can handle any 
kind of contract, big or small, in whole or in part, anywhere on earth. 


ementation 


- @ROUP 


\ENTERNATIONAL CIVIL, MINING, AND SPECIALIST ENGINEERS AT 20 ALBERT EMBANKMENT, LONDON, 8.2.11 
And in India, Pakistan, the Middle East, Africa, Europe, North and South America, and Australasia 
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We sell fo petrol users— 
so first 
on our 


list is RADIO TIMES 


e 


More petrol buyers read RADIO TIMES than any 
other single publication. And people who use petrol buy 
just about everything! Not just for their cars, scooters, 
‘bikes or lawn mowers, but everything. So you too 
can sell your product more effectively when you put 
RADIO TIMES first on your media list. 


YES, IT PAYS TO PUT 


Be 


FIRST ON THE LIST 


Enquiries to: Head of Advertisement Department, BBC Publications, 35 Marylebone High Street, London, W.1. 
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Annual Postal 


Which King, 
Bezonian? 


LOWLY, tentatively, like a bather in a chilly sea, the British Government 
S is screwing up its courage to decide whether to attempt a full scale plunge 
into Europe. By its step by step advance, it has already immersed enough 
of its body to take a traditionalist’s breath away. It is already a much bigger 
revolution in our history than most people give the Government credit (or 
discredit) for that Britain is now ready, however tremulously and uncertainly, 
to consider joining Euratom, the European coal-steel community and possibly 
even something very like a full customs union—if only the major nations of 
the continent would accept this as a sufficient package agreement. 
The probability, however, is that they will not accept it: that most of those 
now in charge of the German, French (especially), Italian and Low Country 
governments want full integration with us or none at all. Many, admittedly and 


the high possibility that this would eventually lead on to radical politi 
coalescence with Europe—the lot. In the suave way in which these things 
managed, feelers are already being put out to discover whether British public 
opinion would react favourably or indignantly to such a momentous decision. 
At a guess, British public opinion js at present divided as to at least 80 per cent 
“don’t realise what is happening,” as to. perhaps 5 per cent long-established 
devotees on either side, and as to about 10 per cent (especially among top people) 
“can’t make up our minds.” The mass 80 per cent of “ don’t knows ” 
do not immediately matter ; they will go whichever way Mr Macmillan decides 


which Mr Gaitskell has neither the inclination nor | 


apparently feels that he can afford to be reconverted to 
at or near the moment of the positive conversion of the average civil 





Bil 


nes ; we have swaliowed the Danes (with safeguards) in 
EFTA and now we ate supposed to strain at the French. The 
real agricultural consequence of a full British entry into Europe 
would be an entry into the Six’s managed agricultural market ; 
the result would be that support for British agriculture might 


come to take more of the continental form of artificially boost- 
ing prices, and less of the better British form of directly paying 
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out subsidies. Many farmers would actually like this ; liberals 
like The Economist would not like it, but liberals are coming 
to believe that European unity may be worth a (limited) 


agricultural retreat. 


M* MACMILLAN’S problem is therefore not principally to 
over-persuade backbench politicians ; it is in White- 
hall that the real—and sophisticated—arguments against Euro- 


in order to avert a threat that 


smaller than they otherwise would have been. Similarly, 
politically-minded among the discounters can justly query the 
view that the failure of 


in next year’s Derby, this pro- 
teason for his riding off on his 


successors and President de Gaulle by weaker ones. 

More determinedly, some top objectors in Whitehall say 
that integration of policies with Europeans would really be a 
synonym for interference by them with our freedom of action 
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possibly even closer and more “ special” than the Anglo- 
American alliance. The one special international relationship 
that Britain undoubtedly does enjoy—that with the Common- 
wealth—is based on intelligent mutual self-interest ; it is not 
at all clear why this should be strengthened by Britain’s 
isolation from the European continent, or impaired by Britain's 
closer integration with it. 


eee ee 
these arguments against entering the common market, with 
all the possible consequences of this step. Every thinking 
Briton must make up his mind for himself where he judges 
that the balance of advantage lies. At present the majority 
opinion in Westminster and Whitehall is still in favour merely 
of the step by step approach, of attempting a controlled slide 
into closer relations with Europe rather than of announcing 
our willingness to make the great advance and of bidding the 
trumpets blow. The trouble is that this approach will not 


1073 
work: after each controlled forward step, Britain is find- 
ing that its bargaining position is slightly worse than it was 
after the preceding forward step—and is certainly worse than 
it would have been if we had earlier attempted the full plunge. 

Perhaps if the trumpets blew now, the returning answer— 
from Frenchmen and Germans who enjoy the dominant posi- 
tion that they hold within the present common market, and 
from French protectionist interests who would not like to see a - 
further widening of competition and free trade—would be a 
raspberry. That would be embarrassing, but it would at least 
let British industry know where it stood. Possibly, however— 
indeed, at present still probably—the walls that are being run 
up against us all across Europe might fall at the trumpet's blast. 
On grounds of the solid balance of advantage, and not on 
grounds of unthinking emotion, The Economist for one has 
already made up its mind. With due flourish, and after appro- 
priate consultations with fellow members of EFTA, we believe 
that Britain would be wise to make an offer of full-scale partici- 
pation in the European common market and community. 


Up to the Middle East 


The policies of Middle Eastern governments, more than those 


of the great powers, will determine whether the area may ever 
cease being a centre of international crisis 


INCE the eventful summer of 1958 there has been a 

deceptive quiet in the Middle East. On the surface it 

has seemed as if governments and people had grown 
somewhat tired of politicking, and might even be beginning 
to settle down to some constructive activities. True, there 
have been the familiar alarms and excursions on the Israel- 
Syria border ; and the continuing smoulder of the ban on 
Israeli sea-borne trade via Suez. True, the calm has been 
broken, too, by the recent events in Turkey, the physical buffer 
between embattled Europe and the Middle East proper. But 
Turkey, in this as in most other respects, is an exception to 
the general pattern of the area. 

No doubt, the increasingly bare-faced disregard of demo- 
cratic practices by the Menderes government had shocked 
those who had come to regard that country as a rudel of 
democratic virtues; but western democratic observers 
should not confuse their own brand of freedom and democracy 
with that of other people. There are ground rules which must 
be obeyed, and if these are broken then there is certain trouble. 
In 1950, the graft-ridden Turkish administration of Mr Inénii 
gave way gracefully, and Mr Menderes and President Bayar 
took over after the country’s first free elections. In Lebanon, 
‘in 1952, the scandalous activities of President Khoury’s 
government became too odorous even for the Lebanese, and 
President Chamoun was elected to clean up the mess. By 
1958 in Lebanon, as by 1960 in Turkey, the reformers had 
gone the way of their predecessors, and it was time for another 
change. By resisting demands for such changes, both Mr 
Chamoun and Mr Menderes violated the rules that had once 
put them into office, and both were pushed aside by national 
uprisings. 

Lebanon, fortunately, had an available general to become 


its new civilian president, but for two years he has 
contend with a parliament elected to support the old 
On June 12th the Lebanese will begin a month of 
cdoslnas cc chants laamer coda: ban he Been 
General Chehab, will not be affected by the results, and the 
country does not face the task of restoring civilian government. 
In Turkey, however, the problem of making this difficult 


years of self- 

im: is gradually working its way back into 

the affairs of the Arab world. The boycott of the Arab ship 
aa 





N a world in which trade groupings are taking shape and 
tightening up, some Asian countries are coming to believe 
that they, too, must get together to protect their interests. 
In the past, nationalist suspicions have stopped them from 
grouping themselves ; but now there is talk of a new Asian 
economic organisation, and in particular there is the movement 
for “ Seafet,” the South Bast Asia Friendship and Economic 


This discussion formed the background to the resolution 
adopted at the March mecting in Bangkok of the United 


SDAIN ir ss Siesisell-shitahdicletneudmacgutineundineine Menetieenmioctiaac tee oe 


idea of what that day would bring. As things stand now, it 
is the Russians who, ominously, do the Persians’ complaining 
for them. 

The chances of an improvement in great power relations in 
the’ Middle East depend, in fact, largely on what the govern- 
ments in the area can decide to do themselves. It is doubtful 
as things are whether even decisions agreed upon ‘by all the 


supplied 
The eagerness of the South East Asian countries to transfer 
business activity to the hands of their own people confronts 


them with one common political : the overseas 
Chinese. Indonesia’s 1959 decree excluding aliens from rural 
retail trade has led to an exodus of Chinese and to tension 


may face in common. 
This, however, is probably as far as Seafet could go on the 
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political side. The Malayan prime minister, indeed, empha- 
sises that his idea has no political, still less military, content. 
The communiqué issued after his recent meeting with the 
president of south Vietnam spoke of cultural co-operation to 
safeguard “the authentic values of Asian civilisation”; but 
the heart of Seafet will be economic. 

The outstanding common ambition of the various countries 
is to industrialise, and a common development plan for the 
region, or something of this sort, has been proposed by the 
Indonesian ambassador to the Philippines. Yet nothing so far- 
reaching seems likely. The extraction of raw materials offers 
little scope for co-ordination. -The present unco-ordinated rush 
to promote manufacturing industries might one day leave a 
whole herd of white elephants in each country, but freer trade 
seems a better remedy than attempts at planned siting. The 
Malaya-Vietnam communiqué spoke of “ greater collaboration 
in mutual aid programmes,” but the search for aid and foreign 
investment is competitive rather than co-operative. 

Individual development plans can be compared and 
advice exchanged in the Colombo Plan Council for Technical 
Co-operation, to which all the South East Asian countries 
belong. Technical assistance needs no new agency among the 
recipient countries. Projects such as the Kra isthmus canal, 
across the tongue of Siam, which would vitally affect the whole 
region, cannot be financed, let alone carried out, from within 
the region by any amount of team spirit. The live topic of the 
day on the overall development of the region is not greater 
co-operation among those who need aid, but how Japan can 
best be brought into co-operation with those who provide it. 

In his speech at the Ecafe meeting, the Philippines delegate 
listed two more likely economic aims for Seafet: the liberalisa- 
tion of trade within the region, and the improvement of its bar, 
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THE FRENCH EMPEROR 


q From the date of his elevation to supreme power in France, 






there could be no doubt that in Louis Napoleon we must have 

a scheming and not over-scrupulous neighbour; but for some 
time there was reason to hope that he saw his interest in, and was 
prepared to base his power upon, the development of the great materia! 
resources of France at home, and the peaceful advancement of French 
objects and legitimate influence abroad, in faithful alliance 
with this country. How this hope,—if but half entertained, yet 
hitherto most honestly acted upon by us,—has been gradually 
extinguished, it matters not here to examine. Suffice it that it is now 
clear that while no doubt bent upon cultivating the internal prosperity 
of France, the Emperor is likewise determined to carry out, and if 
need be fight for, certain other aggressive ideas of French policy ; 
and that these are, broadly, extension of the boundaries of France,— 
subordination of the Spanish and Italian Peninsulas to French influence 
and dictation,—conversion of the Mediterranean into a French sea, 
and,—with these to aid,—curtailment of the power and influence of 
this country. Nor are these “ ideas” merely his own :—they have 
been, are, and will long continue to be, under any form of Government, 
essentially French. They are ingrained in the passions, the prejudices, 
and the imagination of the French nation. Hence their danger to 
Europe and to us. For, although there are undoubtedly in the character 
and conduct of Louis Napoleon elements of weakness which may be 
slowly but surely sapping the foundation of the structure he has so 
strangely, and, to @ certain extent, so skilfully raised, he undoubtedly 
derives an indefinite increase of power from the fact that the policy 
he has now unmasked embodies the wishes of the very great majority 
of the French nation. However hateful his Government may be to 
the higher-minded and more intelligent minority in France, one has 
but to study the Debate and the Deux Mondes to perceive that, as far 
as these objects are concerned, all serious internal opposition is for the 
time in abeyance. 
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gaining position on raw materials prices. On the first point, 
Singapore has proposed to Malaya that they should work out 
a list of goods on which they would have a common external 
tariff and, if made in either territory, no customs duties 
between themselves. A joint committee is to begin discussions 
on the plan this week-end, and it is possible that other coun- 
tries may eventually join in. But the general desire to protect 
new industries, and the present importance of customs 
revenues for financing development plans, are serious obstacles 
here. Indeed, Malaya itself has lately increased some duties 
on the latter grounds. 


a* the report on Asia’s trade laid before Ecafe showed, the 
terms of trade have swung so far against raw materials 
that Burma, India, Pakistan, Ceylon, and Indonesia can now 
buy between them (reckoning at 1955-$7 prices) £140 million 
less of manufactured goods than thirty years ago. Gains in 
volume and price of exports of commodities have been con- 
fined to petroleum, rubber and tea, so that even in this field 
the economy of the region, far from being diversified, is being 
concentrated. Equally important, fluctuations in raw materials 
trade make havoc of economic development plans, and as the 
plans grow the problem becomes ever more urgent. The 
renewed industrial boom in the West augurs a growth in the 
raw materials trade in the next few years, but this is only partial 
comfort to South East Asia if the growth is simply the upswing 
of a cycle similar to. that of the nineteen-fifties. In the past 
few years discussions on this problem have grown more earnest 
in a variety of international bodies, producing notably the tin 
agreement of 1956 ; but the South East Asians are beginning to 
believe that they must join their forces to negotiate effectively. 


Still, they know that agreements on raw materials can be 
only a partial solution to their problems. Commodity banks 
might ease the impact of demand cycles ; but artificial prices 
provoke recourse to synthetic substitutes, and, in general, it is 
agreed that world demand for raw materials is never likely to 
grow enough to produce the revenue needed for new develop- | 
ment plans. The long-term solution is to reduce dependence 
on raw materials production by developing processing and 
manufacturing industries. Since both the West and Russia 
accept this ambition and are financing it by aid and invest- 
ment, co-operative pressure on this front may not feature in 
Seafet’s programme. Yet, while the first aim of diversification 
is greater internal self-sufficiency, the next is the export of 
semi-processed and manufactured goods within Asia and to 
the West. For most South East Asian countries, the problem of 
the competition of such exports with western exports in the 
region and of their acceptability in the West still lies on the 
horizon. 

In Japan and Hongkong, however, this is today’s most 
urgent problem ; in the case of India, it is growing. The fear 
of these countries, particularly of Japan, that the new European 
trade blocks will continue to discriminate against their goods. . 
in the European market, and their wish to strengthen their 
position in the South East Asian market, are both mounting. 
Accordingly, if Seafet comes into existence, it confine 
itself to regional trade and raw materials policy ; but 
is taken up by the more advanced Asian countries, it might 
expand to become a grouping for bargaining on all fronts 
between Asia and the West. 
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The Vexatious: Litigant 


1076 
Lest the British wax too smug about 
ica’s Chessman case, they should consider a recent 
sh case which was twice as protracted 


"mw English ceitiieme of America’s Chessman case two 


eet ae eae ae ota 


Se ee eee oe erence te 
Attorney-General. It was not a criminal case like ’s. 
But our English ban on delaying justice is as the 
civil as in the criminal law ; retin sete 
giving a condemned man twelve years of life, to which he was 
not entitled, and keeping a large and unjust civil claim over 


of this civil case (so far as they can be ascertained) 
are a8 In the nineteen thirties a company named 
Barburizza and Company, Ltd., carrying on a merchant's 
business in Cunard House, Leadenhall Street, had an employee 


‘ ¢alléd Vernazza who for some reason lost his job and brought 


an action against his employers for wrongful dismissal. His 
case came up for trial, but the judge never had to decide it. 
It was so weak that Mr Vernazza’s counsel threw up the 

in court and submitted to judgment, Mr Vernazza 
being offered by his employers {400 as a gift ex gratia. And 
that, in 1935, appeared to be the end of a not very important 


In fact it was the beginning. The chief shareholder in Bar- 
burizza and Co. was a remarkable man named Petronovic, who, 
presumably, must have been a Serb by origin, but was certainly 
a resident, and perhaps by adoption a citizen, of Chile ; and 
had amassed a large fortune in London. In 1937, two years 


into the arena, for he turned up in the liquidation proceedings 
with a claim for £158,982—again for wrongful dismissal. 


The fact that he had already lost his case once did not worry 
him. He admitted that his counsel had submitted to judgment 
by consent, but declared that as plaintiff he had never con- 

ee eee He had been outrageously let down by 

lawyers and was not bound by a judgment so wrongly 
obtained. It was all very strange, but the strangest thing of the 
lot was that Mr Verniazza, entitled (as he'claimed to be) to 
more than £158,000, took no steps to get on with the case. 
He seems to have done nothing ; the action went to sleep and 
lay asleep for nearly twenty years. Did ever any other litigant, 
with a large fortune to win and nothing to lose, let his action 
sleep for twenty years? 


Fe ae ee eee 
according to Chilean law and three days later died in hospi- 
tal. He left one legacy—100,000 pesos to the Radium Institute 
—and the residue to his son. A certified copy of the will was 
brought to London and in 1953 it was proved (or whatever 
the right legal word is in a case of this kind) for £309,708— 
a very satisfactory inheritance even after deduction of duty. 
Financially, Mr Petronovic’s son was a lucky man, or would 
have been ‘if he could have touched the money. But between 
him and his inheritance stood Mr Viernazza and the sleeping 
law suit. Mr Vernazza’s claim had no merit, but could the 
executors safely neglect it and distribute the assets? Were 
they to treat the net value of the estate as £309,000 or 
£150,000? Naturally, they decided in favour of the lower 
figure. Estate duties of nearly £100,000 were left unpaid. 
ee ee eee 
presumably went without his du 

In five or six years after Pétronovic’s death nothing 
happened ; but in 1957 the executors moved to have Mr 
Vernazza’s action dismissed for want of prosecution ; and 
dismissed it was. Immediately, Mr Vernazza appealed against 
the dismissal first in the Appeal Court and then in the Lords. 
He ‘ost in both, but on the same day started another action and 
lost that. Again he took his case up to the Lords and again he 
lost. To follow the trail of his litigation in detail, and to under- 
stand how he managed to foil the executors so long and so 
often, is impossible ; but he certainly took out at least five 
writs in Chancery, made use of consequential interlocutory 
proceedings, originating summonses and probably a good 
many more ofthese mysterious weapons that the procedure 
of the British courts puts at the disposal of contending 
litigants. 

If ever there was a ‘vexatious litigant it was Mr Vernazza, 
and if ever a man showed what a long run for his moncy a 


’ vexatious litigant can get it was again Mr Vernazza. The 


courts have an inherent right to strike out frivolous and 
vexatious claims, and by the Judicature Act of 1925 a persis- 
tent vexatious litigant can be prevented from starting an action 
unless he has first received the leave of a High Court judge. 
But in spite of all the restraints and obstacles Mr Vernazza 
managed to keep his freedom of action and by process of law 
to persecute his enemies for nearly a quarter of a century. 
Why, in the name of Magna Carta, should right and justice be 
delayed so long ? 
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Tokyo on June 19th. For Peking’s pu 
too, on the Japanese agitation, the 
date is an 
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NOTES OF THE WEEK 


votes of the conference, as 
from by the votes of particular sections of 
it. In consequence, it has come to 
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ROAD DEATHS 


Obituary Column 


PATTERN mow seems to have been 
established for editing the daily 
press at holiday time. While reporters 
drive, no doubt courteously, to the coast, 


paper. His jovial or admonitory remarks 
(this time, the public was thanked for its 
good road manners) are then sub-edited 
into a preliminary analysis of the road acci- 
dent figures, which are invariably badly mis- 
interpreted, The fashion began with 


the appalling of $9 road deaths on 
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Christmas Eve. When Easter came, re- 
and leader writers were therefore 
poised to comment on another tale of ter- 
rible slaughter ; they duly did so, although 
the imi figures in fact suggested 


' that the death rate over the Easter week- 


ys of 
ee ee 
10 per cent on the cu wee rate 
wes Git Sel tet @ fae bilder Woche, 
considering the rapid increase in car 
registrations, but not as good as was at first 
expected. 

Bli ignorant of what the final Easter 
figures shown, however, the pres this 
time was determined not to over-report 
deaths at Whitsun. It accordingly compared 


the for immediate on-the-spot deaths 
with Whitsun’s for total deaths, 
* and proclaimed that public had driven 


very safely. In fact, this time the pre- 
liminary figures were rather bad. By 
Wednesday the known total of deaths was 
already 74 during the four days of Whitsun 
(Friday to Monday), one more than the 
i st year, already a daily 
total of 18.5 deaths—and it must be ex- 
pected to rise to a daily total of over 20, 
when deaths within thirty days are finally 
counted. Nevertheless the summer holiday- 
time fluctuations are still not as great as 
might be expected ; the real problem in 
summer is not sudden slaughter on holiday 
weekends, but constant Monday-to-Sunday 
attrition. 

Far more pertinent are the figures for 
Christmas. daily average of 40 deaths 
over the 4 days of last Christmas is striking 
enough ; but the Road Research Labora- 
tory’s finding that 56 per cent of the deaths 
over Christmas involved at least one driver 
who had been drinking is for once a con- 
crete fact about which it should be possible 
to take action. Present evidence can tell 
little about the effect on accidents of $0 
mile-an-hour zones or clearways or appeals 
to the public’s innate courtesy. t it 
does show is that more lives could be saved 
by abolishing office Christmas parties. 


EUROPE 


\ 


F rostbite 


HE exploratory toe which the Govern- 
ment di into the European water 
last week has found the temperature pretty 
chilly. Though Mr Profumo’s speech in 
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controlled 
Vietnam. 

anne ee have spared the Laotian 
authorities painful decision whether or 
not to bring the prince to trial, but it also 
removed the possibility of a “ neutral” 
cabinet. The government that has now been 
formed out of the new assembly is, in fact, 
dominated by the extreme right-wing Com- 
mittee for the Defence of National Interests. 
One of the committee’s leaders is Mr Tiao 
Somsanith, the new prime minister, who 
retains the ministry of the interior which he 
had held in the ious caretaken govern- 
ment. General i Nosavan, the com- 
mittee’s “strong man,” remains defence 
minister and has acquired three other port- 
folios as well. Al the new cabinet 
with the communists are clearly excluded, 
and the prospect is one of continued strife. 


MOROCCO 


A Cleavage Manifest 


HE verdict of local elections ‘is neces- 
sarily inconclusive, but the recent 
Moroccan ones deserve attention if only be- 
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traditional nationalist Istiglal, and the 
leftish National Union of Forces 
(UNFP), claimed . The UNFP, with 
the help of the trade union federa- 
tion, swept into local office in the industrial 
centres of Casablanca and Rabat, and at 
Tangier; the Istiqlal won in the traditional 
Islamic centres, such as Fez and Meknes; 
honours were divided at Marrakech. 

The elections will, at any rate, have 
shown the king and the crown prince (now 
deputy premier) that popular support for 
the wag cae Age team is too strung 
to be d aside. The former ‘prime 
minister, My Abdallah Ibrahim, and his 
deputy, Mr Abderrahim Bouabid, have de- 
clared themselves satisfied with the showing 
of their UNFP. So, however, has Mr Allal 
el-Fassi of the Istiqlal, who said, perhaps 
rather sweepingly : 

Morocco has voted ‘Istiqlal, that is, it 
has voted for our principles: fidelity to 
the king, the fatherland and Islam. 
Crown Prince Moulay Hassan may well 

feel that the situation demands repressive 
measures against the UNFP and the main 
trade union body. In this he mi 

new 


dissident right-wing trade union group, who 
is finance minister in the new government. 
But it would be a departure from the king's 
normal a and against Morocco’s 
long-term interests, if he were to listen to 
extremist) advice. 


WEST INDIES 
Jamaica Breakaway ? 
1s 


O* the eve of his departure for Trinidad 
last week, Mr Macleod received an 
unwelcome reminder of the fragility of the 
West Indies Federation. Mr Manley, 
premier of Jamaica, has announced that a 
referendum will be held next year on 
whether Jamaica is to stay in the federation 
at all. This is bound to disrupt the Colonial 


Mr Manley’s hand was forced by Sir 
Alexander Bustamente, who has used anti- 
federation sentiment in Jamaica (“hi 
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... Stronger.... cheaper 


The high quality of British structural steel 
is now recognized by the sanctioning of higher working stresses. 
More efficient columns and beams, new methods of 
design and fabrication—all combine to reduce the amount 
of steel and labour required, and thereby to reduce the cost. 


The result: an overall saving. 


STEEL-FRAMED BUILDINGS 


GIVE GREAT ARCHITECTURAL SCOPE WITH 
UNQUESTIONED STRUCTURAL SECURITY 





DUDA 


BRITISH CONSTRUCTIONAL STEELWORK ASSOCIATION, WESTMINSTER, LONDON, 5.W.I 
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GHANA IN PARLIAMENT 

Yet Again Farewell 
ee ee eee 
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: ; 
a less sentimental party. At present, if any 
holder of Ghana stocks which enjoy the 
advantag 
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Commonwealth Press Union asked the 


The cable office is working with three- 
quarters of the staff that it considers 
necessary ; the recruitment drive has not 
wholly succeeded and plans for further 
mechanisation have not yet borne fruit. 
The muddle has been made worse by an 
internal rupture. Most of the dwindling 
corps of cable telegraphists used to work 
for Cable and Wireless before it was taken 
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Public Relations MP 


HE hour-and-three-quarters debate on 

the Ghana Bill’s second reading shortly 
before Whitsun was noteworthy mainly for 
the surprising amount of criticism of th: 
Nkrumah regime from the Labour hes, 
some of it quite sharp. It came from 
different sections of the party ; and Mr E. L. 
Mallalieu’s informal ing up of the 
arguments was delivered in such an accom- 
plished oe manner that one 
wondered where he had been hiding all 
these years. 

Given the realities of the situation, how- 
ever, it could be argued that only one MP— 
and he not among the speakers—was at that 
moment profitably occupied in discussing 
Ghana. is was Mr Humphrey Berkeley, 
a new Tory member who was once the 
champion hoaxer of Cambridge University 
before taking of political education in 
the Conservative . While Opposition 
members were ing the ‘toss whether 
or not Dr was a good thing, and 
his own Tory colleagues were deliberately 
lying low and keeping mum, Mr Berkeley. 
was signing a contract with Dr Nkrumah 
to become his paid agent in London. 

The silences of the Tory colonels in the 
Commons have not concealed from Accra 
the widespread prevalence in Tory social 
circles of the threat blurted out Earl 
Winterton—when exasperated, as he often 
is, by Viscount Stansgate—that, if there is 
any more anti-settler talk about the Central 
African Federation on the left, the right will 

lift the lid off Ghana. The instinctive 
response of both governments to this chal- 


over by the post office in 1950. The 
transfer has gone slowly, but it has now 
been suggested that they join the Union 
of Post Office Workers. This they object 
to strongly on the ground that the union 
is#too large and diffuse to represent them 
properly ; also to many of them a loss of 
status is involyed in being lumped 
together with postmen and office cleaners. 
At the beginning of the year they formed 
a breakaway union of their own, the 
Overseas Telegraph Operators’ Associa- 
tion, and, in a bid for recognition, banned 
overtime for a week early in May. Their 
gesture did not work, although it helped 
to stop the night letter telegram service. 
Inthe view of the post office, the new 
union has not yet got adequate support. 
The post office is clearly in a fix. It is 
admittedly difficult to recruit workers 
willing to be on duty at all hours of the 
day and night. Perhaps it would help, 
as the operators themselves think it 
would, if the status of the job were raised. 
The important thing is for the postal 
authorities to recognise just what they are 
risking by allowing their cable service to. 
run down. London is at present a great 
communications centre ; in the competi- 
tive world of business and newspapers it 
may in the future have to be bypassed. 
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BOAC opens the finest, fastest big jet services 
non-stop to U.S.A. and Canada 


BAG) 


COAG BOLLS-ROYOE 707 RETERR FARES FROM LOROOH 


ECONOMY CLASS (JET) | FIRST CLASS (JET 
NEW YORK £173-13 £321-10 
MONTREAL £163-7 £312-10 
TORONTO £174-15 £328-18 


Aas FHKE NOW! CONSULT YOUR LOCAL BOAC APPOINTED TRAVEL AGENT OR AMY BOAG GEE 
BRITIiSsuH OVERSEAS AItRWAYS CORPORATION 





ee 
el 

: Ess 3 F E 
| Hina 


ae 

i 
ae 

‘ 


i 
Hl 
AEE 
e 
1 


: 
E 
| 


A i 
| 


: 
S 


a7 
‘ 
{ 


gee 
i 
li 
f 
rf 


: 
: 
I 
f 


I! 


the enmity of both 
Sekou is Teed te ths grocmen 
events w 


Fe 
a] 

¢ 
FE 


! 
i 


RR 


THE ECONOMIST JUNE 11, 1960 


generalities. Se ee ed oe oe 
. specific document to tackle the question. 
It offers membership of the 


in west Africa by mid-1961, apart from 


was 
not a tenable position; the French them- 
selves were pressing him to follow Mali’s 


est and Equatorial Africa, pre- 

en . Balkans of ee small states 

under French cont ut ‘sustained by 5 i exitel : a 
: rown, ing at a stimulating time. 

French subventions. The Tut dan: biteane «te 

west an aye gel council an 
organisation for nutrition. 

The Tubman Plan cube, on Geet ti 


RESIDENT TUBMAN’S plans for west 

African co-operation, submitted to the 
has a good deal to contribute in its own 
interest. There is nothing to be gained by 
waiting until the common di tic 
language of west Africa is Russian or 
Chinese. 


" LEISURE ACTIVITIES 


Teenagers Revisited 


“TiLetsure Activities of Schoolchildren. By 
Mary Stewart. WEA, 2s. 6d. 
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and the Church 
TREET battles over religious issues have 


recently broken out in two Polish 
towns. Both incidents appear to have turned 


quite nasty, but on neither occasion did the 


— open fire. On April 27th, at Nowa 
uta, 


Mr Gomulka 
the trouble was provoked when the 


municipal authorities began to remove a 
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EAST-WEST RELATIONS 
Still Economic 


CIVIL SERVANTS 


Co-existence 
HILE the summit fiasco has cast a cold 


shadow across political exchanges 


CLASSIFICATION 1950-1960 


(Non-industrial Staff) 
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47,000 fewer in 1960 than in 1950~ but increase 


between cast and west there have been no 


of 7,000 in last two years 
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United Steel finds new worlds 


to conquer....on COAL 


NITED STEEL is a democracy of steel firms which covers four steel- 

making plants, three enginecring plants, one chemical plant and 
numerous subsidiaries. The stark Jodrell Bank Radio Telescope is 
perhaps the most famous structure fabricated by the United Steel 
‘Structural Company. The steelmaking companies supply vast amounts 
of steell to our thriving motor industry, to shipping lines, atom and 
power stations, and to the chemical, cutlery, food, brewing, textile, 
petroleum and domestic equipment industries. 

Search the industrial scene—from jet liners to power stations, from 
refrigerators to razor blades—and you'll discover that United Steel 
has played its vital part. Such a vast organisation must make decisions 
upon a grand scale, and its demand for coal—to provide steam for 
power processes, hard coke for ironmaking, and gas for processing— 
makes it one of the major industrial customers of the National Coal 
Board. Here, the interdependence of two of Britain’s greatest indus- 
tries is a fine example of enterprise and initiative that is both en- 
couraging and infectious. 

When your industry is considering the choice of fuel, remember 
that Britain's major effort in the probing of space is its world-famous 
telescope at Jodrell Bank—and that this triumph of British science 
began with the power from coal. Remember, too, that this home- 
produced fuel will continue to serve you faithfully for decades to come. 


Here are some key facts and figures about 
United Steel's consumption ef coal 


87% of a total consumption-of about 3,000,000 tons a year 
is carbonised in coke ovens to produce coke, coke oven 
gas, tar, benzole etc. ‘The coke is used for making pig iron 
im blast furnaces, the gas for steel meiting and heating 
processes, and the liquid products for the production of 
chemicals etc. 

Approximately 100,000 tons of coal—- burned in mechani- 
cally-fired boilers—are used to geverate steam for power 


processes. The United Steel Companies Limited rely upon 
coal to produce the iron which is the basis of their annual 
production of nearly 4,000,000 tons of steel. 





PROGRESSIVE INDUSTRY 
I$ GOING FORWARD ON 


COAL 





ISSUED BY THE NATIONAL COAL BOARD 
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LETTERS 


comparison between the two parliamentary 
‘ ae dll My 


Partly this is due to the almost total 
absence of a parliamentary research staff, 
pea een A 
degree of ignorance, unless 
some “ private civil service” like the 
Institute Strategic Studies. But even 
more it springs from a national habit of 
being content with imate truth. As 
a result there is little incentive for the news- 
papers to print the full texts which are often 
available. It is only fair to add that during 
the Summit conference several papers did 
30. ee ee ee regularly attempts 
jearaal of coord. The 
ide in being, a j . The 
de io vic the absence of such a 
journal in itself encourages sloppy habits 


3 


which newspapers get only too ready access 
—namely the printed “ background infor- 
mation ” which, by the laws of compulsory 
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Road Safety 


Sir—In your article entitled “Roads in 
Summer,” you say that the ultimate factor 
in road safety is the driving habits of the 
motorist. 

The principal instrument to encourage 
the motorist to drive better is intended to 
be the Highway Code. Part of it is issued 
with the authority of Parliament, and every 


of it on renewing his li 


f 


per bcatetiey 
i i i | 
titties 
Fel it 
ae 
arsdead fait 


what he had to do.—Yours faithfully, 
London, N6 A. J. BurKart 


Congo Finances 
Sir—The article on “ The Unquiet Congo ” 
last month gave a somewhat distorted picture 
of the situation and of the motives of the 


milliard francs that leave the Congo each 
year as dividends, saving and floating capital 
to remain there.” The aie ek Sop 
data, as published by the Cen of 
the Congo, show that total transfers, in 
millions of Belgian francs, were as follows: 
19$4, 3,397; 1955, 3,842; 1956, 6,040; 
1957, $57 1958, 5,059. The mainten- 
ance of capital movements appeared a 
legitimate objective to pursue as long as 
they remained approximately balanced. 
When political fears turned 
way flow, the 
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get transmuted into the corres- 
i even the most 


sided to in 
oe In 1943 it made recommendations, 

were followed, to the Euro- 
fe Ons ee 
the joint occupation of Sir Winston 
writes: “At this time the subject seemed 
to be purely theoretical... . The pro- 
posals of the European Advisory Council 
were not thought 


charge of the Congo treasury. The purpose 
of these loans, which carry the guarantee 
of the Belgian Government, is to finance the 
continuation of public ‘i 


Brusse A. YN 
Surtax 

Sin—Every surtax payer will support your 

ion that “it should be a | 

i the surtax 





Hi aL fea ehelice 2024 UNE 
sli ij ee | a bf 
ee i ale ett i “it 
fyi bans a aitiars tf Hat 
i Bh PTE (ena Heb iat | rae fa: bifigt 


tft ise i . i fin giepeniacey : uiyatel 
i ii | ue = ee 
i 441} lia be ei He ial ; i i 


Hl i i 


Z . 
i; 


ie z Heat iH dhe pil bag a3aei 
a 2 2 SEggTaE se. apn bapataye 
ae a nai a 
i a 
a ae 
Natt ini wilt i 84 


Butler and his associates, with an 
mixture of academic research and 
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Mr MacFarquhar deserves 


se for 
scholarship and presentation ; “ Hun- 
dred Flowers” is of lasting value and 


interest. 


Method or Inspiration? 


Studies in American Culture : Dominant 
Ideas and Images 


Edited by Joseph J. Kwiat and Mary C. 
Turpie 


Minnesota University Press. London: 
Oxford University Press. 241 pages. 38s. 


1" recent years Departments of American 
Studies, Culture or Civilisation have 
been established in several American 
versities and in one ish university. 
The initiative came largely from students 
of American literature, who felt the need 
to explore the cultural sub-soil of popular 
assumptions, cmon contradictions and 
aspirations ; subseq the movement 
attracted the audios a few historians 


opened for cultivation. In spite of its rapid 
ped ont eye x and meuiel attraction the 
concept of “American Studies” speedily 
found heyer- Keay soso in an academic environ- 


Oe Eee aoe ee 
Na mith’s question : 
"American Studke” dove method ? 
His advice is to eschew theoretical specula- 
tion and to trust that “a new method will 
come piecemeal, a principled 
apporeunins is te cours of dally ernagioe 
with our various tasks.” For the most part 
the contributors to this volume seems to 


respect material success but feel a nostalgia 


BOOKS 


for rustic innocence, they respect organisa- 
tion but believe in ualism, they tend 
to challenge American tion by draw- 
ing upon the armoury of American ideals, 
they love and fear machines. Some of these 
antitheses are well described and one might 
give especial mention to John W. Ward on 
the symbolism of Lindbergh's transatlantic 
flight, to Mulford Q. Sibley on the Oneida 


what follows will be “ obscure ee 
mere opinion, and reminiscence verging 
autobiography.” There is also a woe 
and ae attempt by 

H. Foster to apply a general theory 

culture derived from Paul Tillich, the 


TE the conclusion then that these various 
eee to the ments 

in ake to turn 
themselves — oreae critics, we or 
sociologists before it is too late? This 
would be a pity because there is a field of 


seem imperative is the realisation that the 
nature of the field calls for eee 
and h 


“ American 
Studies ” require is not a new pp alkalines 
but imaginative scholarship that knows how 
to cut the corners. 


Buccaneering 
The Brethren of the Coast 
By P. K. Kemp and Christopher Lloyd. 
einemann. 255 pages. 215. 
Pans readers should not be put 
off by the dustj is no 
boy’s book of pirates, but a serious study 


t 


they came to dominate the whole area. The 





of the Caribbean, but by then the buc- 
caneers had found a new i 

off the Pacific coast of the i i 
—the South Seas. Here j a 
| Soe 


Ready in June 
New Quarterly Review 


OILSEEDS and GRAINS 


—— tain factors affecting 
y and consumption of grains a 


Special Features in First tssue:— 


@ SUBSTITUTION IN OILSEEDS 
@ DEMAND AND SUPPLY OF 
OILCAKE ARS MEAL 


Regular market forecasts and statistical 
dann for af enale qpelen ond oleeedn. 


Further information from: 
The Economist Intelligence Unit, 
22 St., 


Leadea 8.W.1. 
WHhitehali 0353 Ext. 18 
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Frederick the Great: An Informal 
Biography 


By Ludwig Reiners. Translated by Law- 
rence P. R. Wilson. 


ERHAPS the oddest German tribute to 

Frederick the Great was Hitler's 

hysterical attempt, in 1945, to re- 

mreiingryten: Baal wditay nei 
a le te tee 


to both; and his judicial interferences, 


BOOKS 


which earned him cheap contemporary 
ity and a “reformer’s” reputation 
that he did not deserve. 


point about which the author and the most 
Modern Cambridge History seem equally 
puzzled. What matters is that the so-called 
“ miracle ” of 1762 enabled him to continue 
his career as the “ Great Man” who started 
Prussia on the path which led it, and Ger- 


many with it, to the a ing dilemma of 
- Warld-Power or Desh” Bor Frederick 
was a singularly unenlightened despot. 


Popes and Politics 

urch and State in Italy 1850-1950 
By A. C. Jemolo. Translated by David 
Moor 


e. 
Basil Blackwell. 351 pages. 30s. 


N spite of its international character the 
papacy remains an intensely Italian 
institution ; and in this book Signor Jemolo 
discusses the local effects of its 
the extent to which Italian itions have 
shaped their evolution during the last 
century. 
His thesis is that the long conflict 
between the Popes and the anti-clerical 
itici who were dominant in the 


public into a “ confessional ” 

social and intellectual life is subjected to 

oppressive ecclesiastical censorship and in 

which politics are needlessly t in the 
tjacket of the slogan,“ 


; early part, dealing with 
events up to the death of Leo XIII in 1903, 
has been so severely truncated as to be 
almost unintelligible in and almost 
unreadable throughout. index is very 
inadequate, and, absurdly, the title does 
not properly describe the scope of the work 


THE ECONOMIST JUNE 11, 1960 


—some of the author’s most cloquent 
s are those describing Italy since 1950, 

or it is in them that he draws his moral. 
Depressed though the author is by the 
present condition of his country, which he 
hinds more like Franco’s Spain than a true 
democracy, he hopes that a change will 
come at last. The gradual abandonment 
of the demand for restoration of the 
temporal power of the Popes is an encour- 
aging precedent: if international 
détente persists the Church will one day 
accept the fact. But at present, as Signor 
Jemolo insists, its blind hatred of com- 
munism, and its obscurantist resistance to 
liberty of thought, founded as they are on 
a century’s misfortune and mistrust, seem, 
except to the eyes of faith, immovable 

obstacles in the way of Italy's progress. 


Napoleon III's Entourage 
The Second Empire 


By G. P. Gooch, 
Longmans. 335 pages. 30s. 


D" G. P. GOOCH is the doyen of English 
historians, and at the age of 87 he 
might be expected to be resting from his 
labours ; instead he has written another 
ae unworthy addition to his distin- 
gui corpus of writings. This volume 
is not a history of the Second Empire, nor is 
it a biography of Napoleon III ; it is a series 
of portraits and character assessments of the 
principal actors in the Imperial drama. * 

The first section of Dr Gooch’s book is 
given to Napoleon and his immediate 
family, and includes sketches of his wife, 
his mistresses, the Duc de Morny his half- 
brother, the Prince Napoleon, Princess 


, Mathilde and Count Walewski, his Polish 


cousin. To Napoleon himself, whose enig- 
matic character still baffles historians, Dr 
Gooch is eminently fair, doing justice to 
his good nature and magnanimity and cen- 
suring him for his lack of statecraft. Half 
idealist, half adventurer, a blend of Don 
Quixote and Machiavelli, his tortuous career 
was foliowed with critical sympathy by The 
Economist (an example is this week's 


\ extract from the issue of a hundred years 


ago). Walter Bagehot had _ culogised 
him in his “Letters on the French Coup 
D’Etat,” and although he later revised this 
opinion, he never wholly freed himself from 
this early fascination. For his portrait of 


to continue, might have saved the dynasty. 
Haussmann, of course, is included, whose 
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AMERICAN SURVEY is prepared partly 
im the United States, partly in London. Those 
items which are written in the United States 
carry an indication to that effect; all others are 
the work of the cditonal staf in London. 
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HE second major question to be decided is whether the Ameri 
cans will now conclude that events have narrowed still further 


the room for negotiating over Berlin. There persists in Washington 
a faint hope that this question will never have to be answered ; 


important issues. 
the quarrel over the city, runs 
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ciled. But, to rong from the testimony given to Senator Ful- 
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The writers of more than a third 
pea cas oem aneirtt dl p el pe cah eane 
: Post and the Wall Street Journal seem to feel that Mr Khrushchev 
was not wholly to blame for the failure at the summit (and thus, 
by that the attempt to with him. was not 
entirely fu Perhaps the most fact is that Senator 
Kennedy, the last of the candidates to set out his views in detail and 
taken up 8 gemarkably close to that of the notably 

dies ; : 

The battle-line of the candidates is now becoming clear. It is, 
admittedly, unwise to judge them solely on the basis of what 
they are now saying, since the iron laws of platitude compel all 
of them t announce that they will be simultancously firm but 
reasonable, But Vice President Nixon, in his talk to the meeting 
Se eee ee 
Johnson and Symington in recent hunt for delegates in 
California, have ali made it clear that they are deeply sceptical 
of the value of further meetings at the summit. Mr Stevenson and 
ee ents, 
they be willing to talk with Mr Khrushchev again after a 
decent interval. This attitude has the support of a substantial 
number of observers in Washington who suspect that Mr Khrush- 


strength, on the last word rather than the first. 


Admission of Ease 


NEW YORK 
T the end of last week the Federal Reserve Board acceded to 
Fy ‘sccniies files Seis af the toclod sngitaal eserve tnahe ther 
they might be allowed to lower their discount rate (the rate they 
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reserve position and was therefore greater than it had been 
in 1959. 
last two years the discount rate ‘has moved in one 
direction only—upwards. From a low point of 1/ per cent in the 


of 
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raised in stages until it reached 4 per cent in September of last 
year. Commercial banks are not, however, expected to be in a hurry 
to match the Federal "s move by cutting the prime rate— 
the interest they charge on loans to their biggest and best cus- 





tomers—which now stand at 5 per cent. While some bankers do 
expect an carly adjustment in commercial rates the majority take 
the view that their lending business is too brisk at present for a 
lowering of interest charges to be called for. 

Officials at the Federal Reserve do not think that their modest 
reduction’ in interest rates will put undue additional pressure on 
the country’s gold reserves. They were warned in advance that 
West Germany's central bank was choosing the same moment to 
raise its discount rate to 5 per cent. But any misgivings this might 
have caused were counteracted by knowing also that Germany was 
to suspend payments of interest on foreign deposits to prevent an 
influx of foreign capital. In fact the Fed was much more con- 
cerned lest its move might be interpreted at home as indicating 
that government officials were expecting the American economy 
to turn downward. But recently the economic indicators have 
been telling a somewhat more optimistic story than they were 
in the early spring and already it has been suggested that the Fed 
may have to reverse itself later in the year. 


Republican Question-marks 


R NIXON, who is still almost certain to be the Republican 
M presidential candidate, had to draw what comfort he could 
this week from his victory in California’s “ popularity contest.” 
In New York, the other big state which he needs to carry if he is 
to win the election in November, the Vice President’s only con- 
ceivable rival for the Republican nomination, Governor Rockefeller, 
has issued a broadside against the policies of the Eisenhower 
Administration and the failure of Mr Nixon to take a firm stand 
on the great issues facing the country. Moreover, instead of 
sulking in his tent, Mr Rockefeller has decided to lead the New 
York delegation to the Republican convention. There he is 
likely to make much impression on the delegates, unless 
happens between now and then to shake their confidence in the 
Vice President. But Mr Rockefeller’s charges of evasiveness and 
slickness will damage Mr Nixon in November, particularly in 
New York. 


2 


Blandly conceding that it is unusual for a member of a political 
party to draw its “ lacks or lapses” to the attention of the public, 
Mr Rockefeller said neither the country nor the Republican party 
could face the future under a banner bearing only a 
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President's reluctance to alienate either wing of the Republican 
party—the conservatives or the liberals—until he is safely in control. 
Mr Rockefeller’s chief difference with the present Administration 
is over spending on defence, which he wants to see raised by $3.5 
billion a year, but recently he also made a full dress speech on 
economic growth which was implicitly critical of the President's 
policies. The Governor is ready to be drafted this year but, if he 
is not, he is plainly laying the groundwork of his campaign for the 
Republican presidential nomination in 1964. Such preparations 
assume a Republican defeat ; otherwise Mr Nixon would be certain 
of renomination four years from now. 

Mr Nixon’s supporters found hope in the disarray of. the 
Democrats in New York this weck when they chose delegates to 
their party’s nominating convention. But such intra-party feuds 
are likely to be forgotten when the election comes round. So is 
oS ay ee ey « Cee eee ee 
“favourite son,” whose strength was sapped badly by his i 
siveness in the Chessman case and by the intervention 
Californian lobbyist for old age pensioners. Over a million Republi- 
can votes were cast for Mr Nixon, who had no opposition in his 
party’s lists, but the total of the divided Democratic vote was con- 
siderably greater. The Vice President did well, given in 


to carry it in November. 


Title to the Tidelands 


EXAS declared a half-holiday for civil servants last week, but 
Louisiana was plunged in gloom when the Supreme Court 
ruled, after eS ee "le abe was Gn Biota’ 


tretching three leagues (about 104 miles) out to sea 
from their Gulf coasts, but Mississippi, Alabama and Louisiana, like 
the states lying on the Pacific and Atlantic coasts, were restricted 
to 3} miles. Louisiana is the great loser. Almost all of the 1,564 
off-shore wells which are producing oil today lie off the Louisiana 
coast in the disputed zone. Ro,alties from the drilling leases 
which have been granted have been kept in escrow ; now most of 
this $308 million will come to the federal government. 

The Court was intepreting the Submerged Lands Act of 1953, 


six opinions in all.) In that year a Republican 
earlier decisions of the Supreme Court, which had ruled, in 1947 
and 1950, that the federal government had “ paramount rights ” 
in all offshore lands. Congress gave most of the states title to 
34 miles of tidelands but, to carry out a campaign promise made 
by President Eisenhower, it assured the Gulf 
should enjoy their historic boundaries, up to three leagues, if these 
existed at the time the states became members of the Union, or if 
the boundaries had been approved by Congress. The Supreme 
Court was then left to sort out this problem of history. 

In the principal opinion Justice Harlan 

simplified the contention of the Department of Justice that no 
state could enjoy a more extensive boundary than the 3} miles 
claimed, for international purposes, by the United States. For 
purely domestic purposes, he ruled, different boundaries might be 
drawn, and Texas’s claim to three leagues had been recognised by 
Congress in the Treaty of Guadalupe-Hidalgo, in 1848, which ended 
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the war with Mexico. Another opinion recognised a similar claim 
on the part of Florida, whose three league boundary was approved 
when the state was received back into the Union after the Civil 
War. Louisiana, Alabama and Mississippi could adduce no 
evidence of this kind but they hope that, in equity, Congress will 
give them as much as has been given to the other two. Many 
Americans feel that this would only make a bad settlement worse. 


In their view all the tidelands should 
ment and their resources should be used f 
To them it is a lucky accident of history 

part of the tidelands which so far has proved the richest is to return 
to the people as a whole. 
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Puerto Rico’s Example 


FROM A CORRESPONDENT RECENTLY IN SAN JUAN 


a Oe eS ee 
and its chief under-developed area, is now discovering that pie 


about five years ago which the i 
whole man as a social being. In the words of Governor Mufios 
Marin, who is now standing for a fourth term, the nineteen-sixties 
are to be dedicated to “ the grand enterprise of a great education 
for Puerto Rico.” 

To some of the Governor’s political opponents this shift in 
emphasis means that the man who for two decades has been the 
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is confidently expected _—will 
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Sheraton Hotels are known throughout the wor! é.: 
for high standards of quality and service. Here are a few « 
the many special services we offer international traveler: 


* Reservations held if ships ond plones are delayed . 

* Free television in room 

* Bilingual departments ¢ Air-conditioning 

* Sheraton's Family Plan: (no room charge for children 
under 14 in room with adulls) 

° Outstanding facilities for bonquets, business meetings 
and conventions 
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“ * ” 
Superlative SOMI-LPANEPS | | seme .D~ ioe, unaiot DecorShetoe Ho | 
Sheraton-McAlpin, New York City, U.S.A. i 
Please send me the following information: . 
BODEN TRAILERS LIMITED, ROYTON, OLDHAM, LANCS. | | C.Complote bookdet about al C0 Specific information about 
Sheraton Hotels and Sheraton Hotels in the cities 
Telephone: Main £204-5-6 current room rates. checked above. 
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company 


... and growing all the time. Ames Crosta Mills & . 
Company, the Sewage Purification Engineers, has joined 
the Group. That makes eight companies in all, 


Is this growth in size or variety? 
Both. The Group's activities include the 
‘engineering of gas and coke making plants, 
refractories manufacture, civil and chemical 
engineering, and now sewage purification engineering. 


But doesn’t Group Membership stifle initiative 

No. Not in the Woodall-Duckham Group. Each 

Company is independent and responsible. | 
: Woodall-Duckham Limited 

Woodall-Duckham Construction Company Ltd. 

W. J. Jenkins & Company Limited 

The Stourbridge Refractories Company Limited 

Woodall-Duckham (Australasia) Pty. Ltd. 

United Fireclay Products Limited 

Nordac Limited 

Ames Crosta Mills & Company Limited 


Clients of each draw on the resources of alli 


WOODALL-DUCKHAM LIMITED 


WOODALL-DUCKHAM HOUSE - 63-77 BROMPTON ROAD - LONDON . 5.W.3 
Telephone: KENsington 865 (14 lines) ; \ 
Grams: Retortical (Bouthkens) London 
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In an election year some of this optimism may be attributed to 
political dreaming, but even so the island’s progress is in marked 
contrast to the state of its neighbour, Cuba. This does not mean 
that all of Puerto Rico’s problems are solved, or about to be solved. 
The shack-ridden slums, which might vanish if the nioncy to 
replace them were not needed even more for education, still shock 
the traveller's eye. The road west from San Juan is a chaos of 
traffic for almost twenty miles, bordered by ribbon development, 
hoardings, and other artefacts of American civilisation. The hotel 
trade, which is financed in part by capital from the mainland and 
in part by the Puerto Rican government, threatens to produce a 
copy of Miami Beach with all the ostentatious vulgarity which too 
many Americans seek when they go on holiday. On the other 
hand, the University, with 18,000 students, i$ flourishing. 


Converging Railways 


HE wage increase which a board of arbitration granted last 

week to the Brotherhood of Locomotive Engineers (the foot- 
platemen) and which is expected to set a pattern for the 200,000 
“ operating ” workers on the railways, is not unduly generous, 
although, if it is extended to the whole industry, it will cost almost 
$200 million a year, After bargaining since last September, the 
men are to receive their first 2 per cent rise next month and will 
have to wait another year for the second half of the 4 per cent 
award. Moreover, the union has given up its claim to have the 
cost of living provision continued. The industry itself, at one 
point in the negotiations, offered an increase of 3 per cent in 
wages. A more generous settlement might have made the unions 
more accommodating on the other very controversial negotiations 
which are about to begin. These concern antiquated work rules, 
which the railways claim cost them an unnecessary $500 million 
a year. Meanwhile another presidential board has awarded the 
600,000 or so “ non-operating ” only § cents of the 
increase of 25 cents an hour which they had asked. This award, 
unlike the first one, is not binding and the men may strike 
next month. 

Both boards evidently took account, however, of the depressed 
condition of many railways, particularly in the east, where 
they are struggling with short hauls, unprofitable passenger traffic, 
and damaging competition from road transport. Here a number 
of railways are at last adopting a solution which has often been 
talked about but seldom put into practice: mergers of competing 
lines. The exchange of shar i 
and the Baltimore and Ohio which has been announced (subject 
to the approval of shareholders and of the i 
the first step toward the creation of a new 
in cp af ‘asus aad epaneing sore endl toca al 
to the Pennsylvania, the country’s greatest railway, and in terms 
of miles of track would outrank both the Pennsylvania and the 
New York Centrai. 

The prospect has brought a frank avowal from the New York 
Central that it would like to be a party to such a merger. This 
is largely because of its suspicion that the Pennsylvania, through 
the merger last year of the Norfolk and Western (in which it has 
a large interest) with the Virginian Railway and the proposed 
merger of the N & W with the Nickel Plate, is building up a 
new railway empire. This would control two of the three lines 
serving the coal fields of West Virginia and Kentucky ; the third 
is the Chesapeake and Ohio. A combination of the New York 
Central, the B & O and the C & O would create an enormous 
system, though it would not be quite so monstrous as the merger 
of the Pennsylvania and the New York Central, which was being 
talked about two years ago. But bigness by itself does not neces- 
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sarily bring the economies in operation which will provide the 
money for modernising equipment and put the railways on a more 
stable footing. 


Black Mail? 


FROM A CORRESPONDENT IN COLORADO 


Su Americans are waking up to the fact that it is within their 
own power to reduce the $600 million a year deficit on the 
postal services and to help to put the Post Office in the black. 
About half of the deficit is due to the low third-class rates enjoyed 
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ag 


practice—as many are beginning to do—the cost in postage 
be considerable to the original senders. Some of them now 
that business reply envelopes should be used only for or the pu 
for which they are intended. 

First-class rates on sealed letters were raised in 1958 and these 
are now more than paying their way. Parcels are required to do so 
by law. Second and third-class rates have also been raised and 
third-class rates are due to go up again in July, now that the Secre- 
tary of Commerce, after investigation, has ruled that past increases 
have done little harm to the users of third-class mail and that the 
subsidy from the tax-payer which they enjoy at present ought to 
be reduced somewhat. Even so, a very substantial deficit will 


Hs 


will swallow such unpleasant medicine this year. 

pr gman ey bi aay rhe aw fe Bl ce te 
in the course of a day, they have received two or three identical 
requests for a renewal of a subscription to one of the magazines 
with a mass circulation—do not always realise the extent to which 
firms and publishers are themselves the victims of the direct mail 
business. This is, to a large extent, a monopoly of those who 
compile lists of addresses. These are never sold outright, for 
obvious reasons. A firm wishing, for example, to reach 100,000 
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Equal Shares on the Columbia 


FROM A CORRESPONDENT IN OREGON 


Canada’s principal contribution will be to build a series of dams, 
of which the prime function will be to store water when it is plenti- 
ful—when the snows imelt, for example—and to release it to main- | 
ea ler & , : : ; aes 


ge 


the reservoir is now the largest in the Columbia 
generate a maximum of 1,624,000 kilowatts. 


Under the terms of the agreement, the United States would pay 
for the projects south of the border, which would cost about the 
same as the Canadian dams. It is also possible that the United 
States will now be able to proceed with building Libby dam, a 
large storage dam on the Kootenay River in Montana, a tributary 
of the Columbia. It has been held up because its reservoir would 
extend into Canadian territory but the IJC understanding provides 
a basis for resolving this problem; moreover, the construction of 
Mica Creek and other Canadian dams may make it possible to 
reduce the size of the Libby reservoir. This fundamental step 
toward settling the difficulties which have ‘arisen over international 
development of the Columbia River’s resources is of prime import- 
ance in the Pacific Northwest of the United States, for the John 
Day dam is the last link in the h ic chain on the main- 
stream; when it is completed the only means of gaining additional 
capacity will be to regulate the flow of the river in ways such as 
would be made possible by the Canadian storage projects. 

There are many detailed calculations yet to be completed, but 

iew in Oregon and Washington and in British Columbia is 
i i t has been 
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THE WORLD OVERSEAS 


French Labour Skirmishes 


FROM OUR PARIS CORRESPONDENT 


rRIKES by state employees always seem to take French govern- 
ments by surprise. Yet the most surprising thing about this 
present week of social unrest—with transport workers, engi- 
neers and civil servants taking part, in turn, in cautionary strikes—is 
that it has been so long in arriving. The Fifth Republic can 
claim to have enjoyed, until now, a relative peace on the labour 
front, which cannot be explained by economic factors alone. 
France's spectacular financial recovery, started by the reforms of 
December, 1958, has been due, essentially, to two causes. A 
successful devaluation has diverted an increasing share of the 
national product (about 13 per cent by now) to exports, while 
home consumption has been kept in check. Secondly, internal 
prices were not allowed to rise much more than the increase brought 
about by the government’s own cuts in subsidies and the devalu- 
ation itself. A near-freeze of wages has been an important con- 
i tribution to price stability. 

Real wages have scarcely changed in the past year. They went 
down by one per cent during last summer, remained stable in the 
fourth quarter of 1959 and recovered by one per cent in the first 
quarter of this year. The picture is less bright when the com- 
| parison is made with 1957, the culminating point of four years 
of rapid improvement in workers’ earnings. The unions claim that 
real wages have dropped by over 10 per cent since then. 
to official figures, the purchasing power of a single man employed 
in French private industry is now at least three per cent lower 
than three years ago. Since family allowances are a substantial 
addition to French working-class incomes and since they have not 
kept pace with the cost of living, the position of a married worker 
with children has deteriorated even more. For civil servants and 
workers in nationalised industries the lag began earlier, and it is no 
surprise now to find railwaymen, postmen and other state employees 
in the forefront of the present skirmishes. 

Why did the French workers, renowned for their pugnacity, 
show this restraint for so long ? In the second half of 1958 the 
number of hours lost through stoppages was a record low figure. 
The prestige of General de Gaulle and fear of a recession com- 
bined to keep the divided and politically defeated uniéns quiet. 
The number of strikes began to creep up in the early months 
of last year, once the early pro-gaullist mood had vanished under 
the impact of the government’s austerity measures. In reply the 
government made some concessions, but a threatened railway strike 
brought matters to a head exactly a year ago, and M. Debré, using 
tough language, compelled the unions to call off the strike. This 
gave the government a precious respite. But now the second round 
seems to be beginning. 

It is highly far-fetched, though fashionable in Paris, to attribute 
the new wage offensive to the failure of the summit conference. 
Whatever the intentions of the communist-led CGT, most authori- 
tative observers seem agreed that the recent wave of strikes was 
spontaneous rather than dictated from above. The strikes were 
sporadic and local at first, and gathered momentum only after some 
delay. The leaders of all the unions gave the impression of being 
led by their troops. The fact that the socialist Force Ouvriére, 
which has-no loye for Mr Khrushchev but counts a large number 


of its members among discontented civil servants, is taking an active 
part should dispose of the too facile explanation that it is all the 
result of “ Moscow’s orders.” 

Financially, the government is now in a stronger position than 
a year ago, although M. Baumgartner, who succeeded M. Pinay at 
the ministry of finance, repeats regularly that the financial recovery 
is too precarious to justify anything more than very moderate 
increases in wages. If the has to make concessions to 
the unions, private industry will have to follow suit. Besides, a 
substantial rise in the wage bill of the state would disturb the 
budgetary balance, which is already strained by the continuation 
of the Algerian war and the initial outlay on an independent nuclear 
striking force. Politically, the situation is less comfortable than a 
year ago because the unions are now less enamoured of the regime 
and the workers are more sceptical about promissory notes for 
future settlement. 

General de Gaulle, bought down to such earthly matters, is 
faced with a real dilemma. If he gives in to pressure, then wage 
restraint, the basic plank of the official financial policy, will become 
shaky. If he resists, he runs the risk of an industrial clash and the 
political risk of tightening the loose ties between the catholic, 
socialist and communist unions. Writers and politicians favourable 
to the gaullist regime are now accusing the government of discover- 
ing its vocation for social reform only when it has its back to the 
wall. The exceptional case of the minister of industry, who reached | 
a timely settlement with the gas and electricity workers, is being 
quoted as an example of foresight. 

Nobody really knows how bellicose the current mood of the 
French workers is. The government does not seem to have made 
up its mind on how to tackle the unrest. Its first reaction was a 
show of strength against the awkward strikes 
the Paris transport system line by line ; by Wednesday 68 strikers 
had been suspended. On Wednesday the government also promised 
to grant additional wage increases next year and to align the salaries 
of civil servants with those in the nationalised industries. The first 
reaction of the unions was that the promise is too vague and too 
distant. These skirmishes on the labour front are all the more 
Saitek as edt ake cet 
factories and fields as well as in officers’ messes ; 


short but in the Palais Bourbon, that deceptive relic of pari 
mentary past. 


Greece and the Arabs 


FROM OUR CORRESPONDENT IN ATHENS 


WU aaa ease te eee ee 
child, they threaten: “The Arab will come and take you 
away! ” This week the leading Arab did come ; but he was greeted 
with so much pomp and circumstance that mother’s threat, one 
assumes, will no longer have any effect on naughty Greek children. 
President Nasser, of the United Arab 

visit to Greece as personal guest of King Paul of the Hellenes, As 
his Athens ambassador put it recently, “the president is so fond 
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FROM OUR SPECIAL CORRESPONDENT 
250 years kings, gauleiters and commissars have in turn 
encouraged Meissen to make porcelain. Last weekend the 
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In the old streets of the town—Meissen was never bombed—the 
state-run H.O. (Handelsorganisation) demonstrated rs toe had 
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. neutralism is excellent, but only in time of peace. Greek leaders, 
country could become Nato’s point of contact with the pro-Nasser 
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FROM OUR CORRESPONDENT IN TEL AVIV 


Labour and State in Israel 
BATTLE for power is being fought 


in Israel between the state and interests between the 
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carried out: But other plans to compensate Tangier for the 
the prosperity created by its former special status are more 
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They amount in effect to the development of the port of Tangier 
the point of exit and entry for the northern part of Morocco, 
and as a of call and oil bunkering for the shipping that goes 


across the frontier with Ceuta are, indeed, already beginning to 
have just this effect. 

Plans to develop Tangier in this way depend, however, on 
i ing its facilities and equipment as a port. There is a lot to 
except for the oil bunkering installations which it 
financed by a consortium of oil companies, it will 
great deal more money than is or is likely to be available. 
be dredged, breakwaters built against the cast 
ys made. Indeed, most of the deficiencies that 

ed the British to abandon Tangier as useless in 1684 still exist. 


\ 
_ Singapore's Predicament 


FROM A CORRESPONDENT 


HE political atmosphere in Singapore today—one year after 

reaching statehood—is made up of a curious mixture of 
sober, intelligent administration, a vague (because essentially base- 
less) belief in the city-island’s ability to live off its own wits, 
and a paralysing evasiveness about the central problem of the 
increase in population. The left-wing People’s Action Party 
(PAP) has done much to rationalise the administration ; it has 
won the vitally necessary approval of the busines» community, 
which had viewed the PAP’s assumption of power with fore- 
boding for the simple reason that socialism has never been pos- 
sible in Singapore. And yet socialism—as a mood of revolutionary, 
anti-western puritanism rather than as a manner of ordering an 
entrepét’s economic affairs—has been the mainspring of the 
Chinese-speaking masses’ fervent support for the PAP. 

But the aspirations of most of these people are not being satisfied, 
with the result that the greatest danger facing Mr Lee Kuan Yew, 
the leader of the PAP, is that Chinese chauvinism may get out 
of hand. This would upset his moderate policies and thwart his 
efforts to get Singapore accepted in Kuala Lumpur as a desirable 
and harmless member of the Malayan Federation. The PAP has 
done what it can to clear up the seedier sides of Singapore life, 
as well as to provide amenities such as open-air cinemas and 
children’s playgrounds. But the real problem is not that of 
censoring the circuses but of providing bread for the swelling ranks 
of the unemployed (at least a hundred new jobs must be found each 
day) at a time when the entrepét trade is in serious difficulties, 
when the rival appeal of Kuala Lumpur’s new industrial suburb 
is thought to be growing, and when overseas capital for indus- 
trialisation is still inhibited by fears about Singapore’s political 
future. 

The public talk of Singapore becoming “ another Hongkong ” 
does not appear to be matched by an appropriately vigorous effort 
to attract capital, despite the setting up of a board to promote 
industrial development. In fact Singapore's chances of emulating 
Hongkong seem very slender, since its labour costs are three tinies 
as high and it lacks the necessary reservoir of skilled labour. | 
However, the PAP is trying to create the necessary constitutional 
framework. The Industrial Relations Ordinance was hurried 
through parliathent and became law on February 23rd ; the arbitra- 
tion system established under this law should in theory produce 
the best possible industrial relations. The new legislation amalga- 
mating the smaller trade unions, and unifying the trade union 
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A yardstick over the Australian economy reveals some surprises: @ 
out of g Australian families own their own homes, and 1 out of 2 
run a car; most homes have refrigerators while every second home 
has a washing machine. Such purchasing power indicates the high 
annual income per houschold which averages about {A1600. On 
the industrial front, Australia has lost less time in strikes than the 
U.K. for 3 years running now, while her strike losses compare 
extremely well with Canada’s over the last 7 years. During these 7 
years, the value of fa production has more than doubled and 
national income has risen by more than half. 

Clearly, Australians are living and working in a fast-developing eco- 
nomy. Against a background of political stability it is attracting some 
£A100 million private capital investment from overseas each year. 
Australians look forward with confidence to a continuing trading, 
manufacturing and financial hip with Britain. Representa- 
tives in the U.K. of the Federal tof Australia will gladly 
vide information about trade, investment and migration. Australia’s 
representatives are at Australia House, The Strand, London, W.C.z., 
and also at the offices of the Agents-General for each State. 


AUSTRALIA| country, continent... 2 world of eppertanity 





Builders give to 
Melbourne’s new Music 
Bowl — an Australian 
international award-win- 
ning design. Australia's 
prosperity owes much to 
the recent rapid develop- 


.ment of many major 

industries. 

The below shows 

the ha at the Electro 
ic Zinc Company’s bic 

— refining plant at 

Risdon, Tasmania. 
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Old English proverb: ‘‘ All fluids flow”’. 


Fact. Mild ale, milk of human kindness, meths, myths, 
moths, maths, mulligatawny .. . all flow, all anyhow. 
Beer downhill, damp uphill, ink everywhere. Sea sideways in lumps. 


At home, no problem. Turn hot tap, get cold water. 

But in British beehive of industry, buzz buzz clickety click, 

flow-control fundamental. Can’t pump chemicals Anglo-Saxon drainpipes .. . 
can’t pour phenolphthalein chipped teapot ... 

can't put new wine old buckets ... Laughing stock. 


So. Modern industrial practice thinwall piping systems in (e.g.) chemical 

(e.g.) petro-chemical installations. How neat, light, precise, how thin wall, 
smooth bore, non corrosive! Everyone pleased. Fluids flow fast, no knock glug. 
All enchanted. But how turn corner? All ask. 


How? Thin-wall elbows, bends, wiggles, forks, junctions . 
Who? Wilmot Breeden ... 


Wilmot Breeden first manufacturers in U.K. to undertake large-scale production 
thin-wall elbows, other etcetera fittings. TRUFLO range (Tru-true flow-flo .. .) 
Stainless steels, nickel, Monel*, Inconel*, Corronel 210* and aluminium. 

Wilmot “every-British-car-roads-today "’ Breeden! Sing. Shout. Investigate. 


a ' ; *Registered trade names of 
CQ re e en Henry Wiggin & Company Ltd. 
2 : (Serious enquiries about Trufio fittings 
Birmingham, London, Manchester, Bridgwater, Paris, Melbourne. will be seriously answered from 


Goodman Street, Birmingham 1.) 


@ A booklet of some previous advertisements in this series can be obtained from Advertising Department, Wilmot Breeden Ltd., 13-14 Oxford Street, Birmingham 8, 
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structure, is intended to round off the process of preparing 

an industrial society ; or, put more bluntly, it is hoped thereby 
to make sure that the trade union movement can be firmly con- 
trolled. If crypto-communist subversion can be contained, this 
may prove to be the case. Otherwise, the proposed new trade 
union amendments may actually help the crypto-communists to 


are going to press for advances while the going is good, at what- 
ever cost to the confidence of the business community. 


ing. not 
capital ? Will not Singapore be such a vital base that 
the West as a whole could never leave it in the lurch? One 


cast hopeful glances at the Federation. But what do they see ? 
The glossy factory buildings (although only facades as yet) on the 

Lumpur ; the millions earmarked to be spent 
.on Port Swettenham ; the recent decision to build a major airport 
at Payer Lebar—developments, as the Federation’s government 
makes clear, which are not merely steps towards modernisation, 
but earnests of a determination not to consider integration with 
Singapore at any cost ; the Federation is itself faced by an un- 
employment problem of very serious dimensions. 


RUBBER TRENDS 


Quarterly bulletin for 
producers, manufacturers and dealers 


June issue 


Special reports 


U.S. RUBBER AND PLASTICS CONSUMPTION 
IN THE NON-TYRE SECTOR 


SYNTHETIC RUBBER DEVELOPMENTS 
OUTSIDE EUROPE AND AMERICA 


The Economist latelligence Unit Ltd. 
22 Ryder Street, London, S.W.!. 
WHI 0353 Ext. 104 
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to send a representative, 
declared that he did not 


The author of this article was in Russia before and ing the 1917 revolution, 


and has revisited it several times. 


On his latest @isit he returned to some 


of the places he had known before. 


capitalists how to run a state. 
'Your' correspondent 


\ 
and Stalin was partly on this issue; and 
Stalin was the greater realist. 

Today, when talking to the very com- 
petent and clear-sighted staff of the Insti- 
tute of World Economy and International 
Relations in Moscow, one can see how the 
Russian attitude has ed to one of 

ition of the idation of 


in the villages. Collective farming was not 
quite as unprecedented as is often sup- 


redistributed it among the peasants every 
so often. 


One can get something of the atmo- 
sphere of a kolkhoz by sitting in its office 
while the peasants walk in and out, 
bringing their problems, generally con- 
cerning work in the labour brigades. The. 
conversation had been about the popu- 
larity of the collective system. The chair- 
man asked a peasant who had just come in 
whether he liked it. “ Belonging to the 
kolkhoz,” he replied, “has the advantage 
that you can get the best that is going in 
the way of tools, seeds and manure.” And 
then the suspicious peasant came out in 
him : “I remember the old landlords,” he 
said, “ Now we have the state as the land- 
lord. But, after all, someone must give 
orders.” But clearly the peasants like 
their individual holdings and are grateful 
to Mr Khrushchev for lowering the taxes 
on them and making them payable in 
monty, not in kind. 

A return visit to a collective farm in the 
Ukraine first seen fourteen years ago— 
not in the best area, but in the sandy tract 
bordering the forest zone in the north— 
gives one the impression that the standard 
of living and output has increased. Never- 
theless, the evidence of low productivity 
is striking. The yield of wheat this 
dast season was about one-third of the 
west European average. The claim that 
Russia’s butter production has increased 
beyond that of the United States was not 
substantiated’ by the figures given at the 
collective farms. 

There is more freedom of expression 


than fourteen years ago—though not more 


than there was before 1917, for the tsarist 
regime could not effectively suppress 
opinion in its last days. Fourteen years 
ago, Trotsky was denounced as a traitor 
from start to finish. Now, dutiful com- 
munists tell you that he helped Lenin at 
first and then turned traitor. (What his 
treachery was is not specified, but that 
is at least an improvement on Stalin’s time.) 

When a university professor of other- 
wise “liberal” tendencies was asked his 
views on “Dr Zhivago,” he said that 
Pasternak’s book gave an unfair account 
of the attitude of the intelligentsia towards 
the revolution. Anybody who was there 
during those days knows that it gave a 
very accurate account of their mental and 
spiritual agony. 
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Fings ain’t wot they used t’be! 


They certainly ain’t. In the days of our youth, delivery 
boys were pimply and pugnacious. Never did they 
approach the vivacity of this trouser-legged charmer on 
the bike. And those plastic ‘fings’ she is delivering have a 
freshness, lightness and home-appeal never present in 
grandma’s substantial iron and copper kitchenware. Fact 
is, ‘fings’ are much better than they used to be, and Shell 
by developing plastics production on a big scale, is help- 
ing to make them even better. 

Shell provide plastics fabricators with a full, flexible 
and outstandingly reliable range of materials : ‘Carlona’ 


YOU CAN BE SURE OF SHELL CHEMICALS ont 


polyethylene, ‘Carlona’ polypropylene, ‘ Carinex’ 
polystyrene, ‘ Carina’ PVC, all in many'grades. Sheil’s 
output also includes the high-efficiency solvents, inter- 
mediates and other chemicals necessary to the plastics 
manufacturer. Whether it be for plastics, for industrial 
chemicals or for their agricultural coumterparts . . . see 
Sheil. You will soon appreciate the advantages of Shell’s 

For further information write to the Advertising 
Manager, Shell Chemical Company Limited, 170 
Piccadilly, London, W.1. 
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Through creative chemistry, Monsanto turn 


_Now chemists fit t 





THE ECONOMIST JUNE 11, 1900 


yesterday's dreams into present-day realities 


OP EEE OS LEO 





res for open-air life 


T: MUCH OZONE in the air makes tyres 
crack. And high concentrations of ozone 


occur where green vegetation is sparse. This set 
a serious problem for tyre manufacturers 
exporting to California and South Africa. 

To combat ozone-attack, Monsanto pioneered 
special chemicals. A big range of these anti- 
ozonants is now produced under the trade name 
Santoflex. This range protects many other 
rubber products as well as car and aeroplane 
tyres: from conveyor belts to shock absorbers 
and industrial piping. 

Then there are over 20 Monsanto acceler- 
ators, which speed rubber vulcanisation and cut 
manufacturing costs; and there are 12 anti- 
oxidants, which guard rubber against ageing and 
deterioration under all conditions. 

Monsanto chemicals solve many of the 
problems met in rubber manufacture, and they 
help make better, longer-lasting rubber products 
for home and overseas markets. 

It’s another way Monsanto brings a better 
future closer. 


Santoflex is a Registered Trade Mark 


Uf you, as a manufacturer, are 
interested in chemicals or plastics, it will pay 
you to get in touch with Monsanto 


MONSANTO CHEMICALS LIMITED 
794 Monsanto House, Victoria St., London, $.W.! 
and at Roya! Exchange, Manchester 2. 


In association with: 
MONSANTO CHEMICAL COMPANY, $8. LOUIS, U.3.A. 


MONSANTO CHEMICALS OF INDIA PRIVATE LIMITED, BOMBAY. 
Representatives in the world's principal cities. 
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H stands for Ho, and Ho-hoe, too, 
Which may sound funny names to you, 
But Ghana finds them much less queer 
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a The opened 
a .- a ere pme our branch ot Iringe* 
Bs A lien ate the Manager—all but 


one finger. 
et oe eee 


That Hons don't fancy the tate of 
*(in Tanganyika) 
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ipdeddin Gel ssbte tapas ee et ce 
Which we distribute, gratis, to the nation, Reports on almost anything they please. 


BARCLAYS BANK D.C.O. 


HEAD OFFICE: 54 LOMBARD STREET, LONDON, E.C.3 | 
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Diversification: the Case of Courtaulds 


- OST firms in the real world produce many pro- 
ducts, frequently add more, and are success- 
ful. In the mature industrial economy the diversified 
firm seems to have replaced the specialised firm of the 
19th century,” writes a contributor to this month’s 
District Bank Review.* Certainly diversification is 
nothing new in business, but in the last few years 
it seems to have become even more fashionable as 
a deliberate policy—demonstrating many of the 
strengths, some of the weaknesses, and above all the 
desire for self-perpetuation of big business in a chang- 
ing industrial structure where the profitability of going 
on doing what you’re doing does not stand still. 
One big British company now venturing upon a 


deliberate policy of large-scale diversification is Court- 
aulds. Rayon was one of the outstanding, science- 
based growth industries of the inter-war period ; more 
recently its sales have not kept pace with the growing 
spending power of the mass consumer. New man- 
made fibres appeared to compete ; Courteulds went 
into them, and is still developing fresh fibres. It 
could increase its share of total business—until 1957, 
when by buying British Celanese it became virtually 
the whole British rayon industry. But textiles—even 
man-made ones—no longer seemed to offer growth 
in the style to which this group, technically and 
managerially, had become accustomed. So Courtaulds 
has now started to live more. adventurously. 


in 19§2); yet its resources have remained far in excess of needs. 


ranked high, though the company could well afford to be 
more generous. Instead, it has chosen to keep a large cash 
surplus and run a gilt-edged fund on the side. Moreover, in 
recent years the textile industry as a whole has 
passage, and rayon, the maid of all work, has suffered like 
cotton and wool. Recession cut Courtaulds’ gross profit before 
tax to less than £14 million in 1957-58 and 1958-59 (the year 
ends in March), from an average of over £18 million in the 
previous four (it has now recovered to £21 million). The 1958- 
59 dividend for the ordinary stockholders, though raised from 
8 to 9} per cent (twice covered by earnings), indeed repre- 
sented a return on the net tangible assets of only 24 per cent. 
Lean years for shareholders, however, left the company with 
fat reserves—and no problems, once it 
took the plunge, in finding the money 
to buy its way in elsewhere. A big 
adventitious jump in liquidity had 
followed the forced sale of almost its 
entire stake in the giant American Vis- 
cose Corporation in 1941. After the 
war Courtaulds expanded old plants 
and built several new ones (returning 
to the United States as a producer 


BRITISH OUTPUT OF 
MAN-MADE FIBRES 








* “ Is Industrial Diversification Desirable? ” 
by Dr Lloyd Amey, University of Notting- 
ham, District Bank Review, June, 1960. 
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ion company 
sulphate pulp for the paper and board industries. 
At the same time the company started to make fuller use of \ 
its technical and resources. _ Courtaulds designs 


{LL the board now digest what it has or quickly add to 
__ its responsibilities ? The policy is “to make further 
from time to time but only when reasonable oppor- 


employed... .” There has certainly been no hint—and no 
historical reason to suppose—that this board would consider 
setting aside for ee eo © 


to pay off. Production and marketing have been reorganised. 
which pioneered acetate rayon (as Courtaulds 


PROFITS, ASSETS AND RETURNS — 


19.826 
233 «669,314 72,807 
$3,338 
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40 per cent. Seamepie o tatipda te dicioney © can peeks 
yarn and staple went up in 1958-59, 
ell slightly and prices of certain materials, par- 

ticularly acetate chemicals, were reduced. 


wind of change now blowing through St. Martin’s-le- 
Grand. 
Since March last year Courtaulds has been able to show 


ppens to profits when a highly capitalised industry 


fortunes—when it is borne in mind that Courtaulds produces 
about three-quarters of the.total, that it makes most of the 
rayon—acetate and viscose—which in turn accounts for per- | 


output rose\sharply to 547 million Ib. in the year ending last 
March, 26 per cent more than in 1958-59, and in March alone 
output set a new record of 544 million Ib., bringing a final 
flourish to Courtaulds’ year. The preliminary figures published 
on Thursday show gross profits before tax of £21 million for 
the whole year, compared with £13} million for 1958-59, and 
they exclude the profit from Pinchin Johnson. With a final 
dividend raised from 1s. 4d. to 1s. 6d., the total distribution 
is 2s. 6d., against 1s, 11.2d. last year. The proposed one-for- 
three scrip issue may imply a further increase in the distribu- 
tion. Certainly the directors do not expect the current year’s 
results to “ differ materially ” from those for 1959-60. After 
the announcement the {1 shares rose by 2s. to 70s.-14d., and 
now yield 3} per cent. 

Rayon is now middle-aged. Consumption can still grow, 
but it will not necessarily grow steadily, and gains will have 


PRICES—HOW COURTAULDS’ 
SHARES COMPARE 
oe Oe Bist Dec 1955 * 100 


107,229 110,604 
18,396 = 19,15! 


18,299 «27.109 28,451 


20,358 
53,504 


17,512 
$5,003 
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to be fought for against stiffer competition from the natural 
and new synthetic fibres. As rayon replaced cotton in tyre 
fabrics so rayon is being challenged by other materials, of 
which steel cords may prove a more dangerous rival than nylon 
(this explains Courtaulds’ interest in a company making steel 
cords). While cotton’s revival has hurt rayon in dresses— 
and to a smaller extent in furnishing fabrics—rayon should 
fare better now that fashion seems to be in a “ silk” phase. 
When rayon lost out to nylon in stockings and lingerie, it took 
over the lining market (at cotton’s expense), and has captured 
virtually new markets in tufted carpets, cheap suits and (as 
acetate tow) in filter-tipped cigarettes. New developments 
that impart shrink-resistance and greater strength to viscose 
staple fibre when wet offer broad opportunities for rayon in 
sheets, pillowcases and towels, and could belp it recover 
ground in shirts, dresses and skirts. 

Courtaulds’ textile interests go beyond rayon. It has a 
half-share in nylon, the biggest of the synthetics by volume, 
through its joint ownership of British Nylon Spinners with 
Imperial Chemical Industries. And it now has its own “ wool- 
like” acrylic fibre, Courtelle, which is selling so well that 
plant capacity is being raised from 12 million to 22 million Ib. 
a year and may well be raised further. Since the merger 
nothing more has been. heard about the production of nylon 
6 by Celanese under licence from BNS, but if Courtaulds 
decided against production because it would be competing 
against itself (as half-owner of BNS) it may change its mind 
now that British Enka, the subsidiary of the huge Dutch firm 
AKU, has decided to make nylon 6. If its half-interest in 
nylon is included, Courtaulds’ share of total British output of 
man-made fibres goes up to about four-fifths. 

It will be some years, before Courtaulds’ dependence on 
textiles is appreciably diminished. Of the gross profit of 
£13} million in the recession year 1958-59, British Cello- 
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phane, the major packaging interest, contributed £2.8 million, 
or just over one-fifth. Nearly all the rest came from textiles— 
Courtaulds itself plus its widespread overseas interests, British 
Celanese and the dividends from British Nylon Spinners— 
with interest on Government securities providing about 5 
per cent. 

Profits from Pinchin Johnson and other new acquisitions 
can hardly make much difference to this picture for some time. 
Even in 1958-59 Courtaulds’ gross profit was nearly eight 
times larger than the {1.7 million made by Pinchin Johnson 
both years end in March). Assuming that the paint company 
does at least as well in 19$9-60 the money Courtaulds spent: 
on buying it will bring a better return than it did from Govern- 
ment securities: in 1958-§9 Courtaulds’ profits before tax 
but after depreciation showed a return of 9.4 per cent on the 
net assets, whereas Pinchin Johnson's yielded 174 per cent 
though if PJ is valued at the price Courtaulds paid, its profits 
yielded 9.9 per cent). But the improvement in group earnings 
attributable to Pinchin Johnson will be far short of spectacular. 

By moving into related fields Courtaulds is diminishing the 
risks of diversification. But it has to prove that it can guide 
the new companies along the right lines, and it must guard 
against the temptation to foster its new loves at the expense 
of the old. It can be argued, for instance, that Courtaulds has 
not yet exploited rayon’s market in the wool textile industry 
to the full. 

Courtaulds’ liquid resources stood at £28} million at the 
end of March last year ; since then it has spent about {12.4 
million on buying Pinchin Johnson and other companies. 
The money is there for further ventures—perhaps a bigger 
stake in packaging—but opportunities can hardly be rushed. 
Courtaulds’ stock now lvoks a more promising long-term 
investment ; whether the board can turn promise into reality 
remains to be seen. 


How Many Shops? 


BY A CORRESPONDENT 


someone simply out of work could turn his parlour 
into a shop, possibly knocking down the front wall 
to form a display window and entrance, and garnishing the 
result with a hotch-potch of manufacturers’ display material 
all over the outside. These shops remain in the side streets 
of big cities, though part of their raison d’étre, the risk or 
the fact of unemployment, no longer prevails. But in the 
new towns and new estates, “corner shops” are few and far 
between ; planning permission is required for all new building, 
alterations or even changes of use, and council tenants are 
shiewedl wo sintvthile timesis:alesiias tteastie: 
Responsibility for deciding how many shops there shall be 
—and where—has thus been shifted from the forces of the 
market to the shoulders of planning authorities. The debate 
on “Are there too many shops? ” has given way to the debate 
on “ How many shops should we have?” To this question, 
as to the related ones of where, how big, and in groups of 


(G= are the days when an aspiring entrepreneur or 


how many, different people have given different answers. The ° 


committee on new towns said in 1946 that “ the number of 
shops in old towns is as high as one to 40-50 persons, while 
in the newer housing estates it varies between one shop to 
1§0 and one to 325 persons”; it came down in favour of 
one to 100-150. The authors of the Southampton survey 
of 1953 regarded this as far too few ; but their reference to 
“the consumers’ insistence on using dispersed shops” has 
read strangely ever since the end of rationing and the 

to the high street in the following year. The 
figure for Britain (excluding service trades) is about one 

for every 85 persons ; the number of shops fell by 6,000 or 
sa ln a nguyen 
Uncertainty over what would be the 
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are charged what the market will bear ; often, as empty shells 


is determined by commercial calculation free of the hazards 
that would attend any rigid “ highest bidders ” procedure, or 
of the distortions that might accompany purcly administrative 
decisions. The disadvantage of a system in which rents are 
fixed and advertised, and no over-bidding is possible, lies in 
the fact that for a centre that would support, say, one chemist 
but not two, or two supermarkets but not three, a premium 
attaches to “ getting in first” through the careful nurturing 
of contacts. The American situation, where the well-known 
company or the department store branch, which acts as a draw 
to others, gets lower rents per square foot, is not yet practised 
here, or at any rate it is not acknowledged ; nor does the 
landlord or developer agree, as in the United States, to accept 
a lower fixed rent in exchange for a percentage of the takings. 
Administratively, the pattern for the future seems to be 
settling down into a satisfactory partnership between public 
control and private enterprise, with now one, now the other, 
taking the initiative, and the public authority properly having 
the final say. Both parties suffer from the lack of adequate 
research into shopping patterns or retail economics, and their 
likely future trends. Using guesswork in the ab of such 
research, however, one might suggest, first, that far more 
ing action than is at present contemplated to save 

the town-centre shopping areas will be the cheapest policy in 
the long run ; and secondly, that fewer but larger suburban 
shopping centres will be the most profitable as well as the 
most satisfactory to the de-proletarianised consumer of the 


sixties and seventies. 
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People who know, are talking about 


CAMPBELL DISCOUNT 
COMPANY LIMITED 


the controlled use of textures and the 
contribution they make to the World 
Headquarters of Castrol Oil Group 
(iNustrated here) ... the well planned 


spaciousness of the Associated Electrical 


ee ee ne ee ee Leen 


MEMBERS: 
FINANCE HOUSES ASSOCIATION 


industries executive suite... the intelligent 
lighting arrangements of the new B.M.K, 
Cardiff showrooms ... and the scores 


Directors :— 
J.B. Campbell, J. W. W. Huntrods, 
P. H. Russell Smith ACA, P. J. Cannon, G. Keighley. 


Summarised Consolidated Balance 


Sheet as at 31st December, sr a HE ALS 


Paid up Capital & Surplus 622,131 CONTRACTS LIMITED 


Reserve for Future Tax 48,618 
196 Tottenham Court Road, London W.1 MUBeum 1666 


of other furnishing and designing 
jobs carried out by 


670,749 


Deferred Finance Charges 


| Deposits 
Bank & Acceptance Credits 
Other Liabilities 


407,475 


,078,224 
1,386,217 
1,543,439 

137,431 


£4,145,311 


£ 
Fixed Assets 35,107 


Freehold and Leasehold 
Property at book value 9,675 


44,782 
Bubsidiary (Cost of Contro}) 97,322 


142,104 
Cash & Treasury Bills 211,077 


Hire Purchase Agreements 
less reserves 3,630,898 


Bills, Loans & Advances 161,232 
£4,145,311 


The Company invites substantial 
Deposits on terms as indicated below 


5°, per ann , , maximum £10,000 
Money at 3 months’ call, 
54° per annum, maximum £60,000 


Money at 6 months’ call, 
6°, per annum, maximum £100,000 


Audited Accounts and Booklet No. EC 2460 will be forwarded 
on application to the Manager, Banking Department 


MEMBERS: INDUSTRIAL BANKERS ASSOCIATION 
CAMPBELL DISCOUNT COMPANY LIMITED 
24/28 Cheapside, London E.C.2 
Telephone CITY 6481 (17 lines) 


Ward and Par'ners. in association with Sir Hugh Casson and Neville Conder. 
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“The Bull 300 
| DP Series 


a fully synchronised unit system) 


flexible, fast 
and expandable 
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Specialized Vehicles 
for Public Service 


Seuslahet eutoetion 95 SX. spend millions of pounds a 
on commercial vehicles and their equipment. Many are 
Uesigned for specific duties and service conditions. These 
vehicles and their operating methods provide the 
subject for special articles in a much enlarged Municipal 
Transport issue of The Commercial Motor, on sale today. 
Here are some of the informative special features: 


In addition to all the usual news items. 


The Commercial Motor is one of fourteen opinion-shaping 
published by Temple Press Limited. Each of these 
publications is a leader in its field—and not only in the home 


Every year, more than 24 million copies circulate in 133 countries 
throughout the world. The of Temple Press 
are authoritative and informative. It pays to advertise in them. 


| 





® Card Reader/Punch 300 cards per min. 
io +o ) 200 cycles per min. 
@ Printer 300 lines per min. VERY FRipay {/- 
# Programme Unit © TEMPLE PRESS LIMITED 
ee wn Creed by Gas s0iiten of farther wate; anda Bowling Green Lane 
Programme Unit can be attached, programme possibilities London, &.C.1 


The 300 DP Series will expand into an electronic system with the incorpora- eS eT coast Plastics 
tion of one or more af the following units, as required : Motor Cycling with Scooter Weeki: 
@ Gamma 200 Computer # Magnetic Drum Extension # Multi-Selector TO eat wad honed. The Maree. 

end Magnetio Tape Unita. Ship "The Moter Boat and Yachting 





‘This is Date Processing Equipment with the widest possible range of expan- 
sion, applicable te the problems of both large and small organisations. 
DE LA RUE BULL MACHINES LIMITED] : , ee 
114/118 Southampton Row - London W.C.1 = Telephone: CHAncery 5725 | 

. @ew ' Sixty Nine Vears of Specialized Publishing 
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More Than Ever 


ow’ that fuller results are in for the 
census of steel stocks taken at the end 
March, more reliable estimates of the 
consumption of steel at the beginning 
year can be made: they suggest that 


could be a disguised version of the super- 
sonic airliner that Mr Sandys has a yen to 
build, or it might, since a It carrier 
has no need for s merely be a modified 
civil airliner of VC 10 class. 


E cost of this—say, {£2 million for each 
aircraft and three times this sum if it is 
i be added to whatever 
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in the first quarter Britain used some 
3,800,000 tons of finished steel products, 
more than ever before. The oe peak 
in consumption a to have come 
(allowing for seaeinll tddkoanned) in the first 
quarter of 1959 ; in the first quarter of this 
year the economy was using § per cent more 
steel than at that time. 

ing the quarter consumers’ stocks rose 
for the (Ope © eee by about 
172,000, or $4 per cent. is represented 
a rise of 7.2 per cent in the stocks held by 
private industrial customers, partly offset 
by a continued decline in steel stocks in 
the public sector. But if the estimates of 
actual consumption can be relied upon, even 
this increase in steel stocks still represented 
a decline in terms of the number of weeks’ 
consumption in stock—from 11.7 to 11.2 


STEEL CONSUMPTION AND STOCKS 


oe tons of finished steel) 


Season- 
ally 
cor- | 

rected 


1957 :-— \ 
ist qtr.. 
2nd ,, . 
| ee 
“th ,, 


Total | 


ist qtr.* ‘ 660 


* Provisional. 


‘ weeks. Consumers are still managing on 


shorter commons for steel, in terms of 
their much higher current output, than 
during earlier periods of peak engineering 
output. 

It is not easy to link up the rise in 
apparent consumption of steel with output 
in the metal-using industries ; after be 
much lower than might have been expect 
during the last half of 1959 consumption 
appears to have swung u more than 
would have been expected during this first 
quarter of 1960. The Iron and Steel Board 
reckons that one of the reasons for the 
difference could be the expansion of the 
amount of work in progress in the engineer- 
ing industries ; amore rapid recent build-up 
of work in industries making more com- 
plex equipment with a longer production 
period, such as machine tools and heavy 
plant, could feasibly be contributing to 
this effect, 





A 
a 
iu 


THE ECONOMIST JUNE 11, 1960 


g(t fb, 


Le He Mi 


ind 
aE i 
i i 


a wap 
flit Hie 
a ni ‘a 
Hit wali vail Tt 
hi init bi nettle eG 
HH iui AeA, 


aie 
i if ee | int iz 
Be 


Sas o25ti 


ui i 


Supertankers in the 
Mersey 


$a. 
& 


—_= 
§ 
Ae 


are now on shifts, 
of the looms. 
the i 
* alingiy 
eterna a 


Decision Needed 


eonenen 
conten 


: inion 


f gies 2 
= 


a 


Joe Along 


investors paying British tax. 


it papeeeetna 


Hae 


grown 


size of oil tankers on order 
: of 50,000 
common, though most 


‘to a 
rapidly in recent years 


construction has 


sd 
si vs 2 
a pial i 
H ii i 
list Hill it 


cn ly deg: 


a 


under 


after charging - 
ie big uncer 


cote emmeioten 


saa Poet canon ing 


he Colonial Development 
published on Thursday 
an active and financially successful 


ital of £1, 


tion 
interest on capi 


hanging 


E report of t 
in 1959, with a profit 
at the same time to 


pointed 
tainties 


HEB 


year 


ie lia 


au 


Tn ee cies ite 
TS it made.” Production is) 


Lancashire’s Good Times 7 


COTTON TEXTILES 





j 


i 
| 
| 


i 


gRE 
pt 
all 
rare 
tere] 
tettee 


S was noted in these columns last week, 
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these, as proposed, 


liners—though 
do not appear at all assured economic 


experience in the north Atlantic passenger 
service the line believes that it knows all 
the answers. But the impact of air com- 
petition is now very severe, and Cunard, 
despite its belated interest in Eagle Airways, 
has lagged behind other shipowners in 
taking an active interest in civil aviation. 


OMPETITION from the air has not, how- 

ever, deterred Cunard’s principal com- 
petitors on the north Atlantic from replac- 
ing their ageing ships. Their new liners 
are providing more space for tourist pas- 
sengers and most have dispensed altogether 
with cabin, or the middle, class of accom- 
modation. All* these new liners are also 
receiving some form of subsidy. The 
United States government pays a subsidy 
to meet the difference between American 


‘ and foreign shipbuilding costs, at present 


some §0 per cent of the total construction 
cost, and a di ial operating subsidy 
on the same basis with certain concomitant 
regulations. The replacement for the 
America, which is soon due, will presumably 
get this help, as did the United States. 

The French government pays shipbuild- 
ing subsidies similar to the American. But 
in any case the French Line is owned by 
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REDUCE 
AISLE 
WIDTHS 

WITH YALE 
WAREHOUSER 
TRUCKS 


MAIDENHEAD, ENGLAND Thispleasant Thames-  Warehousers and store more goods. These 
side town has thriving industry, too! Here a _ trucks manoeuvre easily and turn within their 
stand-up Yale Warehouser ‘stacks pallets of | own radius, They lower the cycle time from 
carton blanks 13 feet high in a printing plant. _ load to load, and ease of maintenance makes 
You can reduce your aisle widths with Yale | them economical as well as efficient. 


ae Oe OR ee 
FUTURE TYRES MOVED VERSATILE VALS TRACTOR Stuva_s 
QUICKLY, BASILV SET NEW PERFORMANCE STANDARDS 


WOLVERHAMPTON, ENGLAND-A top tyre-produci plant CAGUAS, PUERTO RICO - 2500 Ibs. of raw sugar can go into the 
uses Yale fork lift trucks to carry palletised sheets of rubber feeder in this with 


saves time and money in 
every step of manufacturing, from raw materials to delivery 
of finished product. 


e Yale makes the world's most line of 
LP-gas, electric, diesel bend lift 


e@ All Yale industrial lift trucks are uniformly 
high in quality, wherever manufactured. 


The Yale & Towne Manufacturing Company, Wednesfield Staffs, Engiand + Chrysler Building, New York, U.S.A. 
| Mautacturing Plants: Velbert Rhid., Germany « Phila., Pa., U.S.A. 
Licensed Manufacturer: Fenwick —Saint-Ouen, Seine, France + Milan, Italy * Barcelona, Spain 





Take a bowl of steel 250 feet in diameter. Hang it on lattice- 
work towers of steel 180 feet above the Cheshire plain. Do 
mysterious things with electronics. Then you’re all.set to 
track a satellite or a moon rocket, or catch the radio waves 
from outer space. At Jodrell Bank is a telescope with a 
difference—a telescope that hears, a bow! that listens. 

US built ali 2000 tons of the Jodrell Bank Radio Telescope. 
Fabricating, assembling, and erecting the framework and 
the bowl comprised just one of the many steel erection jobs 
that come so naturally to the United Steel Structural Com- 
pany (a subsidiary of the United Steel Companies Limited). 
If you want some steel made and put up—a bridge, an 
office block, or even a radio telescope—get in touch with 
this specialist company. Remember, they’re one of US. 
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THE UNITED 


MEHL 


COMPANIES LTP 


*united steel 
structural 
company limited 


SCUNTHORPE LINCOLNSHIRE 
a subsidiary of The United Steel Companies Limited 
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Continued from page 1123 
the largest tanker yet to discharge in the 
Mersey. 


r ry, which has a throughput of $} 
million tons a ; initially it will s - 
ment the § and Queen Elizabeth I] 
oil docksat Eastham, six miles away, both 
of which are limited to ships of 30,000 tons. 
Total cost of the project is £6 million, 
divided in an undisclosed proportion be- 
tween Shell and the Mersey Docks and 
Harbour Board, which co-operated with the 
company in the design and construction of 
the terminal and will share in its operation ; 
the board will receive royalties on cach ton 
of oil unloaded. 


shore. There are six 20,000-ton crude oil 
storage tanks, located on 32 acres of land 
reclaimed from the foreshore of the rivet ; 
from these oil is sent through a 24-inch 


PATENTS 


BUSINESS NOTES 


was being built. 
VICKERS 


Finance for English Steel 


T this week's annual genera) mecting of 
Vickers, the chairman, Lord Knollys, 
revealed how the plan to raise the capacity 


: Keeping up with Inventors 


ATENT offices in all countries generally 
seem to suffer from a chronic shortage 


— Many patentees in 
like to be able to keep their inventions 
from their i 
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Here there is less excuse for delay, because 
the see ee eee 


specialists, is thought by some to reduce 
the department's efficiency. Computers do 
not seem to be the answer to this problem: 
people should be able to do the job better 
and more cheaply, if only the Board could 
get enough of them. 

The chief difficulty of the Patent Office in 
maintaining a staff adequate to handle its 


work without delays is that of recruiting - 


science graduates in tition with indus- 
Only those with 


are considered—which is perhaps 
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Sir Christopher Looks 
Again at Costs 

IR camisToraEm sMKTON, chief architect 
and now head of Cena ty 
Generating Board, is a 
comments on the high current cost of 
nuclear power have been a thorn in the side 
ee ee 
sell nuclear power stations to him to 
public utilities overseas, 
waited for hi 
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¢ stocks 
told shareholders nothing new: after refer- 


was reflected in an increase in the premium 
for cash metal to about {4 a ton. 


i per as yet 
tice. World con- 
prices are where 

at {£241 a ton, 


prices 


copper-mining groups, 
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been largely held. Copper for three months 


months February-April 
and 
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larger than in April, 1959, but 
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like them to be—high enough to 


total HP debt rose by £76 million, 
CHANGES IN THREE MONTHS 
END-jJANUARY TO END-APRIL 
in Debt Owed Directly to : 
Shadow of Surplus 


tion is buoyant 


debt owed directly to finance houses, 
which do virtually all the motor business, 


HE surplus that looms in 


finds no reflection 
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rose in these three months by a quarter as 
much again as in the same months of 1959 ; 


debt owed directly to houschold goods 


growing burden of repayments. The volume 
shops, however, rose less than a year before. 
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, are claimed to be earning - 


ferries, both now running in 
MacBrayne’s services to the 
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the summer 
their keep. 


assumptions 


be met by an appropriate reduction in 
supply by leading producers, and the 


a half interest, are subsidised by the 


Scottish islands, in which the commission 
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Question to Power Line Builders: 


Is this yo 







eoblem? 
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stabn PS EaT yy 


6 200_ (000(t-l) _ 


+ 


. oe - ——— 


Recognise it? It’s a formula for calculating the critical corona voltage when 
designing power lines. It is necessary to know this, since one of the chief 
factors determining the number and size of the conductors in a transmission 
line is the voltage at which power losses, due to the corona phenomenon, 
become serious, 





The higher the voltage, the greater the difficulty from this cause—and with 
transmission voltages steadily rising, such problems are being met more and 
more. To help in solving them, Svenska Metallverken has published “‘Elect- 
tical Data for High Tension Power Lines,” written by two of the engineers 
responsible for the design of Sweden’s 380,000-volt power system. With its 
formulae, tables, and monograms, this is a handy “‘ready-reckoner” for use 
when selecting conductors for transmission lines. 


This is just one of the ways in which you can draw on Swedish technical 
know-how when doing business with Svenska Metallverken. Remember, 
too, there’s a good deal of “‘know-how” in Feral Cable itself—the reliable 
Swedish ACSR. 


When planning power lines, consult _ 
SVENSHA METALLVERHEN 


Manufacturers of Feral Cable 


FERAL CABLE DIVISION 
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“Electrical Data” is available in English and Spanish 
editions, as well as in Swedien. When writing for your 
free copy, please state which language you prefer. 
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ZODIAC £675 +. £282.7.6 P.T. - 


Fine thing when a chap can’t go fishing without seeing 
black looks—and being in black books. In turn, nobody 
could blame his wife for wanting to go her own sweet 
way to town! What they really need of course is a 
second Ford. If Rosemary had a Popular all to herself 
she’d have her full share of style and comfort . . . could 
see the kids to school, herself to hair-do’s—and 


ZODIAC 
POPULAR. 


£957.76 POPULAR £348 + £146.2.6 P.T 


£494.26 
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wherever else she wants to go. And he could take the 
Zodiac and never leave her high and dry! Two-Ford 
freedom: it’s the sensible, peace-making answer for 
families with minds of their own and budgets to balance. 
And with the penny-saving Popular, it’s the answer to 
those who wrongly think that running two cars is an 
expensive proposition. 

















i be Haga LE 
irae = 5 at St I 
se ipiss2 Het ttt He ble if i ce i in FE uh 

* Fulpbeae tl baniiesedle 2 eae viel 
ey ji Hi abe gli iy a iat at it i I ty ie fi: 

fain Lt i Ha i i i ale i: {SSH i 
| ral fine Li Heh al 1" 2 

Hh fitted hl 


, HEE 
7 in i Ea: ui gEy 
eaateee ar He Halden 
Pia brtite Wh aH vile : Unita 
a0 s dapade 53s Lp + saeeded 
i on eT a dy i eat 
Hh ee Hip ale fe eat HE iit " & aH at 
ages > : z 4 as lag B3* ait ny fu sie: es 4433 
salty 2 eh EE (ue nhl: = ype 
ig y 3 fay Ene SHE: ret tlf ie si 
"tale z = cist ave aL eprateen “tg ini rie ah Hi<s 
ies 193 3258 eae iad ihe aft fe 
588 o5U FBS og = agsgke RSH ye er 4 BE 3 54 rae 
dau 3 aia Hes i ua b 
ape at Hace i BEE HUE ail 
ila ioe A paieiabia 
Huehadill 93 SH HMnatdl 
oid Hun a * Su 
pu hil 





ry 


ee rw Bhat : 


Ree gas 


eh aR AE ae earth ado RR MI clea Re Ne D0 ah ar asst at leant a 


hE RRCEAD ROI mt a Mee ey SAH 


ay ee ily Gal tie Pl tee 3 
BES: aytis- Redea 38a ant ei ia i to 
dicey | ia an (Gana bal 
ty a ; i * fain anna fail 
ile lille fethilit pli pa i 
Hay AH fi Hane sides i it th Pity uy 
ely | ERBSEE, ne) ER 2 
Ae |e TE a au 
Ane He ict: - fil a4 ane. if Aly 
2 i ic | apllipaeill fiat Hed li ital 
Hd si siete “i li i uit 
dee | it Hi mt Hilf | ak | ua A hy 
ie in it i | iti i tate ui it 2 
i iid os mie Te fl i uit 
te Le hid eine anh? Hi Hat 


— 
a 














IGNEOUS 
INTRUSION 


MIDDLE: 
SCHWEPPSIAN 


SCHWEPPERVESCENCE LASTS FTHE WHOLE C8 Bixzs 
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-~ature Watching in SCHWEPPSHIRE 


WBE sortinghouse Beds 
EES Ashes and Fag Packs 
Inferior Oolite 

CJ definitely Bad Oovite 
BER vist come trom Some. 
where Else (Double fault) 





No 4 GtotoGcy warcuinG The great thing about Natural History is that it is 
everywhere and whatever is happening that is the thing which is actually there. 
Genuine geology watchers like W. G. Williman realise that if the dog brings 
in mud from the garden, it is “typical Tunbridge Wells tertiary deposit”. If his 
ball runs down the slope into the gravel pit from his drive from the I Ith tee 
of Schweith Hill Golf Course, it is because of the “typical contour of the base 
of a denuded anticline”. 

Leaving his City job on the Schwop Exchange, “Willie” Williman always field 
geology-watches on his Thursday afternoons off. Here he'is on the lawn at 
Royal Schwepstow just before the Schwinley Stakes, making “dummy casts” 
for boring. He hopes to throw light on the problem of the earlier existence of 
a vast warm sea (Totinvestian) which contains records of semi-tropical ovifauna 
with well-developed display appendages and exaggerated head pluming. 


Written by Stephen Potier. designed by George Him 
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For Winkelhaak Mines, Limited, the 
FE Ee 


in the Kinross field, 1959 was the 
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ADDRESS BY SIR CHARLES J. HAMBRO, KBE, MC, CHAIRMAN, AT THE ANNUAL GENERAL 
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MEETING OF THE CORPORATION HELD IN JOHANNESBURG ON 2nd JUNE, 1960 
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should now like to review for you 


position of the Corporation and the state 
its principal investments. 
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a fairly extensive haulage layout in the area it 
is difficult to foretell when any significant 


At EAST GEDULD MINES, LIMITED, 
the Main Reef horizon can now be considered 
for all practical purposes to be fully developed. 
‘On the Kimberley, Reef the results of develop- 
ment so far show that the percentage payability 
is low and that gold values are only moderate. 
Accordingly, unless much better results are dis- 
closed in future development ore from this 
source is uhlikely to make any significant con- 
tribution to the mill. 

The imine still has a substantial profitable 
life ahead of it, but at this stage in its life it is 
faced with difficult problems in winning an 
increasing proportion of its tonnage from pillars 
and reclamation areas, Nevertheless, the ore 
milled during 1959 increased by 106,000 tons 
to 1,653,000 tons and the net profit for the 
year improved slightly to, £1,683,000. Two 
dividends totalling 3s. 8d. per unit of stock, 
the same as for the previous year, were 
declared. 


THE GROOTVLEI PROPRIETARY 
MINES, LIMITED, was able to mill 2,555,000 
tons of ore during 1959. This was a record 
for the mine, being an increase of 195,000 tons 
over the previous year. The net profit was 
£1,394,000 and dividends totalled 2s. 6d. per 
unit of stock, being 2d. per unit more than for 
the previous year. 

The tonnage milled by GEDULD PRO- 
PRIETARY MINES, LIMITED, in 1959 was 
$79,000 tons and the net profit from mining was 
£254,000. Income from the Company's invest- 
ments, principally its holding in East Geduld 
Mines, Limited and The Grootviei Proprietary 
Mines, Limited, was £661,000 and the total 
profit for the year was thus £915,000. Dividends 
totalling 9. 9d. per share were declared, as 
against lls. 3d. for the previous year. The 
profitable life of the mine is now very short and 
the Company is pursuing an investment policy 
designed to ensure that after the revenue from 
East Geduld Mines falls away, there should be 
some worthwhile assets remaining in the Com- 
pany. Accordingly, it is intended that in the next 


becoming apparent, however, that the end of 
profitable mining at Van Dyk is approaching 
of profits must be 


OTHER GOLD MINING INTERESTS 


In gold mining companies not under our 
administration our principal holdings di continue 


GOLD MINING INDUSTRY 


The aggregate results of the producing mi 
of our Group show that during 1959 there was 
an increase in the tonnage milled, in the net 
profits and in dividends declared. This is due 
principally to the full year’s milling by Winkel- 
haak Mines and the greater outputs achieved by 


aggregate working profit from gold increa: 
£86 million. The overall picture of the 
Mining Industry in the Union of South Afri 
continues to be one of expansion of gold’ 


duction, the newer mines in the Kinross field, 


I should now like to report briefly on our 


BASE METAL MINING INTERESTS 


Groothoek properties of CHROME MINES OF 
SOUTH AFRICA, LIMITED, was reduced. 
The Company declared a dividend of 1s. Od. per 
share in December last, the same as for 
previous year. 
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ammount distributed in 
£109,100 to £141,300. 


In the Annual Report it was stated that, in 
the absence of any unforeseen setbacks, the com- 
pany could look forward to a further iricrease 
in investment income in 1960. 

Subsequently, in May of this year the com- 
pany placed privately £1,000,000 of 5} per cent 
Debenture Stock, 1979/82, at £95 10s. Od. per 
£100 Stock to repay temporary borrowings and 
to enlarge its portfolio of investments. 


will consider in what 
form this should be shied 


THE BRITISH SOUTH AFRICA COM- 
PANY ’S results appear for the first time in our 
Annual Report following our acquisition of 
455,000 new shares in the Company in exchange 
for 700,000 new shares in the Corporation. 

show that royalty income during 
the year September 30, 1959, reached a 
£9,396,000, an increase of {3,275,000 


£6,584,000 
declared, amounting eres be per stock unit as 


; 
i 


' 


COMPANY MEETING REPORTS 
compared with $s. 3d. for the previous financial 
yeas. 

EXPLORATION ale NEW BUSINESS 

It remains an essential part of the Corpora- 


tion’s business to seek new economic mineral \ 


deposits and also to investigate businesses which 


Towards the end of 1959 the Corporation, in 
conjunction with Bay Hall Trust, announced 


wholesaling of light engineering parts and 
fittings. 

Trading conditions were favourable over the 
last year and the profit subject only to tax rose 
from £69,914 to £85,305. Taxation absorbed 
£44,205 and a total of 20 per cent. was paid in 


dividends (against 15 per cent.) absorbing » 
£22,050) 


It is hoped that this business can be expanded 
and in due course grow to be a valuable addition 
to the Union Corporation Group of Companies. 


RESEARCH 


I think it is fitting to mention that one of 
our many activities is continuous research in 
many technical fields, This has led from time 
to time to the development of new and improved 
techniques, especially in prospecting, mining and 
milling. For example, we have developed the 
run-of-mine milling technique and the electro- 
nically controlled mill feed in operation at 
Winkelhaak Mines and also to be used at 
Bracken Mines and Leslie Gold Mines. 
Recently wé have been able to release informa- 
tion about a new), small diameter borehole survey 
device which we ‘have developed. 


RESIDENCE 


Whilst our investments are widespread it is 
clear from the extent of the interests which we 
have fostered here in the Union, in the mining 
and industrial fields, that ours is mainly a South 
African business and will continue to be so, In 
this connection, the question of transferring the 
Corporation’s residence from the United King- 
dom to the Union, which I mentioned last year, 
has continued to occupy our minds, but there 
is so far no progress to report. 


THE UNION’S SOCIAL PROBLEMS 


We have been aware for many years that the 
Union of South Africa, with its multi-racial 
population, aS faced with many difficult and 
perplexing social problems. These problems 
have become increasingly more evident in the 
last few years and in recent months have been 
brought dramatically into prominence. Towards 
the end of March of this year disturbances 
occurred in Native townships in the Verceen- 
iging and Cape Town areas and elsewhere’ and 
a state of emergency was proclaimed in terms 
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of the Public Safety Act of 1953, covering all 
the important urban centres. Following this 


and other measures, tension relaxed somewhat, 
and all appears to be quiet at the present time. 
The troubles concerned ‘ almost 


exclusively 
certain ufban workers, and employees at the 
mines and at our paper mills were not involved. 


Nevertheless, these disturbances, events else- 
where on African Continent and probably 


the effect of this on the market value of our 

investments would be to reduce the 
figure of £58,694,198 shown in the Consoli- 
dated Balance Sheet as at December 31, 1959, 
to £46,000,000, that is to say by about 
£12,700,000 or nearly 22 per cent. It is essential 
for the well being of our Corporation that con- 
fidence in the Union of South Africa is restored 
as soon as possible. 


Following talks between senior executive 
members of the Transvaal and Orange Pree 
State Chamber of Mines and other important 
employer organisations, with the object of 
assisting the Government in its study of the 
factors that may have given rise to the recent 
unrest, these organisations have as large 
employers of labour jointly submitted to the 
Government constructive practical suggestions 
aimed at easing racial tension. 


Union Corporation has been closely associated 
with the City of London for very many years 
and we know how proud it is of the important 
contribution which it has made to the economic 
development of the Union. The City has no 
doubt that the European, whose roots are so 
firmly planted in the Union is here to say, Con- 
fidence has, however, been seriously shaken by 
recent events and today it would be very 
difficult and maybe impossible to raise money 
in London for any South African venture. The 
\ituation is being watched with interest and 
concern and I believe that confidence would 
begin to return should any specific measures be 
taken to promote more harmonious relations 
with the urban native population. 


We in Union Corporation are confident that, 
provided the problems facing South Africa are 
tackled energetically, with a basic respect for 
human dignity and a desire to provide satis- 
factory outlets for the legitimate aspirations of 
all sections of the population, a workable struc- 
ture can be evolved which will permit the full 
development of the great latent potential of 
South Africa, to the benefit of all. 


DIRECTORS 


In July last year Colonel The Lord Robins, 
KBE, DSO, President of The British South 
Africa Company, joined the Board of the Cor- 
poration. I am sure you will be pleased to hear 
that Lord Robins has been chosen unanimously 
as’ the next President of the Royal African 
Society and to wish him every success in that 
office. 

One of our Directors, Mr C. T. Pott, recently 
completed 60 years of service with the Cor- 
poration and we extend to him our congratula- 
tions. 


It only remains for ine now to thank, on your 
behalf, the Management and Staff of the Cor- 
poration in Johannesburg and in London and 
the Directors, Managers and Staffs of the 
companies under our administration for their 
great efforts in contributing to the excellent 
results which it has been our pleasure to place 
before you. 
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VISCOUNT KNOLLYS’ REVIEW 
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BRITISH saucmantd CORPORATION 


The ninety-third annual general meeting of 
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ickers Limited was held on June 8th i 
The Viscount Knollys, GCMG, MBE, DFC 


1959 was a better year for the Group 
Se ee eae 


(the chairman), presided and 
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> Bowaters 


‘More new products in more new markets— 
that is our simple policy for progress” 


Sir Eric Vansitiart Bowater, speaking at the Annual General Meeting of the Bowater 
Paper Corporation Limited at the Royal Festival Hall, London on the 2nd June, 1960. 


5 


did the multiwall sack plant and corru- 
container plant at Ellesmere Port, and 
te Containers as it was then 


i 
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B53 88% 
pliptl 
s 
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i , 
from £5.4 million in 1950 to just over £20 
in 1959, of which some 70 per cent was 
attributable to our overseas interests. This not 
unsubstantial increase in trading surplus will in- 
dicate that our large capital investments over 


Li 


per product is still 

on upgrade, and it is reasonable to antici- 
a that consumption during 1960 will be at a 
igher level than ever before. Indeed, consump- 
tion of newsprint in North America for 1959 
was at an all-time record level and exceeded the 
vious year’s by 7.7 per cent, while for the 
rst quarter of 1960 consumption in that con- 
tinent was 6.8 per cent hi than for the first 
quarter of 1959. In the United Kingdom con- 
sumption of newsprint also increased during 
1959, and for the first quarter of this year again 
increased by an estimated 10 per cent over the 
co! ing period of last year. All our mills 
and plants are working subytantially to capacity 
and will, I believe, continue to do so for the 


remainder of this year. 

From time to time I see the comment that 
Bowaters are essential ly a@ newsprint concern. 
This today, is wide the mark; newsprint 


throughout the world in 1959. 
During the year capital expenditure on new 
and investments amounted to £134 mil- 
ion, which to a large extent was financed from 
our own resources. Despite this, Loan capital 
was reduced by £3 million, and net current assets 
improved by £14 million. 

One of our more recent developments is to 
undertake manufacture of pitch fibre pipes, used 
for all forms of drainage and for electric cable 
conduits. We shall manufacture these pipes at 
our Ellesmere Port site, in a new plant due for 
completion at the end of this year. 

Bowaters United: Kingdom Pulp and Paper 
Mills had a satisfactory _ and its profits 
were at a slightly higher than those for 
the ious year, due in the main to the higher 
production achieved as the result of new manu 
acturing facilities coming into operation. The 


THE BOWATER ORGANISATION - GREAT BRITAIN - CANADA - UNITED 


programme of development and modernisation 
of this company’s four mills continues, The 
Bowater Steamship Company, which now owns 
and operates eleven vessels, enjoyed a satisfac- 
tory year despite the continued depression of the 
shipping industry, and recently ordered another 
ship to be built in Dundee, Scotland. 





. Bowaters in the 
United Kingdom 


fy: 


The companies formerly comprising our 
packaging group and now reorganised into one 
single operating company, Bowater Packaging 
Limited, continue to develop and expand, despite 
the highly competitive itions that continued 
to prevail. To meet the ever-growing demand 
for packaging media two new plants are to be 
constructed, one at Gillingham in Kent, for the 
production of flexible packaging, the second at 
Stevenage in Hertfordshire, for production of 
co ted fibre containers. Both plants will be 
completed within the next two years. 

Our suey Seas subsidiary, Bowater 
Perga, is the largest manufacturer of cartons 
for milk and fruit juices in the United Kingdom, 
and we are installing new plant at its Gateshead 
factory and at another existing factory in South 
Wales to meet the great expansion in demand 
occasioned by the deve of new types of 
vending machines whi are being rapidly 
installed throughout the country. 

A year ago | announced our intention to 
establish footholds in the European Common 
Market Area. We have now acquired four 
packaging plants, two in Belgium, one in Italy. 
and one in France, all good businesses in them- 
selves and readily capable of further develop- 
ment. Ownership of these four businesses 
is vested in a new holding company, Bowater 
Europe SA, with a capital 140 million 
Belgian francs—the equivalent of £1 million 
—the whole of which is owned by the Cor- 
poration. \ 

Bowater Europe's ‘plans for further 
development include the erection of f i 
in Ghent, Belgium, and at Rheims in France 
Both plants should find ready outlets for their 


STATES OF AMERICA - AUSTRALIA 
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Bowaters in the 


European 
Common Market 





products, for packaging in Europe is developing 
rapidly. in short, more new products in more 
new markets-that is our simple policy for 
progress. 

Very naturally the matter of the Outer Seven 
and Inner Six has aroused widespread 
imterest, for the solution of this complex pro- 
blem could well have a profound influence upon 
the United Kingdom economy. Whatever the 
ultimate outcome, I am not unduly pessimistic 
about its possible future effect upon the indus- 
tries in which we are engaged in the United 
Kingdom. The demand for all kinds of paper 
and paper products continues to expand, and | 
see no reason why paper manufacturers in this 
country should not continue to enjoy their pro- 
portionate share of this a To the 
Scandinavian countries the United Kingdom 
pulp market'is of first-class im , and in 
my view it is a market they will wish to retain 
and to foster. Paper mills are not built over- 
night and, as we well know, their capital cost is 
high ; moreover the Scandinavian countries will 
not wish lightly to give up their traditional 
European markets merely to shi 


a greater 
volume of their products ‘to the United King- 
dom. Newsprint has always entered the United 


free of duty, but despite this we have 
our own and, indeed, greatly expanded our 
business during the last thirty years, whilst in 
cinies, lagen seeddy guckagieg, we:hore 
ni namely ng, we have, 
I believe, little to fear. 
Our pulp mill companies in Sweden and 
orway continued to operate on a satisfactory 
basis, and of our Irish subsidiary—-Bowaters 
Irish Wallboard Mills Limited—sales and 
trading surplus reached the highest levels yet 
achieved. In Ireland, the advent of the Euro- 
pean Free Trade Association may also be a 
challenge to that anges export markets, and 
all possible means further improving effici- 
ency and reducing costs of production are under 
constant examination. 

Our snneened Senay. ee Cor- 
poration, a highly successful year, during 
which it brought oe production its second 
tissue Law machine at its Northficet mills in 
Kent la 


ee ee ee 
in the hygienic paper field. During year 
Bowater- also entered the 


continued to develop. With the coming into 
operation later this year of its pew high-speed 
tissue machine the company will be entirely 
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the . 
of plants to ure many of the goods 
previously imported. This, to an increasing 
extent, applies to newsprint, and to protect our 


accepted the invitation of the principal share- 
holders—the Government of Ne land and 
Albert E. Reed & Company-—to — ww 
the management and development of Tasman 


Pulp & Paper Company, Kawerau, New 
Zeman, In j ith Albert E. Reed & 
“om 


second paper machine in its New Zealand mills. 
Turning to The Bowater Cor tion of North 


America, its consolidated on trading for 
the year amounted to nea $34 million, an 
merease of more than $3 million over the pre- 


vious year. The Canadian paper industry con- 
tinued to be plagued by the upward trend of 
wages, costs of materials, supplies and distribu- 
tion, but, in our case, this was to a limited 


Bowater’s Newfoundland Pulp and Paper 
Mills operated on a five-day week basis until 
July last, when they resumed full-time normal 
operations. In consequence, the of this 
company in 1959 exceeded those of the previous 
year. Further improvements have been effected 
to this mill's manufacturing facilities and it is 
anticipated that production for the current year 
will be at the highest level so far achieved. On 
the other hand, the profits of Bowaters Mersey 
Paper Company, Nova Scotia, were at a lower 
level, attributable to the increased costs to which 


modernisation of its 
benefits of which should 
in its future operations. 





a 
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Bowaters Carolina Corporation brought 
calinte pate it} at Catawba i 
duction Sati tak, und protacdan by tbe ted 


= 


2g 


commercial production. This 
plant. favourably located for the of 
board to the i furniture trade ia 
and South Carolina and to the building and con 


struction trades, is designed initially to prodace 
160 million square feet of a new type of hard- 
board per annum and constituted our first step 
towards diversification in North America. The 
eS eee ee 





Bowaters 
in Australia 
The year 1959 as it transpires was a one 
for Bowater con. 


plan developments in the belief 
that we must at ail dimes be prepared t meet 
Se cee Gar neers P 
continuance of reasonably 


NEW ZEALAND - SOUTH AFRICA - REPUBLIC OF IRELAND - HORWAY - SWEDEN - FRANCE - BELGIUM - ITALY 
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ANOTHER SUCCESSFUL YEAR 


‘ 


VOLUME OF NEW BUSINESS AGAIN A RECORD 


OVERSEAS COMPANIES’ CONTINUED PROGRESS 


MR W. STUART PHILCOX’S STATEMENT 
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and reorganisation of routines and procedures in 
the offices. On this account we were able to 
deal with the greater volume of work referred 
to above with much less pressure and much 
more economy than would otherwise have been 
possible, These measures will greatly assist 
us to keep under control the rise in overhead 
expenditure that is one of the inevitable conse- 
quences of an expanding organisation. 

Our subsidiary company, Electro Rentals 
Limited, which deals solely with refrigeration 
on rental, has continued to make steady pro- 
gress. Certain changes in its sales policy may 


well lead to an accelerated rate of growth in the 
future. 


OVERSEAS 


I can also report that our overseas companies 
have continued to make satisfactory progress. 
Although these companies still form a relatively 
small pert of our total enterprise, they are grow- 
ing rapidly and will undoubtedly make a valu- 
able contribution to the strength of the 
Organisation. Trading conditions obviously 
fluctuate from time to time in any one country, 
including Great Britain, and these overseas 
operations will add to the stability of your 
Company. 

We believe that it is very necessary to main- 
tain close personal contact between these com- 
panies and ourselves and during the year a 
number of visits by senior executives were made 
in both directions including a visit by myself 
to Australia and Canada. 

All the overseas companies, with the excep- 
tion of Canada, traded at a profit during the 
year and all, except Canada and Paris, paid a 
dividend either direct or, in the case of South 
Africa, to our holding company there, Telephone 
Rentals (South Africa) (Pry.) Limited. 

¢ anticipate that Paris will be in a position 
to pay a dividend at the end of the current 
year, but it will still be some years before 
Canada will be similarly situated. We tend to 
forget how long it took to establish a profitable 
rental business in Great Britain during the 
first quarter of the present century and we shall 
be wise to reconcile ourselves to a long period of 
relatively slow progress in Canada. 


DIVIDEND 


As the result of all these activities, the Con- 
solidated Profit before Tax amounted to 
£1,294,581, which represents an increase of 
£170,521 on the previous year and is the highest 
we, have so far achieved. 


terim dividend paid in January, 1960, a total for 
the year of 15 per cent. 

As we have found from hard experience, it 
is most desirable that a company of this nature 
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ably anticipate maintaining the payment of the 
dividend at 15 per cent. 

I should perhaps point out that there might be 
a danger of interpreting the figures of our 
liquid resources too literally and of failing to 
view them in proper perspective. The sudden 
and to some extent unforeseen uprise in 
volume of business in the middle of 1959 
the double effect of running down our stocks 
of lengthening the delivery period from 
principal suppliers, We now find it necessary 
to plan for a much higher stock level than was 
required a year or two ago and we estimate that 
i shall spend about 


BREE 


than we did in 1959, 


Turning to the Accounts now before you, I 
will comment briefly on some of the changes 
as compared with the previous year. 


PROFIT AND LOSS ACCOUNT 
Trading income is up by £204,691. Dividends 
and Interest receivable by £30,656, whilst on 
the other side Expenses are up by the 
moderate sum of 7'6,688, Directors’ Emoluments 
by £21,925 am. epreciation by £30,524. 


Agreement on his death and to that extent is 
non-recurring. The net Profit before Tax at 
£1,213,827 exceeds the 1958 figure by £166,210. 


Profits Tax is down by £12,928 and Income 
Tax is up by £30,894. Both these items have 
been affected by the restoration in the 1959 
Budget of the Investment Allowance, applicable 
as from April 8, 1959. 

The Net Profit after Tax, but before transfers 
to Reserves and provisions for Dividends, is 
We have transferred to the Tax 


: SI ; 
with £187,494 in 1958, we are left 
with an wunappropriated 


i 
i 
ie 


The remaining items show relatively little 
change from the previous year 
for comment. 
ASSETS 


The value after depreciation of the revenue- 
bearing Installations has increased by £307,053 
to £4,071,524. 


Office Furniture and Fittings, Vans and Cars 


CONSOLIDATED BALANCE SHEET AND 
PROFIT AND LOSS ACCOUNT 


pany’s Shareholders amount to £420,486. 


TRIBUTE TO EMPLOYEES 
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Extracts from the Statement 
by the Chairman 
MR. G. E. McWATTERS 


which was presented at the 66th Anbual General Meeting of 
John Harvey & Sons Ltd. held on 10th June, 1960, at 
the Grand Spa Hotel, Clifton, Bristol, 8, 





HARVEYS 


I have —— in presenting to you the Report of the 
Directors and the Accounts for our second year of trading 


TG 
i 
Es 


ys our sources of supply and 
h quality of our Sherries will be 


butte of Sherry at our disposal 
la . This I believe to be the largest 
on hand for any Company in the Sherry trade. 


3 
les 


ii 
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HOME MARKET 
The reduction of Duty during the recent Budget must 


of Bristol 


eventually benefit the interests of your Company. We 
anticipate increasing sales particularly during the 


Company's sales force has again been increased 


‘and ana pr hearty ag ee 


special campaign for Bristol Dry 
has recently started and during the year our advertis- 
ing activities will be extended. 


THE EXPORT MARKET 

The Sales aeeee Awaba E. Belson, has just 
returned from a wor! tour calling upéa the the Company's 
agents overseas. During the of his travels 
Mr. Belson covered a distance of 28,000 miles. 

I have also visited America and Canada in the year 
under review. 

From the result of these visits we feel that the 
Company's interests can further be extended. We are 
not entirely satisfied with the development of the 
Sherry market as a whole in the United tod Btatke and 
SenUAe. aah ante Gia te Gena: tn aan oe 
Penney ew public on the virtues of drinking Sherry 

m 

It is our opinion that similar activity should be 
pursued in the Canadian market. 


THE FUTURE : 

We have learnt with pleasure that according to present 
arrangements the President of the Board of Trade, 
The Rt. Hon. R Mandling. M.P., has kindly consented 
to open our new Bonded Premises and Offices at 
Whitchurch on 3rd October 1960. 

These premises are now in operation and the offices 
will be ready for occupation during August. 

The amount expended during the past year in build- 
ing and equipping the Whitchurch premises is reflected 
in the amount of fixed assets shown on the Balance 
Sheet. 

The development at Whitchurch and the completion 
of other warehouses and supply points throughout the 


ee ee cen The year ahead we have the task 
of building on these foundations and consolidating 
our position in the trade. 
This we intend to do. Wherever possible a stronger 
sales drive will be applied not only to our Ports and 
Sherries but to our Tabie Wines as well. 


Copies of the Report and Accounts may be obtained from the Secretary. 12 Oenmark Street, Bristo! 1. 
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WOODALL-DUCKHAM LIMITED 


MEETING THE CHALLENGE OF CHANGING CONDITIONS 
NEW ACQUISITIONS TO EXTEND GROUP’S INTERESTS 


The twelfth annual general meeting of 
Woodall-Duckham Limited will be held on 
June 27th at Woodall-Duckham House, 63/77 
Brompton Road, London, S.W.3. 


The following is the statement of the Chair- 
man, Mr T. Campbell Finlayson, CBE, MSc, 
MinstGasE, MIChemE, FlnstF, circulated with 
the report and accounts for the year ended 
December 31, 1959: 


In my last Statement I drew Members’ 
attention to the fact that the annual profits of 
the Group are greatly influenced by the dates 
on which substantial contracts are completed 
and brought into account. I explained that an 
unusually large number of substantial contracts 
were brought into account in 1958 which had a 
very favourable influence on the profits of that 
year. 


THE YEAR’S RESULTS 


The Consolidated Profit and Loss Account 
for 1959 shows a profit, before taxation, of 
£968,594 compared with £1,617,185 for 1958. 
These figures show a substantial fall when 
compared with the exceptionally high profits 
earned in 1958, but they still represent a by no 
means unsatisfactory year’s results. Taxation 
amounted to £379,672 compared with £757,028 
for 1958. After deducting £5,784, the propor- 
tion of profits applicable to outside interests, 
the Gtoup Net Profit for 1959 was £583,138 
against £846,179 for 1958. Out of the Group 
Net Profit of £583,138, profits amounting to 
£362,442 were retained by the Subsidiary Com- 
panies, leaving a net profit of £220,696 available 
in the Parent Company’s Accounts. 


A Special Interim Dividend of 5 per cent 
was paid on the Ordinary Shares in June, 1959, 
followed by the usual 5 per cent Interim Divi- 
dend in December 1959. In my last year’s 
Statement I said that your Directors would 
ignore this Special Interim Dividend when they 
came to consider their recommendation for the 
Final Ordinary Dividend in respect of the year 
1959. This they have done and they propose 
to recommend that a Final Dividend of 20 per 
cent should be paid on the Ordinary Shares 
in respect of 1959. 


In spite of the adverse factors which con- 
tinued to operate during 1959, to which I refer 
later, the value of orders received was {£14 
million against £10}: million in 1958. The 
value of werk carried out by the Group was 
£12 million as against £14} million in 1958, 
with the result that the Group had the satis- 
factory figure of £20 million of unexecuted 
work in hand at the beginning of 1960. 


TRADING CONDITIONS 


I emphasised in my last Statement the 
problems which your Company was facing due 
to the changing requirements of its Clients in 
the Steel, Coal and Gas Industries, These 

continue to exist, particularly in regard 
to the fall in demand for coal carbonisation 
plants, on the supply of which the Company’s 
business was founded. Whereas the Steel 
Industry is still installing a considerable 
number of coke oven plants to meet the grow- 
ing demand for steel, the present policy of the 
Gas Industry is to build new plants involving 


MR T. C, FINLAYSON’S REVIEW 


complete gasification of coal or oil rather than 
the carbonisation of coal. It is very clear, how- 
ever, that your Directors’ plans for providing 
suitable alternative plants and equipment to 
meet the changing requirements of the Com- 
pany’s Clients are of the utmost importance, 
and this policy is being actively pursued. It 
will be appreciated that your Company’s com- 
petitors are faced with similar problems, with 
the result that competition is extremely keen 
and profit margins narrower than for many 
years past. Your Directors are making every 
effort to meet this challenge by exploring new 
processes, methods and technique, and, where 
suitable, putting them into operation. 


POLICY OF EXPANSION 


In paralle] with the policy I have outlined 
for dealing with the changing conditions within 
the industries with which the fortunes of your 
Company have been so intimately bound up since 
its inception, your Directors have been giving 
careful thought to the expansion of the Com- 
pany’s interests into new fields of activity. I am 
pleased to be able to report that during 1959 two 
Companies have been acquired and: are now 
wholly-owned Subsidiaries of the Group. Before 
describing the activities of these two newly 
acquired Subsidiaries, I think it will be of in- 
terest to Members if I explain the principle on 
which your Directors feel it desirable to rely in 
regard to new acquisitions. This principle is to 
extend the base of the Group’s interests within 
the broad framework of its present activities. It 
is not your Directors’ intention to expand the 
Group’s activities into fields which are com- 


NORDAC LIMITED 


The first of the two new acquisitions to which 
I have referred is Nordac Limited. This Com- 


pany has a well-established business engaged 
in designing and manufacturing equipment for 
the evaporation of liquids by submerged com- 


AMES CROSTA MILLS AND COMPANY LTD. 
The second new acquisition is Ames Crosta 
Mills and Company Ltd, of Heywood, 
Lancashire. This Company was acquired as at 


October 1, 1959, for a cash payment of £735,000. 
As the settlement was not due to take place 
until March 31, 1960, the Accounts for 1959 are 
not affected by this transaction, i.e.. the profits 
of the Company for the period from October 1, 
1959, to December 31, 1959, have not been taken 
into the Consolidated Profit and Loss Account, 
nor has any account been taken of this Com- 
pany’s Assets and Liabilities in the Consolidated 
See ee ee ee ee 
1959. 


planned 
and up-to-date Works and has a highly efficient, 
experienced and energetic Management 


B 


WOODALL-DUCKHAM CONSTRUCTION 
COMPANY LTD. 





THE STOURBRIDGE REFRACTORIES 
COMPANY LTD. 


During the year the interests of the remain- 
re eet eet ane 
this Company is sow a wholly-owned Sub- 
eS ee Results for the year were, 
owing to difficult market conditions, somewhat 
disappointing, but improvements in the Works 
heve continued and will enable full advantage 
to be taken of the more, favourable market 
conditions which it is hoped will arise. 


UNITED FIRECLAY PRODUCTS LTD. 


It is satisfactory to be able to record that the 
brighter prospects for 1959 forecast in my last 
Statement have been realised; resulting in 
‘The installation of the new plant begun carly 
im 1959 is expected to be completed about the 
middle of 1960. The increased Production 
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HATTERSLEY (ORMSKIRK) LTD. 


Head Office and Works :—ORMSKIRK, Lancs. 
Works :—HALIFAX, Yorks. 
and BECK & CO. (METERS) Limited 
Offices and Works :—Strea*ham Vale, London, S.W.16 


BRONZE AND CAST IRON VALVES AND 
THE Meckmetee PETROL PUMPS 


Extracts from om the Consolidated Accounts at 31st March, 1960. 


£ £ 
Issued Capital 1,250,000 _ Fixed Assets 1,645,365 
Capital Reserves ..._... 69,776 | Less: Accumulated | Depre- 
Revenue Reserves and | ciation ji 336,845 
Unappropriated Profits 1,281 741 
1,308,520 


— 517 | Trade Investments ne: 317,846 
Outside Shareholders ... 304.836 | Current Assets... ... 2,159,066 
Future Income Tax aes 230,000 eee 

3,785,432 


Less: Liabilities ... ... 649,079 


£3,136,353 | £3,136,353 
1960 1959 


\ £ £ 
Group Profit before Taxation ... ... ...  ... s 656,257 585,941 
Taxation vs ide ea Ta ee, 
Dividends (net) v8 130,156 112,969 
Net Profit retained for Developments Expansion and 
Contingencies... 173,452 144,244 


Extracts from the Statement by the Chairman. 
Mr. Hubert C. Nicholson, J.P., F.C.A., 
to be submitted at the 37th Annual General Meeting in 
Ormskirk on 30th June, 1960. 


HATTERSLEY (ORMSKIRK) LIMITED 


Trading Conditions—Higher value of orders received and despatched but 
reduced profit resulting from keen competition and lower profit margins for 
valves and fittings. 

Halifax Extensions—Transfer of Halifax Works to new premises completed 
but did not contribute materially to production during year. 

M. B. John & Hattersley Limited, Australia—Another year of record sales 
and profits. Dividend maintained at 10% 

BECK & CO. (METERS) LIMITED 

Exceptionally good year with record turnover and profit, but figures unlikely 
to be maintained. Dividend increased from 25% to 40%. Pump Maintenance 
Limited still further consolidated its position. 


Number of Shareholders : 1,300 Number of Employees : 1,460 


— —— ee 


Copies of the full accounts may be obtained s Pay application to the Secretary. 
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Mr Roy Thomson 


‘We in the Thomson 
Group are at 
the birth of a new era’ 


The following are extracts from the Statement 
of the Chairman, Mr Roy Thomson, circulated 
with the Report and Accounts for the year 
ended 3lst December, 1959, submitted to the 
Annual General Meeting o 
papers Ltd., on 2nd June, | 


I AM happy to tell you that the merger of 


Thomson News- 


Kemsley Newspapers Ltd. 

Television Ltd. is already! 
unqualified success, 
most encouraging. 

Considerable managerial reorganisation has 
been carried out since | have become Chairman 
and no fewer than 23 executive promotions, 
including those of six general managers, have 
been made, nearly all from within the Com- 

pany. The calibre and vigour which I have 
Soune in all ranks of the organisation have 
been most impressive and I feel that we are 
creating an exceptionally strong team capable 
of meeting any strains in the future and calls 
for expansion. 

Mr lain Stewart, Chairman of Hall-Thermo- 
tank Ltd., and a Director of Scottish Television, 
accepted our invitation to become a Director 
on 17th March and we warmly welcome him. 

I propose to enlarge the Board further by 
the addition of sree other men of experience 
and stature. 

The Company has been organised in three 
divisions—newspapers, television and general 
printing, and their activities are well co-ordi- 
nated. Although the results of The Scotsman 
and its associated newspapers are not included 
in the consolidated accounts, these publications 
operate under the aegis of the controlling 
company. 


Results and Prospects 


There was a major change in the composition 
of the Group with the acquisition of Scottish 
Television Ltd., and the Consolidated Profit and 
Loss Account shows the earnings of the Group 
as thus constituted for the whole of the year. 
The profits derived from trading activities and 
from investment income during the year 
amounted to £3,214,246, and after deducti 
from the Trading Profits Debenture intetest o 
£111,020 and — the sum of £1,495,568 
for taxation remains a net amount of 
£1,607,658 to which has been added £381,613 
ee the profit on sales of a 
and on netemapeien of Debentures of the 
company, @ us of £167,300 arising = 
maturity of the sinking fund policies held to 
provide for the repayment on 3ist December 
1959 of a subsidiary company’s Debenture 
Stock. 

It is proposed that these profits, which together 
with the surplus on realisation of the sinking 
fund policies total £548,913, should be appro- 


and Scottish 
proving an 
and that prospects are 


priated to Capital Reserve where they will 
increase capital profits of previous years to a 
total of £037,325; this amount will be avail- 
able for tax free distribution to stockholders 
should the financial position in the future 
warrant such a course. 

The net Group earnings for the year, there- 
fore, totalled £2,156,571. After deducting a 
attributable to minority shareholders £5,154, 
adjusting for taxation relating to prior years 
£19,270, deducting the net taxed profits of 
£346,610 of Scottish Television Ltd. earned from 
Ist January to date of acquisition and retaining 
£1,191 in subsidiaries there remains a balance 
of £1,784,346, representing the net profit of 
Thomson —— Ltd. The dividends less 
income tax on Preference Stock absorb 
£305,250, leaving £1,479,096 available for 
transfers to Reserves and for dividends on the 
Ordinary Stocks. 

It should be borne in mind, however, that this 
sum includes the exceptional items of £548,913 
to which I have referred, and which, as I have 
stated, the Board proposes to transfer to Capital 
Reserve, In ition the Board proposes to 
allocate the sum of £500,000 to General Reserve. 
The interim dividend of 6% on the Preferted 
Ordinary Stock paid on Ist September amounted 
to £91,875, and it is recommended that a final 
dividend at the rate of 15% be paid on the 
Preferred Ordinary Stock, together with a 
dividend of £61,250 net on the Deferred 
Ordinary Stock 

After allowing for these dividends and 
transfers to Leen the carry forward of 
Thomson News Ltd. is increased by 
£47,371 to £321, 39 an and the corresponding total 
for the Group is £638,424. 

ne Consolidated Balance Sheet shows the 

assets position of the combination of 
Seotush Television on with the former Kemsiey 
tes oad Ltd. reserves have been 
strengthened durin = year by no less a sum 
than £1,097,475. item of ill 2 Bowes wo 
the equity in Television and the Board 


that the present earning 
potential of your new Siberhiary’ fully fully peuty 
the amount of the increase in that item. 


The Sunday Times 


Despite the amazing developments which 
have revolutionised communications during the 
past few years, the Press is still, and must 
remain, the most effective and most powerful 
medium for keeping the people of any country 
a. informed about what is happening in the 
wor 

Rope or is this better demonstrated than in 
« which my predecessor built up 

frees world organs of 
: The Sunday Times, 


pod one ‘one a8 ts 
news and 


I am very proud of all the pers 
acquired by Thomson Newspapers, but ¢ 
whose ownership brings me greatest pride 
and the greatest challenge is The Sunday Times. 

A great newspaper has a personality of its 
own, which a wise proprietor respects. 
resolved from the start that new ownership 
should not change the editorial character of 
The Sunday Times, and in particular should not 
alter the high standards of critical Bs mare 
accuracy and independence which this news- 
paper outstandingly represents. My views on 
the independence of editors are well known, 
and there have been no changes whatever in 
the higher editarial levels of The Sunday Times. 
I have every confidence that the Editor and 
his colleagues will go on producing a newspaper 
of the highest journalistic standards, such as 
they have already established. 

The circulation in the first quarter of 1960 
averaged 933,519 copies per issue, an increase 
of $8,871 over the same period of 1959. All 
the evidence is that old readers stayed, and new 
readers were won and kept because they found 
that The Sunday Times was the best Sunday 
newspaper in the country. 

Regional Newspapers 

We have a substantial stake in the popular’ 
and a nome Sunday newspaper ficid 
which tes over three million copies 
each solid strength, however, of the 
Group lies in our regional publications in the 
great cities and industrial areas of England 
Scotland and Wales. 

Such papers deserve the best we can give 
them in management and editorial services and 
from the outset we have been carrying out an 
intensive review of the standard of their 
premises and plant. My oe has oe 
that expenditure to improve 


that there is always spare printing ca 
hand and to give better workin “ote © 


always justified. We have, t 
planning accordingly. 


Newspaper Ownership 


efore, 


ae ee Seen See 
instruments of propaganda, but 
. It is as a businessman that | a 


mae aa forward-looking organisation. 


THE THOMSON ORGANISATION IN GREAT BRITAIN Newspapers - Teicvision - General Printing 
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year; but at all times we have met all our 
customers’ demands, and maintained on a high 


1960 


level our quality and our service. Our chain of 
factories and depots throughout England, Scér- 
land and Wales ensures that we are quickly able 
to answer any exceptional sales pressure that 
may be put wu us. The large new factory 
we are erecting at Sidcup, Kent, to take the 
place of our old Vauxhall factory and to relieve 
the pressure on our Hendon factory, is likely to 
be ready for operation early in 1961. It will in- 
corporate the most modern bottling and hand- 
ling methods we have evolved, and is estimated 
to cost £1 million. 


New distribution depots have been built at 
Blackpool, Leicester and Manchester, and we 
plan this, year to build two large depots at 
Canterbury and Newhaven. In 1962 a new 
factory on land we have secured on the Team 
Valley Trading Estate will take the place of our 
existing Newcastle-upon-Tyne factory, which 
we have out-grown. 

We are constantly applying new ideas emanat- 
ing from our Research Laboratory at Hendon 
and from our system of Methods Study and 
Operational Research, to secure further work- 
ing ¢conomies through a smooth flow of pro- 
duction and distribution. We have also applied 
Methods Study to our sales organisation with 
useful results. By such means we have held 
down our costs and our selling prices which have 
remained practically unaltered since 1948 


ACCOUNTS 


I hope that you will like the new size and 
shape of our Annual Report and Accounts, 
which have been put before you in a handy and 
more legible form. 


In these accounts you will note two main 
changes compared with those of previous years. 
First, this year we present to you only one 
Profit and Loss and\Appropriation Account— 
the consolidated account of the Group. Secondly, 
the Balance Sheet of Schweppes Ltd., the 
parent Company of the Group, is relieved of all 
fixed assets except Land and Buildings, which 
properties it leases to the operating Company, 
Schweppes (Home) Ltd. Its other main assets 
now consist of the investments and advances to 
its subsidiaries. It is the Consolidated Balance 
Sheet of Schweppes Ltd., together with its 
Subsidiaries, which shows the full detail of 
the assets and liabilities of the Group as a 
whole. 


The Consolidated Profit on Trading for the 
year has increased from £3,238,716 to 
£4,802,815, depreciation absorbs £823,503, as 
against the previous year of £625,717, and such 
increase reflects the cost of the new policy of 
writing off the Company's properties over a 
minimum period of 50 years. From the profit 
of £3,776,184 provisions for taxation totalling 
£1,737,441 is deducted and after deducting 
minority shareholders’ interests and expenses in 
connection with increase of Capital, and after 
placing £617,424 to\Reserves there is with the 
amount brought forward from last year a total 
disposable profit of £2,127,519. Of this sum 
£801,976 has been carried forward in sub- 
sidiary companies compared with £512,663 the 
previous year, an increase of £289,313. Your 
Directors recommend a final dividend, on the 
Ordinary Stock of 18 per cent, less tax, which 
with the 5 per cent net interim dividend paid in 
October makes a total dividend for the year 
1959 of 23 per cent, absorbing £970,194. 
After deducting £185,717, the cost of the 
special. interim dividend of 5 per cent paid 
with the final dividend in May last year 
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and the Preference Dividend of £36,425 the 
balance of profit remaining to be carried 
forward in the Schweppes Limited Accounts is 
£133,207. 

As you will see from the Ten Year Financial 
Review included in the printed Accounts, this 
profit distribution marks a new record in the 
Company's history. 


MANAGEMENT 


At the end of a year of outstanding achieve- 
ment I would like to record our sincere thanks 
to the Directors, Management and Staff of all 


our operating companies at home and our sub- - 


sidiary and associated companies overseas. Their 
combined efforts over a long period have made 
our record profits possible. Our congrawla- 
tions should also go to our overseas Franchise 
Bottlers whose goodwill and hatd work is doing 
so much to expand the sales of Schweppes in 
their respective markets. 


PERSONNEL 


During the year we have continued our efforts 
to improve conditions of service with our Com- 
pany with the result that our labour turnover 
has remained at a satisfactorily low level. We 
have also improved our methods of personnel 
training and have done much to open up new 
opportunities for promotion for any of our em- 
ployees who have both the desire and the ability 
to accept responsibility. While wherever possible 
we fill executive posts from our own Established 
Staff, in a rapidly expanding business we have 


Pettit, presiding. 
G Profit for the year... 
Add brought forward |... 


Income Tax and Profits Tax 
Reserves... 
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is evidenced by the fact that the average 







price increases this year. 









encouraging. 
another successful year. 











PHILLIPS RUBBER 
SOLES LIMITED 


The 33rd Annual General Meeting was held on 9th June, 1960, the Chairman, Mr. Peter 


The Accounts for the year ended 28th ae 1960, ers os 


mOpenaanatinn. Progress with the extension and i 
Works has been good and the scheme is now more than 
PROSPECTS. As regards the current year, sales in all branches of the Group are 

There seems no reason, at present, why the Group should not have 
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to seek some of our management material from 
outside. To this end we have recruited a aum- 
ber of ex Regular Service Officers to the very 
great benefit of ourselves and of the Regular 
Forces. Resettlement Service. 


OUTLOOK 


I expect you would wish me to say something 
about the current year’s prospects for the 
home companies. Sales of Schweppes 
Mineral Waters for the first quarter show an 
increase of 18 per cent. Against this Fruit 
Squashes are rather less buoyant; and wages 
and some raw materials are costing us more. 
As regards our new investment in Jams and 
Preserves we are not counting on any addition 
to the Parent. Company's revenue from this 
source. The profits from this section will in 
any case need to be ploughed back for long-term 
development. 

To sum up, therefore, as it seems unlikely 
we shall have another exceptional summer like 
the last we shall have a struggle to equal the 
figures we have now laid »defore you. However, 
I see no reason why we should not come near 
to doing so. 

The report and accounts were adopted and 
the final dividend of 18 per cent on the Ordinary 
Stock, less income tax was approved. 

The retiring directors, the Right Honourable 
Lord Rockley and Mr H. A. F. Canfield, 
MInstCE, MIMechE, were re-elected, and the 
remuneration of the auditors, Messrs James 
Edwards & Co., was duly fixed. 


£216,885 
98,538 


£315,423 
—_— 


£101,000 
55,462 
60, 


,638 
98,323 
£315,423 
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mation. Its continued expansion and develop- 
ment has required on an average the addition of 
The pioneering and preparatory work in auto- 


does a range of instruments such as mass spec- 
FOREIGN SUBSIDIARIES 


which is a rapidly growing one, supplying as it 
France through “ Manurhin.” 


ee et! 
“ iit i : a 1 % par 


i an 


i 
BE i Ht ty: 
1 iy ae 
a 
islth u 


‘ei 


Hae 
i HA ; 
aii. Is 
a i i 
r tt tel phe Tey ‘ al 
Le sit i af lit HET ipeaets 
Go BM nL anu gaa 
i fe ae tay o 


4 
Ea 
é 


i 

3 
i 333 
Hala 


Y 


'ELLIOTT-AUTOMATION LIMITED ‘ 


re each concerned with a particular sector of auto- 


San annaniees 


March of this yeaf a capitalisation issue of 
Seldws made to Ordinary sharcolders 


was made to Ordinary 


GENERAL REVIEW OF ACTIVITIES 
From a review of the accounts, let me pass to 


Your Group comprises some 50 Divisions, 
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The Preference divi 
£16,758, leaving available 


forward amounts to £661,235, against £349,270 


capital on the year’s opera 
last year. 


at An interim 
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CONTINUOUS EXPANSION AT HOME AND ABROAD 


Permanent 


R. E. F. DE TRAFFORD ON OUTLOOK FOR AUTOMATION 


GROUP PROFIT BEFORE TAX EXCEEDS £1: MILLION 


It may interest share- 
opment tuba at Borchamveed soe 
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the research effort 
is, therefore, a valuable indication 
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We have also been able to negotiate a favour- 
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of technical capability. 


Ui 













He iT ae 
bigds 2: Liat i i tr uy 

ad Sue una Hural fe PG 
eT [i Eau il ui a ie | 
lets sei Hl qi flisagib a ile 
i ea a ite dsl ROL Teen 
slit |g ate ape agit ogtsT 
ie HU | Matisse rei TA Ble | lhl 
HEL aH | f | ET TT 
it, aN ih ERE i ete eh : 
Hil aril | tl allt sl ty it glues ain 
Te = Re UE dtl Hate al ini te Hai 
iil ial |e all Pith alsa i Lei 
ii Fi RE eit en 
eu lbhng Eat d lis: hs wegen ih aa ntet by 
ah bh Suey tat Ae E z =y ag Poteet | ty E a1! 
eal il 22h Ha ee Sie aes il neliey 

“ah pny |2 Ei i ake (dein ait i hi 
a a ie |S gee eae Hl Ete jee Le it lla 
ab Nth lz CLE ee hh atl 
7 nag | edit jabeanlel Vaated 

3 | AEG a afiay: dat 

A eTeaHEs | 

ASA 


| 


Ree mm ncaa nae mae eae sepaneialiindiadianhs ‘esehdelinentt iehaia din omiteernttcieahiniaiiaalins 








MOWING ee ee ren 


1190 


The fifty-second annual general mecting 
The Centra] Provinces Manganese Ore 


sequently 
strike in the USA. 

As regards the actual results, it will be 
noticed that the balance on trading was 
£1,066,885 as compared with £1,601,953 for 
1958, whilst the net profit for the year, after 
from £511,357 in 1958 to £269,105 
An 


STOCK VALUATION 
Turning to the Balance Sheet, the most 
j must 
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THE CENTRAL PROVINCES MANGANESE 


ORE. COMPANY 


FACTORS AFFECTING RESULTS 


IMPROVED TREND OF CURRENT TRADING 
MAJOR A. C. HERRING ON THE OUTLOOK 


| 
implement them owing to the shortage of 


Railway transport, whilst in the last two 
years, although there has been adequate 
transport available, orders on hand have not 
been sufficient to absorb our entire produc- 
tion. Fortunately in the years 1956 and 1957 


5 
E 
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; 
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This matter has engaged our careful atten- 
tion over the years and on occasion we have 
considered making some substantial reduction 
im our output, There are, however, many 
j to this and it is essential that any 
of labour should be avoided so far 
possible. 

The second reason for the increase in the 
book value of our stock arises from the 
higher cost of production. This is due to 
increased wages, royalties and other produc- 
tion costs and has been unavoidable. It is a 
condition which has obtained in Industry 
throughout the world. 

I am glad to say that there are signs of an 
increase in the demand for manganese ore 
and we are hopeful that by the end of this 
year there may be some reduction in our 
stocks of certain grades of ore. 


Our cash and gilt-edged securities show a 
falling off, but this of course is owing to the 
fact that we are carrying a larger stock of 
ore and have reduced our liabilities for 
taxation. 

In my speech last year you may remember 
that I was definitely pessimistic as to the 
short term prospects and I regret to say that 
my fears have turned out to be well founded. 
However as regards the present outlook I 
think it would be right to say that there are 
now some signs of an improvement in the 
situation, During the last few months there 
has been a growth im the demand for our 
ore and we now have a reasonably satisfac- 
tory order book. The export demand has 
increased and in addition there ate prospects 
that in future there will almost certainly be 

* quite a substantial amount of ore required 
for consumption in India. On the other 
hand, ¢ are now additional sources of 
supply in world and we must expect that 
competition will be quite severe and the 
margin of profit not so great as in some of 
the former years. ; 

I think we may now look forward with 
restrained optimism. 

Mt. Hardy has paid his usual visits to India 
to inspect the mines and also to maintain our 
friendly relations with the Indian authorities 
and, in particular, our close collaboration 
with thé State Trading Corporation. 


i 


MINING OPERATIONS 
During the year diamond drilling con- 
tinued at New Tirodi Mine and also at West 
Ramrame Mine. Normal exploration work 
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at Gumgaon and Ukwa'Mines indicated that 
the deposits at these two mines continue 
laterally, the ore in both cases being of good 
quality. This work will be continued and 
will be supplemented at Gumgaon Mine by 
diamond drilling exploration. 

The two new Robey electric hoists for the 
cage and skip compartments at Holmes Shaft, 
Balaghat Mine, have now been commissioned, 
which will enable the development of No. 6 
level to be commenced. At South Tirodi 
Mine a certain amount of difficulty was ex- 
perienced in getting the different types of 
rock to flow smoothly through the crusher 
bin, but this has now been remedied and the 
crusher and conveying system is now working 
very satisfactorily. Arrangements are now 
being made at this mine to carry the’ mechan- 
ised operations below plain level. 

The opencast pit at Beldongri, which has 
not been worked for some years, was de- 
watered ‘successfully during the year and 
arrangements are now in hand to lower 
inclines and develop this pit which contains 
ore of high quality. 

Since Mr Hardy's visit to the mines earlier 
this year the mechanised plants on develop- 
ment work have been brought into full opera- 
tion again. It has not been necessary to run 
the HMS Plant except for short periods dur- 
ing the year in order to ensure that the Plant 
is kept in good condition. 


TRIBUTES 

Messrs James Finlay & Company Limited 
have rendered their usual valuable services 
and to them we would like to extend our 
great appreciation. I am sure you would also 
wish me, and it is indeed my great pleasure, 
to thank the whole of our staff in India and 
in this country for their continued hard work 
and loyalty to the Company. It is a source 
of great pleasure to me that we have such a 
fine body of people. 

I now beg to move: “ That the report of 
the Directors and Statement of Accounts as 
at December 31, 1959, be and are hereby 
approved and adopted and that the profits 
be appropriated as recommended by the 
Directors.” ; 

I will ask Mr Holmes to second the motion 
and before putting it to the Meeting I will 
endeavour to deal with any questions which 
stockholders may wish to ask. 

Mr H. R. Holmes seconded the resolution 
which was carried unanimously. 

The Board’s proposal of a final dividend 
of Is. 2d. per unit, free of tax, making a 
total dividend for the year of 2s. 4d. per unit, 
free of tax, was also approved. 

The retiring directors, Mr H. R. Holmes 
and Mr T. A. Wellsted, ARSM, BSc, were 
re-elected and the remuneration of the 
auditors, Messrs W. A. Browne & Co., having 
been fixed, the proceedings terminated. 
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RAND MINES, LIMITED 


(Incorporated in the Union of South Africa) 


MR CHARLES W. ENGELHARD REVIEWS PROSPECTS 


At the sixty-fifth Annual General Meeting of 
shareholders held in Johannesburg on May 27th 
1960, the Chairman, Mr Charles W. Engelhard, 
after referring to the results of the year’s opera- 
tions and to certain of the Group interests, said; 

The Company continues to seck new invest- 
ments and develop along industrial lines and also 
has engaged in a certain amount of exploration 
outside of the Union of South Africa but, none- 
theless, it is apparent that the principal invest- 


the gold mining industry and to © lesser extent 
with uranium. 


FUTURE OF GOLD 


With regard to the future of gold, it is still as 
difficult as it always has been to project an 
accurate assessment of when a change in the 
price of gold might occur. The facts 
basically the same as they were last year 
has continued to be some flow of gold from the 
United ,Siates although at a considerably re- 
duced ldvel from a year ago.| i 

fact that one finds more and 
ince sulbett Sealy to ae sok ae Seed 
States and that people all over the world 
conscious that gold and not paper currency 
remains the ultimate value and the finest basis 
for commercial trade. Eveh the Russians appar- 
ently have taken this into consideration when 
they recently announced the establishment of a 
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have taken an interest in this matter primarily 
because of the sad plight in which United States 
gold producers find themselves and have ex- 
pressed concern over the flight of gold from the 
United States and the dangers of delaying action 
which would reverse this trend. I believe also 
that many people are becoming more conscious 
of the fact that a loss of confidence in paper 
currency is apt to be far more inflationary than 
would be a stabilized currency with gold sup- 
port even though the latter depended on an 
increased price of gold. It is quite obvious that 
any action which resulted in an increased price 
of gold would be of tremendous benefit to the 
gold mining industry generally and would, among 
other things, enable older mines to prolong their 
life with resultant\ benefits not only to their 


will develop some time in the reasonable future. 
It would, however, be an error to assume that it 
will develop shortly and to look upon it as a 
panacea for difficulties which may arise. 


LOSS OF INVESTORS’ CONFIDENCE 


I stated earlier on that the quoted investments 
of the Company had shown a considerable 
appreciation during the course of the year 1959. 
This appreciation was naturally based both on 
penser yar cella eB yan agian Ie ra 

tinued development. Nothing has transpired to 
change this outlook and, in fact, the gold mining 
industry has generally experienced excellent 
results to date in the year 1960 as far as both 
} and development are 


There hes been and continues to be no labour 


shortage and production remains at very high 
levels. At present prices, yields on gold mining 





shares, particularly to those people who have 
confidence in the future of gold, must be 
extremely attractive. On the other hand, since 


reversal in the trend of share prices which, of 
course, is based largely on the serious loss of 
confidence by investors outside of the Union in 
the affairs of the Union and Africa y 
Whether this loss of confidence is justified or 


apt to aggravate the position. In fact, the situa- 
tion is such today that in my opinion it would be 
extremely difficult, if not impossible, to raise 
money in the United States for either private 


able. While I cannot speak for other parts of 
the world as directly, I would imagine that the 
same situation applies elsewhere and unless 
definite and specific steps are taken to reverse 
this trend it will become increasingly difficult 
to implement new ventures in business with 
resources and know-how from outside the Union 
and also for that matter, in my opinion, for the 
Government to finance the implementation of 
its policy for the economic development of 
Native Areas. 


NEED FOR WORLD ACCEPTED POLICY OF 
CO-EXISTENCE 


Over recent years I have repeatedly expressed 
my confidence in the future of Southern Africa 
in general and South Africa in particular. This 
confidence was not only based on hope and the 
knowledge of the great resources that exist here 
but in the belicf that people who were able to 
develop the Union of South Africa to its present 
state will have the judgment, Icadership and 
courage of their convictions to overcome the 
obvious difficulties which South Africa must 
face. Any policy which results in the isolation 
of South Africa from the rest of the world must 
inevitably have serious economic consequences 
to the Union and, therefore, in my opinion, 
whether the loss of confidence is justified or un- 
justified, it is clear that from an economic point 
of view, specific and concrete steps must be 
taken to revive confidence. It would scem to 
me that the future of South Africa’s economy 
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GUARDIAN 
ASSURANCE COMPANY 
LIMITED 


Aneel Geneuh 'Stietans Dine %, 1960 
Chairman: The Right Honourable Lord 
Blackford, DSO, JP. 


EXTRACT FROM THE REPORT 
AND ACCOUNTS 


_— 


During 1959, the Group devoted much 


2s. 7)d. to 3s. 6d. a share. 


LIF E DEPARTMENT 


Net new sums assured 1959 £50,371,001 
Net new sums assured 1958 {41,468,232 
Gross rate of interest earned £6 9s. 2d. 
Life Fund at end of 1959 £75,395,399 


FIRE DEPARTMENT 
Net premium income 1959 [9,794,985 
Net premium income 1958 £9,187,085 
Transfer to Profit and Loss £217,329 


ACCIDENT DEPARTMENT 


Net premium income 1959 £19,503,687 
Net premium income 1958 £18,937,021 
Transfer to Profit and Loss £397,186 


MARINE DEPARTMENT 
Net premium income 1959 £3,968,724 


Marine Fund at end of 1959 = (4,575,283 
PROFIT AND LOSS 
Gross investment income 


1959 Sa na «» £2,144,762 
Gross investment income 
1958 Sa ~ » £1,989,188 
Transfer to reserve ‘ £400,000 
Balance carried forward . £420,952 
Dividend for year 1989 
(1958—2/74d.) .. 3/6d. per 
share less 
income tax 


BALANCE SHEET 
Valuation of Stock- Exchange Securities 
at the end of 1959 showed a considerable 
of market values over the book 
values of the Company's Investments. 
Total Assets of Group £152,000,000 
All the Principal Classes of Business 
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COMPANY MEETING REPORTS 


AB GOTAVERKEN 
(Shipbuilders and Engineers) 


GROUP GAINED SECOND PLACE IN WORLD TONNAGE 
LAUNCHED IN 1959 


‘WORK ON 125,000 TON YARD PROCEEDS ACCORDING TO PLAN 


The fifty-fourth Annual General Mecting 
\ of AB Gétaverken was held in Gothenburg 
‘on May llth, Mr A. Gabrielsson, Chairman, 
presiding. The following is an extract from 
the report circulated with the accounts : 


ORDERS AND PRODUCTION 


The order stock at the beginning of ‘the 
yeat amounted to 933,900 dwt. During the 
year deliveries worth Kr.352 million were 
effected, as against Kr.457 million the pre- 
vious year. However, the decline is more 
apparent than real since deliveries in 1958 
included a foreign destroyer on which work 
had proceeded for a number of years. Four 
new contracts were signed, in addition to 
orders for large high pressure steam plants. 
Shipbuilding orders on hand at the end of 
the year totalled 773,300 dwt, in addition to 
ships’ repairs, diesel engines, turbo-com- 
pressors and steam boilers. 


DELIVERIES AND LAUNCHINGS ° 


Nine merchant vessels with an aggregate 
tonnage of 201,650 dwt and one naval 
destroyer of 2,050 tons were completed and 
delivered during 1959, viz: 


Three motor tankers, one of 34,100 dwt 
and two of 19,380 dwt; 


One turbine tanker of 41,750 dwt ; 


Three bulk-carrying motor freighters, each 
one of 14,120 dwt ; 


One motor ore carrier and tanker of 
* 34,200 dwt ; 

One cargo motor-ship of 10,480 dwt; 

One destroyer of 2,050 tons. 


Ten merchant vessels of altogether 238,690 
the launchings of the subsidiary company 
(see below), the Group occupied second 
place among the shipyards in the world in 
terms of tonnage launched during 1959. 


DIESEL ENGINES 


The designs of a new diesel engine with 
ratings of up to 22,000 hp were concluded 
and the first unit (rated at 18,300 hp) will 
be installed in a 40,000 dwt tanker scheduled 
for delivery in 1961. 


Mair. machinery delivered from the new 
engine shop consisted of 25 diesel engines 
with a combined rating of 197,300 hp. Six- 





teen of these engines were delivered to other 
yatds in Finland, Germany, Netherlands, 
Norway, Sweden and Spain. 


THE ARENDAL YARD 


Work on the Company’s new 125,000 ton 
yard is proceeding to Excavation work 
began in March, 1959, and by the end of the 
year about 300,000 cu.m. of rock had been 
excavated to obtain a level surface for, the 
yard and a 470 m. long tunnel! completed to 
drain the area. One bay has been filled and 
another has been dredged; some 150,000 
sq.m. of silt and clay have been moved. In 
August work began on the two graving docks 
which are being excavated out of solid rock. 
The yard is scheduled to enter production 
in 1963. 


' 


GROUP ACTIVITIES 


The following are wholly owned sub- 
sidiaries of the company: 


Oresundsvarvet AB 

AB Giteborgs Skeppsdockor 
Rederi AB Zenit 
Gétaverkens Foénster AB 
Gitaverken Norsk A/S 


Oresundsvarvet enjoyed a record year with 
the delivery of one motor tanker of 40,300 
dwt, two bulk-carrying motor freighters of 
16,325 and 16,300 dwt, respectively, and a 
motor,ore carrier and tanker of 27,500 dwt, 
or altogether 100,425 dwt. Five merchant 
vessels of altogether 131,125 tons were 
launched. Total turnover of the Company 
was Kr.106 million and net earnings 
Kr.1.5 million. 


RESULTS 


The Company’s net profit for 1959 
amounted to (in Kr.’000) 15,020 (15,037) 
which, added to 6,675 (7,758) carried over 
from the previous year, produces a total of 
21,695 (22,795) available for appropriation, 
as follows: 





In Kr.’000 
Reserve stdidion civainthes Roa 600 
Debs Retirement ....2.........0..0000 1,000 
Dividend of Kr.8: per share ... 4,400 
Balance carried forward sone, OOD 
21,695 





The report and accounts were adopted. 
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DAVIS AND TIMMINS 


RECORD GROUP SALES 


The 6lst annual general meeting of Davis 
and Timmins, Limited, was held on June 3rd 
in London. 

Mr F. Le Neve Foster (thé chairman) pre- 
sided and, in the course of his speech, 
said: 

The results again show a considerable im- 
provement on those for the previous year. The 
Group Profit for the year before taxation, but 
after charging depreciation, directors’ emolu- 
ments and interest on unsecured loan stock is 
£252,724 as compared with £198,398, while the 
net profit after taxation amounts to £135,586 
as compared with £106,071 for the previous 
year. . 


These gratifying figures are mainly attribut- 
able to the increased production and sales turn- 
over which has been achieved. Group sales 
for the year, both in volume and weight, are a 
record in the history of the company and show 
ami increase over those for the previous year of 
the order of 25 per cent. I am satisfied that 
1959 has been a year of substantial progress 
in all departments which augurs well for the 
future. 


The Directors recommend a final dividend of 
174 per cent making, with the interim dividend 
of 74 per cent already paid, a total of 25 per 
cent for the year on the Issued Ordinary 
Capital as against 20 per cent for the previous 
year. 


Turning to the Balance Sheet perhaps the 
most noteworthy feature is the realisation of 
part (5/6ths) of our Trade Investment for 
£224,607 net which resulted in a cash profit 
against cost of £144,919 which has been carried 
to Revenue Reserves. With this addition to 
our Reserves, the total of our capital and 
Revenue Reserves (exclusive of the e for 
future Income Tax) amounts to the substantial 
sum of £831,385 as against the amount of the 
issued Ordinary Share Capital of £442,500. In 
view of the strength of the position thus shown, 
the Board has considered that the time is oppor- 
tune to recommend the capitalisation of £110,625 
of the Reserves to provide for distribution to the 
Ordinary Shareholders of one fully paid new 
Ordinary Share for every four Ordinary Shares 
held. 


Group net current assets, less liabilities and 
provisions show a very satisfactory increase of 
£267,140 during the year. 


I am happy to say that the general atmosphere 
of trade in the current year is far better than 
when I addressed you last year. The Group 
sales turnover for the first sixteen wecks of the 
current year shows an average rate of increase 
of 30 per cent compared with the average weekly 
rate over the whole of last year. 


These figures are naturally reflected in current 
profits and, provided no unforeseen circum- 
stances arise,'we have every reason to anticipate 
the results for 1960 will mark a further stage 
of progress and will be such that the Board will 
be able to recommend the maintenance of the 
Ordinary Share Dividend at the rate of 25 per 
cent per annum on the increased Ordinary Share 
capital, which will result from the capitalisation 
proposals. 

The report was adopted and at a subsequent 
extraordinary general meeting proposals for 
increasing the capjtal and the scrip issue were 
approved. | 
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COMPANY MEETING REPORTS 


HUMPHREYS LIMITED 


(Builders and Civil Engineering Contractors) 
RAPIDLY GROWING ORDER BOOK 
SIR AYNSLEY BRIDGLAND’S STATEMENT 


The sixty-cighth annual general mecting of Humphreys Limited wil) be held on 
June 30th at mpgs reper eng ay ong be needy gp EC2. 
The following is the statement by the chairman, Sir Aynsley Bridgland, CBE, which 
has been circulated with the re and accounts : 
The results we have put before you are not unsatisfactory bearing in mind what I 
had to say in my Statement last year of difficulties that we had to overcome in the 
year under review. The ing profit is £53,269, as against pai Aes the previous year— 
a fall of £28,224, and this fall is wholly attributable to the sharp diminunon in turnover 
brought t by the circumstances i ich we were involved by three causes—the credit 
squeeze, the cancellati i arrangements made for large contracts, and, finally, 
the time taken to restore our order book from other customers. 
i approaching a normal figure and our order book 
It is fair to assume then that our profits should a 


i Board does not feel that our customary 
dividend of 9 per cent should be disturbed. 
876,826 exceed our oun liabilities of £721,853 by £154,973. 
work which we have on is reflected by the total of work 
compares with caspas; “similarity, cash at bank is down 
there is now a secured bank "overdraft of £160,665. Increased 
tracting activity is also indicated by our further investment in materials, plant and 
a at £237,140 shows a substantial increase of £54,928 over last year’s figure of 
£18 
To assist in the financing of our new business, the investments quoted on the Stock 
Exchange have been sold since the end of the year. 


SOUTH AFRICA 


Shareholders will note that we have not included the results of R. H. Morris or 
imi Sage Fane Se Ge eee oe eee ae * 
sion to omit R. H. Morris’s Accounts has been granted 
the Board of Trade and within a period of about two months a supplementary report on 
that Company’s activities will be circulated to shareholders. For various reasons it has, 
oe mes to have the subsidiary’s Accounts prepared in time for inclusion 


OH Morris (Pry) Limited has had problems on its contacting side during the yet 
under review and w tree tans or he ered fo samy 
for the period. 


very care is See anne ook oe eee 


we continue on this site profits should be maintained 


FUTURE) PROSPECTS 


Although I have stressed the difficulties we have had to overcome in this country, 
which I emphasise were not of our secking, I think it would be inappropriate to close 
my remarks without giving you some idea of our future prospects. 

In South Africa to prophesy anything about the 








Ret revenue is £160,730 | (£142,312). The 
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FOISTER, CLAY & WARD 


EXPANSION PLANS 


The Thirty-fourth Annual General Meeting 
of Foister, Clay & Ward Limited was held on 
June 9th in London, Mr P. A. Clarke Vincent, 
FCA, chairman, presiding. 
The following are extracts from his circulated 
Review: There was a net taxed profit of 
£178,565 (£105,891). The Directors recommend 
a final ordinary dividend of 6} per cent, making 
a total of 12} per cent. 
The extension of our Mansfield stocking 
factory was completed. Our half-hose factory at 
Kegworth was enlarged, all half-hose machines 
were removed ‘from Middlesbrough to Keg- 
worth and after substantial repairs to the 
Middlesbrough half-hose factory this was con- 
verted into an additional outerwear department. 
We acquired a small Company owning a knit- 
wear factory and plant in Scotland. At the same 


tish factory and a site for a new fashioned outer- 
wear factory at Mansfield. We propose erecting 
additional factories which we hope will be in 
operation in about six months’ time. 

Considerable progress has been made in the 
expansion of exports. Our turnover for the first 
four months of the current year is in excess of 
1959. 

The report was adopted and the capitalisation 
of £214,500 of the company’s reserves to be dis- 
tributed in the proportion of one new fully paid 
Ordinary share of 10s. for every ten Ordinary 
Stock Units of 5s. each held approved. 


RUBBER PLANTATIONS 
‘INVESTMENT TRUST 





ihatiod Wah bo bad an fous BOth te Londen 
The following is an extract from the circu- 
lated Address of the Chairman, Sir Eric 
Macfadyen : 
The accounts we present for the year to 
March 31, 1960, show gross revenue of £305,767 
(£285,466) including a dividend from our sub- 
sidiary whose accounts are not consolidated in 
the Trust's. After taxation and expenses the 
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In doing all this the total amount invested has 
exceeded the amount realised and as will be seen 


NEW INVESTMENT OPPORTUNITIES 
The near future may well provide good oppor- 
ities to make néw investments: for instance, 

interest bearing securities may have seen 
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COMPANY MEETING REPORTS 


countries of the world are becoming more inter- 
Se GE eens Geen eer. 


ART OF MIXING POLITICS WITH BUSINESS 

The development of the European Common 
Market and the Free Trade Area (the “ Six and 
the Seven”) is but one example, where mis- 
handling by politicians could do great hatm to 
industrial prosperity. Fortunately, many of those 
positions seem gradually to be 
gaining experience of the art of mixing business 


( and politics, 


We must accept the fact that the old principle 
(a very wise one at the time) of keeping politics 
out of business seems never likely to return and 
we are left with the alternative of trying to 
ensure that politicians understand that their 
responsibilities now include more than ever 
before the maintenance of the growth and 
prosperity of industry and of the millions who 
work in it. 

Men in responsible business positions must 
likewise realise that they must give much of 
their time largely on a voluntary basis to \the 
furtherance of the wellbeing of industry gener- 
ally, and for that reason they must delegate man- 
agement in their own businesses to well chosen 


LA RINASCENTE 


The General Meeting of the Shareholders was 
held in Milan on May 14th, Dr Aldo Borletti 

The President, after having stated that the 
general economic situation in Italy “ was on the 
whole good, in fact very good,” stressed the 
relative stability, or gather the slight decrease in 
the retail pricedyiffom 113.3 to 112.7, as per 
official data. sO the detailed index shows 
that the increase \in the sales value of La Rinas- 
cente and Upim Stores, equal to 14.52 per cent 
during the years 1958/59 and 1959/60 (from 61 
to 70 thousand million) is not due to the in- 
crease of prices but to the actual increase in the 
quantity of goods sold. 

We now face a further development of the 
Company due to three factors: (a) improvement 
of the economic and financial situation; (b) 


balanced development of the Company in' 


accordance with the pre-established projects; (c) 
further progress in the technical organization of 
the Company. | 

The value of the goods and supplies amount 
to Lit. 7.360.141.000; the buildings amount to 
Lit. 12.668.545.000; machinery, tools and 
furnishings of the 5 Rinascente Department 
Stores and 77 Upim Stores are accounted on the 
balance sheet for Lit. 4.133.182.0000 and the 
shares amount to Lit. 2.291.323.000. 


The controlled Company APEM SpA has 

completed its new important factory at Vimo- 
drone for the mass production of women’s 
wear. 
The associated Company Supermercato SpA 
has operated so far with 6 Stores in Rome and 
at the present time is undergoing a promising 
phase in organization and development for a 
rational distribution in the food line. 

The net profit to be divided is Lit. 795.970.000, 
which gives a dividend of Lit. 6 per share 
against the Lit. 5 of last year. 

At the end of the report the President men- 
tioned the numerous activities of the Company 
in the Assistance and Social field. 

The Agenda was unanimously approved. 
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minds the vital importance it demands. 

I suggest, therefore, that this is the most 
urgent problem of to-day; industry the world 
over is able and willing to play its part in rais- 
ling the standard of living, but it cannot achieve 
this objective without full political support, 
which in its turn demands greater mutual under- 
standing, greater trust and ever closer working 


We must 
sincerely hope that 1960 will see a quickening 
of this Process. 


WESTERN GROUND RENTS 


A YEAR OF EXPANSION 


The twenty-first annual general meeting of 
Western Ground Rents Limited was held on 
June 2nd in London, Sir Andrew H. Rowell 
(the chairman) presiding. 

The following is an extract from his circu- 
lated statement: 


During the year the whole of the share capital 
of five property companies was acquired and 
the investment in these companies at the date of 
the accounts amounted to £327,450. Since 
December 25, 1959, the share capital of a 
further property company has been acquired 
and the investment in this company amounts 
to £228,000,, The full benefit of the revenue 
of the five dompanies is not fully reflected in 
the accounts submitted, because these were only 
acquired towards the end of the financial year. 
In a full year the revenue from these six new 
subsidiary companies should be about £44,000. 

The profit before taxation amounts to 
£231,534 and, providing for taxation of 
£114,618, there remains a net profit of £116,916, 
as compared with £96,164 in the previous year. 
An interim Dividend of 10 per cent, less Income 
Tax, was paid on the Capital as increased by 
£100,000 during the year and the Board recom- 
mends the payment of a final dividend of 15 
per cent, less Income Tax, making 25 per cent 
for the year on the increased Capital. 


ISSUE OF ADDITIONAL CAPITAL 


To assist in the further expansion of the 
Company's activities the Board proposes to issue 


_ 400,000 new Ordinary Shares of 5s. each to the | 
Ordinary 


Shareholders of the Company whose 
names appear on the Register at the close of 
business on May 12, 1960, for subscription at 
par by way of right, on the basis of one new 
Ordinary share in respect of every four Ordinary 
Shares then held. 

Earnings continue to expand and the Board 
is of the opinion that future income should be 
adequate to enable the present rate of dividend 
to be maintained upon the increased capital. 

The report and accounts were adopted. 
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HARGREAVES (LEEDS) LTD. 


ANOTHER GOOD YEAR 


EXTRACTS FROM MR HAR/«_D PEAKE’S STATEMENT 


The fortieth Annual General Meeting of 
Hargreaves (Leeds) Ltd. will be held on June 
28th at Bramham, Yorks. 

The following are extracts from the statement 
of the Chairman, Mr Harald Peake, which has 
been circulated with the Annual Accounts: 


MAIN ACTIVITIES 


The main activities of the group are sum- 
marised as follows: 
Distribution and carriage of solid fuel 
Distribution and carriage of liquid fuel 
Technical advice on fuel consumption 
Transport by road, canal and sea 
Opencast and drift mining of coal and clay 
Plant hire and contracting 
Quarrying of stone, sand and gravel 
Production of tarmacadam and bricks 
Production of granular and liquid fertilisers 
Printing and publishing 
Garage services and vehicle body building 
The field is a wide and an interesting one. 
During the year the whole of the issued 
capital of John W. Pearson & Co. Ltd., and of 
its subsidiary companies—A. W. F. Lid. and 
Shotton Bricks Lrd.—was acquired by Har- 


TRADING RESULTS 


The year under review has not been an easy 
one. Sales of solid and liquid fuels have been 
affected adversely by an exceptionally warm 














DIVIDIND RECOMMENDATION 


The directors are again recommending a rate 
of final dividend which, if approved at the 
annual general meeting, will bring the total divi- 
dend for the year to 3s. per stock unit of £1. 
The total dividends for the year will, after 
deduction of income tax, amount to £91,875. 
£136,288 of the year’s profits have been added 
to Retained Earnings after setting aside, out of 
the year’s profits, an allocation of £32,093 to 
Tax Equalisation Reserve in respect of past 
years. 


CAPITAL REQUIREMENTS 


Additions to the Fixed Assets of the Group 
during the last five years have been as follows: 


Year ended March 3ist 
1956 1957 1958 1959 1960 


£ £ £ £ L 
345,743 279,116 359,373 440,772 606,696 


. The directors have adopted a bold policy in 
regard to capital expenditure. The object of 
this has been two-fold. In the first place the 
old-established branches of the business have 
been provided with the most up-to-date boats, 
vehicles, plant and machinery to enable our 
customers, both old and new, to have highly 
efficient services at a competitive price. These 
services are supported by a well equipped 
laboratory and a staff of qualified technicians. 
In the second place, capital has been spent 
freely to accelerate the diversification of the 


The directors are of the opinion that the time 
has come when it is in the interests of the stock- 
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AMALGAMATED BANKET 
AREAS 


The twenty-fourth annual general meeting of 
Amalgamated Banket Areas, Lid., was held on 
June 8th in London. 

Mr C. J. Burns (Chairman) presided, and the 
following is an extract from his Statement circu- 
lated with the Report and Accounts: 

Development has been limited by the’ monthly 
mining profits and the grade of ore mined has 
not allowed sufficient finance to enable the 
Company to embark on as large a development 
programme as was thought desirable. It was for 
this reason that I made representation to the 
Ghana Government during the year under re- 
view that without Government assistance long- 
term planning for the Company would be im- 
possible. I was convinced on mining technical 
grounds that given assistance the Company could 
by intensive and selective development increase 
ore reserves and by bringing in new orebodics 
safeguard the monthly mining tonnage by creat- 


were insufficient to support such large-scale 
development. 
Having considered the problems facing the 


Copy for the insertion of Compeny 
Meeting reports must reach this 
office not later than Wednesday of 
each week and should be addressed 
to: - 


The Company Meetings 
Department, 
The Economist, 
22,. Ryder Street, S.W.1. 
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ally fine summer which must have added to 
its sales of ice creamh and soft drinks. This 


British and Commonwealth 
Shipping 


OR the second year in succession the 

profits before tax of British and Com- 
monwealth Shipping have fallen very 
sharply. Last year they fell by more than 50 
per cent, from {4.8 million t6 {2.2 million. 
Somewhat surprisingly in view of the chair- 
man’s warning last i 
dividend rate mi i 
fact been maintained at 20 per cent. This 
was made possible because, as the group’s 
investment allowances on building new ships 
exceed its tax liabilities on current profits, 


Even so, the net ings cover has fallen 
sharply, to 2} times. the group was 
f as an ion of Clan Line and 


Union-Castle in 1956 the dividend was then 
covered over 8 times. Like most other 
wealth is faced with the problem of sus- 
ini high level of capital investment 
in a period of sharply reduced earnings. 
The group’s cash flow last 
to £5.7 million and the full accounts will 
show how much further it had to draw on 
its dwindling but still substantial liquid 
resources (which at the end of 1958 
amounted to {19.7 million). At 40s. 
10s. shares are little above their low point 
for the year and yield 5 per cent. 


Lonsdale Investment Trust 
HE striking improvement a the profit 
of its banking an iary is the princi; 

feature of the ae of aa fe 

vestment Trust in to ebruary. 

Ste cauat sonemuen of Hebert Baveaks teat 

dale, the merchant bankers, rose from 

£576,177 to £898,629 largely as a result 


a steep rise in its operational profits (as 
distinct from its investment income) from 


COMPANY AFFAIRS 


the proportion of the portfolio invested in 
dollar stocks fell from 32 to 27 per cent ; 
this reflected the better performance of 
British securities over the year. The divi- 


dend on the trust’s {1 shares has been 
raised from the equivalent of 12} per 
cent to 1§ per cent and at 22s. the shares 
yield almost 3} per cent. 


Metal Box 


HE continued expansion of Metal Box 
has made its shares favourites with 
investors, who will be Pet the 
preliminary announcement for year to 
March 31st last. The ordinary dividend 
has been raised from the equivalent of 84 
f cent to 12 per cent and it is to be 
ollowed by a 10 per cent scrip issue. It 
is not unreasonable to suppose that a divi- 
dend of at least 12 per cent will be paid on 
the increased capital in 1960-61, and on 
that assumption the {1 ordinary shares at 
the current price of 76s. 6d. have been put 
on a yield basis of 34 per cent. 

The increased dividend is backed by 
good though not spectacular trading results. 
Over the full year total sales have risen 
by 8.6 per cent, from £76,786,000 to 
£83,392,000 and the gross trading profit 
has gone up by 6.3 per cent, from 
£7,825,Q00 to £8,316,000. In the last six 
months of the financial the gross profit 
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London Stock Exchange 


FIRST DEALINGS : May 9 Mey 23 june 13 
LAST DEALINGS : May 20 jure 10 june 24 
ACCOUNT DAY: May 3 june 21 july 5 


Pl ee ee ee 
institutions, equity again risen 
gently. ‘Turnover both before and afte 
a ~roeagerscrae Beret eb ly a 

. Better expected figures for 
the May gold reserves did little to 

some 
deposits by June 15. Over the week, 3} per 
cot WurLsn ions want onseantenels 
a similar amount to 454 xd. Short dated 
+ bot cok Setan ene ee ce 

3 per cent i Bonds 195 were 
unchanged at 90j. Among dated 
stocks $4 per cent Exchequer Bonds lost 
(6 tO TOTis, and 3 per cent Savings Bonds 
& to 73% ie Guin bende, totateet fe 
ee eee ee 
country’s proposed entry into 
Commun Stuer aad toa the ears 
per cent Refugee Loan gained 2} to 394. 

Over the four day’s business to the close 
on Wednesday The Economist indicator 
gained 5.5 points to 361.8 points. A feature 
im equity markets has been the persistent 
demand from the Continent for its favourite 
stocks, oe 
Lamps rose a further 16s. to 217s ° 
Uniler NV 22s. to 225s. and Unilever 
Limited 24s. to 1758. Steel shares were 
helped by the interim from 
Hadfields, which gained 2s. to 25s. 3d. 
United Steel was 3s. better at 79s., and 
John Summers od. better at 75s. 6d., but 
Stewarts and Lloyds was that amount lower 
at 50s. 3d. Following the chairman's state- 
ment Vickers gained 9d. to 34s. and among 
other shares Renold Chain rose 
by Is. to 43s. od. 

Jaguar “A” has continued to attract 
buyers following the purchase of Daimler 
and rose 8s. 9d. to 70s. 44d.; BSA gained 
1s. 3d. to 76s. 6d. ae 

54, while Rolle-Bopee Se 4 
116s, 3d., whi ined 1s. 74d. 
to , ohana nd earectng! i 
one of London’s few race-courses, will be 
affected by the new Esher by-pass and 
be redeve as a building site, caused a 
sharp net rise of 10s, in the shares to 
61s. 3d., though at one time they had been 
as high as 67s. 6d. British Industrial Plastics 
rose 18. 74d. to 8s. 3d. on rumours of a 
take over bid. 
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EXCHEQUER RETURNS 
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732.338| 767,946) 72,900 88,120 
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62,199 135,526] 42,765 50,758 


* Net receiot of the Civil Contingencies Fund of (2 million 
in 1960-461 compared with £10 million in 1959-60. 
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Money and Exchanges 


THE MONEY MARKET 


REDIT continued to be in good supply 
in Lombard Street up to the week- 


£22.4 to £55.9 in the amount of special 
ts. 


discount market again kept its bid 
at £98 17s. 3d. at last week’s Treasury bill 
tender and secured an allotment of 56 per 
cent. It has received’a quota of over 50 
cent at each of the last four tenders. 
otal applications fell sharply by £47 
million to £424 million for offer of 
£270 million of bills, allotted in full. 


MONEY RATES 


Bank rate (from 
Wo, 24/1/@) 


oogees rates 
maximum): 
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2 23 
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rate: 
(irom 4%, 26/0) 
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On june 3rd tenders for 91 day bills at (98 17s. 34 
per cent, higher tenders being allotted in full 

offer for this week was for £280 million of 91 day bills. - 
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Gold Price at Fixing 


Price (s. d. per fine oz.) ......... 7250/8 250 /6'. 
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BRITISH 
Western Europe Heap end Cube... Oar ea. teamed Oro Apri 2rd 


industrial Profits 


OVERSEAS 
Western Europe This week United States. . 


\ 


Greece ireland Italy Nether. worway Sweden * Turkey United 


\ Austria Belgium Oenmark France lands Kined 


Gerrnany, 
FR 
INDUSTRIAL PRODUCTION ') 1953= 100) 


52 
16! 142 
167 iss 


1959, October ! 17% ans 178 
% 174 ese ' 71 
December... ee i eae a 

a 71 ins ' 

February .... ca i = 


VALUE OF EXTERNAL TRADE (») 


mn mn mn. New mn. ma mn. mn. "7 j mn. mn. mn 


Monthly averages schillings francs kroner francs D. marks drachmas é kroner kroner 


or 
calendar months imports (c.i.f) 


264'5 152"? 
2.576 1,412 
2,966 1,412 


est 


1959, October ( * 3,234 1,541 
» November , d , 3,098 1,427 
. December . ; y 3,843 1,444 

1960, January cae E ; R 3,083 1,337 
» February .... ; ; 3,243 


aeais 
vu OO weND 


Exports 


~2~4o 


24 ; 865 

November. . . 929 

. December... . ' 932 

. January : ; 787 
February .... - oes 


45 
57 
82- 
64 
%- 
77: 
37: 
@s- 


oes 
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COST OF LIVING (5) (1953=< 100) 


ai | 63 9 89 
117 131 117 i 171 
120 | is 17 | 


136 1S 23! 
135 eos 2722 
135 oes eve 
135 5 

136 ove 


355== 


EXPORT PRICES (+) (1953 100) 


7 | a ee atid 78 
100 116 103 137 100 
ese on 100 125 104 
1959, October .... 129 
November .. 132 105 
. Oecember... { one éne 120 104 
1960, January bes gee bee 116 eee 


SSF RSS 


176-0 

210-4 

1959, December... 678 , 210-4 
1960, ; 211-3 253 
ebruary.... 662 . 214-9 257 
657 ’ sae 257 


URE B85 


(') This covers mining, manufacturing, electricity and manufactured gas with the following exceptions : Denmark excludes a : 
gas; Ireland and Sweden, electricity manufactured ; and Austria, manufactured gas. Germany excludes West Berlin. (7 Special 
with the exception of Ireland, Denmark, Norway and Testes, which cover general trade. Belgium includes Luxembourg. italy includes T 
the Saar until July 5, 1959. (3) Including direct taxes (4) july to December (5) In capital cities only for France, Greece and Serbo 3 and 
1959; Austria (prior to March, 1959) and Belgium exclude rent ; Denmark includes direct taxes ; Ireland based on Augus, 1953 <1 (* 
value which are influenced by changes in the composition of ‘trade as well as price movements. ireland seasonally adjusted. (7) ——-, 
central bank. Foreign exchange figures for Norway exclude government holdings ; and Sweden include foreign investments ; i 
securities. (%) March, 135; April, 127. (%) March, 379-8; April, 362.0. ('°% March, -t; April, 307-3. (4 ch, 120. ('%) February, 1! 
May, 2,859. ('*) Special trade. ('5) Bizonal area. ('*) February, 99. ('7) Thousand million old drachmas. ('*) Including trade with 
United Kingdom whale fisheries, 





SOW RSE A BEAD AR Ho Es 





DOG been Ue SAAD 





BUILDING SOCIETY 


MEMBER OF THE BUILDING SOCETES ASSOCIATION 


HEAD OFFICE: WELFORD PLACE, LEICESTER 
LONDON OFFICE: FITZHERBERT HOUSE, 49. PARK LANE. W./ 


speauiaadtinomante, take tees apenas, 
THE COMMERCIAL BANK 
OF AUSTRALIA LIMITED 


(Incorporated in Victoria) 


Head Office: 335-7-9 Collins Street, Melbourne, Australia 
Chief New Zealand Office: 328-330 Lambton Quay, Wellington, New Zealand 


LONDON OFFICE: 12 OLD JEWRY - 
Telephone: METropolitan 8761 - Telex: 22652 


E.C.2 
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Estate Duties 
Investment Trust 
Limited 


‘EDITH’ 


purchases and holds minority shareholdings in 
private companies and smali public companies 
where shareholders have to make provision for 
Estate Duty and do not wish to lose control 


The booklet ‘The Death Duty Problem’ 
will be sent on request to the Trust 


7 Drapers’ Gardens, London, EC2 
Telephone National 0231 










Secretaries &} Managers 
Industrial & Commercial Finance Corporation Ltd 


Br anc hes in 


Birmingham, Leicester, Manchester, Leeds, 
and in Edinburgh 





ILL BETTER RATES 
FOR INVESTORS IN 


ASSETS £17, 


DEPOSITS IN THIS SOCIETY ARE TRUSTEE INVESTMENTS 
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THE CANADIANS 





What are they like ? They’re strong, quiet, hard-working and ambi- 
tious. Their dialect differs from one part of the country to another. But they’ve one 
thihg in common .. . a determination to make their country grow to greatness. 
That’s why doing business in Canada can be such an exciting and profitable experience. 


Knowing Canada and Canadians is our business. We’ve been an integral part of 
‘Canada for over 100 years. With 550 branches across the country, we can supply 
you with pertinent information about Canadians and the Canadian way .. . 

information that could be of vital importance to your business venture. 


FREE BOOKLET 


“The Bank That Knows Canadian Busineag’”’ is a booklet describing the 
complete facilities of “The Bank’ in Canada. It also contains facts and 
growth predictions pertaining to Canada’s fulure. For your copy, wrile 
or call our Business Development Representatice, Mr. W. H. Browning, 
3 King William Street, London, E.C.4. 





iL TORONTO-DOMINION [ELUTS 


550 Branches From Coast to Coast in Canada Correspondents All Around the World 
Chicago: London: New York Agency: 
30 West Monroe St. 3 King William St., E.C.4 45 Wali St., N.Y.S6 


103 Mount St., W.1 
Uncor porated in Canada With Limited Liability 
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AOTC 
‘money 
for your money 


From July 1st the interest rate on 


You get a good deal from the 
BURNLEY BUILDING SOCIETY 
For full details please apply to: 
12 Grimshaw Street, Burnley. 


MEMBER OF THE BUILDING 
SOCIETIES ASSOCIATION 














CLIVE DISCOUNT _ 
COMPANY LIMITED | 


% 












TREASURY, 
BANK and FINE TRADE 
BILLS DISCOUNTED 


% 





Money received on Deposit 
at Call and Short Notice at 

current market rates of interest. — 

\ 

1 ROYAL EXCHANGE AVENUE, 

LONDON, E.C.3. 


TELEPHONE: AVENUE 110i TELEX 25182 
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B. W. BLYDENSTEIN & CO. 


BANKERS 


Established in London in 1888 


Partners: 
R. A. Vreede, H. H Ocriemans 
The Twentsche Bank (London) Ltd 
Netherlands Trading Society (London) Ltd 


WE ARE ABLE TO GIVE A SPECIALIZED 
SERVICE COVERING ALL [TRANSACTIONS 
WITH THE NETHERLANDS. THE NETHER 
LANDS ANTILLES, SURINAM, INDONESIA. 
SINGAPORE. MALAYA. BURMA, INDIA. 
PAKISTAN, THE FAR EAST. SAUDI ARABIA 
LEBANON, IRAN, EAST AFRICA. TANGIER 
URUGUAY AND NEW YORK 


54, 55 & 56, THREADNEEDLE ST., 
LONDON. E.C.2 


Telephone: LONdon Wall 2131 





Then, you'll be 
mterested in wha 
Ph The Bank of Tokyc 
can do {ér you 


vy LONDON OFFICE + 
Northgate House, 20/24 
Moorgate, London, E.C.2. Engiand. 


vx OVERSEAS OFFICES x 
New York, San Francisco, Rie de janeiro, Sio Paulo, Buenos Aires, London 
Hamburg, Diisseldorf, Alexandria, Karachi, Bombay, Calcutta, Vientiane 
Kuala Lumpur, Singapore, Hong Kong and 15 Representative Offices in 
Other Countries 


tr DOMESTIC OFFICES y: 


Tokyo, Yokohama, Nagoya, Osaka, Kobe and other Main Cities in sapas. 


just call on us at 


THE BANK OF TOKYO. LTD. 
Head Office: NINOMBASHI, TOKYO, JAPAN 
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SUBSCRIPTIONS 
To 
THE ECONOMIST 


Annual Postal Subscription by 
ordinary mail £4.10; overseas £5 


By air see below 





Subscriptions to many countries can be sent either by 
direct second-class airmail or in bulk by air freight for 
onward posting from central- distribution point. 
Airmail is invariably more expensive but usually 
quicker by about 24/48 hours. Where only one 
service is shown this is because the alternative is either 
not available or not recommended. 












i Ae 
| kreigh Airmeit | Freight 
Australia ..£410 és. — i japan..... £10 &. = 
Canada.... = or! jordan.... &7 Ss) — 
er SRR ey 
eee _ “ia _ 
Egat eS 7 0s Ne Zena | as toe. 
oon eel - Lee el 
Ghana .... €9 Os. | (6 1% | PhilippinestiO 6. — 
Gibraltar, Ahodesia 
Mais... CS Os. a 1. 82@ = ole 
Hongkong. — s Alvica .. ' . 
india...... £9 O.' 0 10 |S Ameria O G@ — 
indonesia... £9 Os. Sudan .... €7 15s. | £6 15s. 
tram, frag... 7 15s. i USA...... — $%ort 
tgrael ..... Se. | Westindies (9 Os 


SOME PRINCIPAL OVERSEAS SUBSCRIPTION AGENTS 
AUSTRALIA : Jona Himen & Co., 50 Milicr Street. Sydney. 


New South Wales. BELGIUM: W. H. Smith & Son, 71 
Boulevard Adolphe Max, Brussels. BRAZIL: J. de Croze. 
Rua Mexico 70, 8/1110, Rio de Janciro. CANADA: Wm 
Dawson Subscription Service. $87 Mount Pleasant Road. 


%6, Kotn 1; H. E. Breumociier. Karietrasse 34, Hatmbure 22. 
Serves, Lid, P.O. Bom Wh. Accra 
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APPOINTMENTS 


is 
salaries carned, to 


permanent and i 
‘available. Write, giving full details of age, education, career to 


The Staff Manager, 
THE MARLEY TILE CO. LTD., 
Riverhead, Sevenoaks, Kent 


UNIVERSITY COLLEGE OF WALES 
ABERYSTWYTH 


assistant ore _ ture for the _—— Ph £ 

, eo LEC 
DEPARTMENT OF ECONOMICS. 

Salary — Loam — — £1,850, per annum. 

ctureships. x — £950 ‘per 

and family allowances. 

be sent immediately and not ister than 

June 30, 1960, to the Registrar. from whom further particulars 
and forms of application can be obtained. 


Assstant annum. 
FSS.U. 


THE UNIVERSITY OF MANCHESTER - 


Apghessiens are _tmvited for the 
ASSISTANT LECTURER io GO 


of LECTURER or 
special 
reference to Africa. the 


MENT (whh 
or the Indian areca). 
; Assistant Lecturer 

a@ FSS.U. and 
Registrar, the en, 
’ . particulars end tommy of 
epplication may be obiamed. oe oe vs 

UNIVERSITY OF DUBLIN 
Trinity College 
ASSISTANT IN BCONOMICS AND STATISTICS 


EADING firm 
INVESTMENT 
wih 


READERSHIP IN MATHEMATICAL STATISTICS 
Applications are iavited for to the above- 
ms - —-4* 4, — 5 *- duty 
* ¥ = ton 
possible 


THE UNIVERSITY OF NEW SOUTH 
WALES 
SENIOR LE LECTURER 
ECONOMICS 


the, position ‘of SENIOR, LECTURER/LECTURER IN THE 


a 
Tecvurer, £A1.735 range oe se 
Set See 


onthe’ study icave on 
after 6 years 


examination the sppointes 
to contribute to the State Supcranqustion 


iw oe A ee: 


| 








THE POLYTECHNIC, 


8 REGENT wt. 
DEPARTMENT OF MAN AOEMMESS Svat 
MANAGEMENT  ACCOU a should 

Seve contents ond probeaieass industrial 

Ti ince: petten i work and the 

Person appointed will be in charge & section which 

will be cupected to aod . ow 

be developed for and Masagers. research 

% expected and may ne 

The salary scale is within range 6. 41.7% 

= i stan. 
fp ont & ae the present salary bb 

im excess . 

A torm qgutteaten. should be returned within 

ores Gove of qupewenes this advertisement, may be 

to he eadweened. 


COUNCIL 

noe me leet oe oa nm well- 

for orgeuting ond tereriah Geties. scans, wavellias. 

salary —— £990, ee 
experience in or . nee 
= wheme. and detaih 
Cotte etait Gl eens 
OF ESTA \GEMENT | ' by 

Geen net. watt Sree Resnemtes 
ge . wr 4g ~ ©: 











? 


he 
DE LA RUE BULL MACHINES LIMITED 
an associate of THE DE LA RUE CO. LTD. 


Offer a stimulating career with excellent opportunities to 


SYSTEMS ADVISERS 


Re ee eee ne ae wares Be ome en 
Ue ot 2 hoes jaocions Soe | his 
‘to 35, experience im thi 


will involve @ training period in London and Paris. Salary will be 
io adilicnlions oad ‘qipetlabes. Thee fo an cntdliont cupeneauation 


, stating full details of age, education, qualifications, experience 


to 
Chief Personne! Officer, 
The De La Rue Co. Léd., 
De La Ree House, 84/86, Regent Street, London, W.1 
@s soon as possible. 


will 


i 
ir 


he 
i 


Gi 


THE GUEST KEEN AND NETTLEFOLDS GROUP OF COMPANIES 
Wish to Make the Following Appointment 
_ CHARTERED ACCOUNTANT 


the Group in Birmingham for a Chartered 
the Group Chief Accountant to assist in 
and its subsidiaries. 

for a recently qualified Accountant under 


. Some of accounts of large 
be on sovanege. 


pensionable. 
invi to write, a oe details of age, 
Personnel . Guest Keen and 


STATISTICIAN 


Applications are invited fer this post at the National Coal Board's London Headquarters. 


technical work of qualified staff and of 
Statistics, of in mathematics or economics 
Gegree ts essential. Im addition, candidates 
Statistical work—including research, preferably 


. including superannuation and initial salary will be between 
experience 


. should reach Headquarters Sief Manager. N.C.B.. Hobart House, London. 
» Bot later thas June 28. 1960. quoting X, 1762/2D. 


MARKETING RESEARCH 


A Planning Supervisor i required at the new London Office of British Nylon Spinners Lid. to assist 
tescarch inte consumer purchases of clothing and other textiles. Certain aspects 








a 
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UNILEVER LIMITED 


COMPUTER PROGRAMMER 
(MATHEMATICIAN) 


Unilever’s computer operations sre 





ADMINISTRATIVE ASSISTANT 
S. SMITH & SONS (ENGLAND) LTD. 


The Company are wrers of 
Motor Accessories, Ai: . Industrial and Marine 
Instruments, Clocks and Watches. 

Applications will be treated im strict confidence 
and should be made in writing. quoting reference 
SM. 331, to -— 

S. SMITH & sous (ENGLAND) LTD.. 
eters. 
Cricklewood. . N.W.2. 


LaAsovur PARTY Research t. Socialists ‘are 

invited to Sar the Seflowing paste: Crnde 1 Assistant 
given to candidates hb honours 
Gearees and with eapericace tm cconomic aad industrial aiteirs 


Commencing salary £980 p.a. Grade II] Assistant—candidates 
should have a keen interest in and some knowledge of political. 
social and. industrial affeirs. Desh wet 


Honours » € 
essential, ts an advantage. Commencing - 
Application forms. obtainable from the gene , FS 
Labour y. Tre House, Smith Square, London, $.W 1. 


CENTRAL ELECTRICITY 
GENERATING BOARD 


ASSISTANT ECONOMIST 


required im the Copmnoreiat Department at Head 


Statistics. 
Salary within the range £1,375 — €1.495 p.a. 
aunge fe ions, 


tions st age experience 
Cae pe ot ee. Pe ae 
4/30, lolborn, London, E.C.!, by June 2h 
tonite should be marked “ Confidential Ref. 


~ BRISTOL COLLEGE OF SCIENCE AND > 
TECHNOLOGY 
(COLLEGE OF ADVANCED TECHNOLOGY?) 
wite applications for post of cacruesa 


i 
OMICS im the Department of General § 
Must possess « good honours degree and appro- 


Technical Scale eatery =~ 
Men: £1, = £354) and to £1,550. 
Women : £1,100 « to £1,240 a cons 


Application form. returnable by June she on aa 
Science end Techeotosy. Ashicy 
~ NOTTINGHAM AND DISTRICT 
TECHNICAL COLLEGE 


BURTON STREET, NOTTINGHAM. 
Principal: D. A. BR. Clark, M.Sc.(Tech.), M.1 Mech EB 
following vacancy :— 


fe 


61.370 5 £35 — £1,590 per annum. 
salary above the will be paid in approved 


i 
; i 
! 
i 
i 


birth. qualifications '. with the semes 
op tt A 
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WOOLWICH POLYTECHNIC BUSINESS AND PERSONAL —= | ~ YYMICHT™ Tee tune sus, now ut, includes somes 
LONDON, 8.2.18. nn — frosen and 
favited from Graduates for an INVEST IN WESTON-SUPER-MARE rons. Whien? ” i 
pee one Co hee re omits CORPORATION Se ST 
Sstary “within 838 =~ “£1.36 according "to qualificetions MORTGAGE LOANS 
““Fanitdos sas spstication tore trem Clerc to Governors, Loans of £100 or more (or of 190 REMPLOY. SPONSORSHIP SCHEME 
te be rerorecd Oy howe 18, 1960" Ra cane for 6 or 7 | for 2tos 
58% 53% Send for detain which show a6 attractive propesition 
DORMAN LONG & CO., LTD oer ) a 
4 ey . terms for teens of £5 over. NAGING DIRECTOR. 
cat | Recetas ce Rasta’ | aurtov. iro. 2s WUCKINOMAM GATE 
THE CORPORATION OF SECRETARIES | OCL-co elepbene Vetpeny Cis GS Soom 
EXPERIENCED QUALIFIED ACCOUNTANT c calls for specialined aS 
@ salinnand "enrde, sf, “irene oe THis YOUR LIFE when ros protect rour colmur slides 
ege 25.35, w take charge of the Accounts oper tr appointing ICoRFORATES St oft ens oF =o 
Free. “aesestans  passagen 118 ‘months’ tours um“. ete | People, 127 New Bond Strect. London. W.1. 
s oy sencrous leave. THE F TELLA FISHER GUREAU, 436 Sand. W.C.2. Per 
non wn ee | 1) DEVONSHIRE HE elbow. wa. | : 


Applications in writing to: 


EDUCATION AND COURSES 











CHIEF ACCOUNTANT | ener : . wy ¥ -, 
DORMAN LONG & CO. LTD. EUROPE AND ASIA 
Da K STREET. What can they from each other? 
MIDDL OUGH, YORKS. Free University . Bertin. August 12-26, 19. £24 
’ Lectures, Discussions, Excursions ( Langusec! 
Details: 1.5.U., 59 Gloucester Place, W.1. 
APPOINTMENT in Industry for Economist or Barrister | eS as a Coo } 
who wishes to give up practice: some experience of l4-week courses.—Write Secretary Dextess iss | 
c Law essential; age not over 45; to reside West eee geen Oe ae 
of if possible; limited overseas travel. Duties would rr ae eae ey 
be to assist Board and Chairman in liaison between associated EXPERT POSTAL TUITION 
companies of ae ae Good ercgoemnns sieve tee a 
and pension scheme — confidence to trman cota o . Law, . 
through Box No. 1536 rt p Secretarial, Savisg, bicnopeaneat 
a | (ieneral oat 
) courses in 
ECONOMIST or 


Or Statistician with Economic qualifications ts 
required for industrial market restarch work in the 
London Office of Tebe Investments Limited. He will | 
m to report on any and all aspects of the 
Company's business. 

Candidates should be between 26 and §0 years. with 
. Hons degree and at least three years’ practical 


“ 
market range 
ledge of sales forecast techniques Univ. B.Sc. 
and statistical methods woeld be an advantage | tees, < 
Preference will be given (to candidates who have | B.Se Been. 
euperience of ry. —* 
Salary commensurate with age and experience. This | Dept. P.16. 
s s permancnt. pensionstle position } a 
Applications in writing to: 

ECONOMICS & STATISTICS OFFICE. 
Tl. ‘GROUP SERVICES) LID.. 
HE ADELPHI. 
» W.C.2. 
DUNDEE TECHNICAL COLLEGE 
As a resuht of developmem. applications are invited for 
-TURESHIPS im the Department of Management and 
Commercial Stadics in 
: and Stativtics 
‘ and History 
Should siste the post for which information is i 
Ghisiesd from the Ciera, end "Tremere, Dundee. Techalcel 
from the Clerk and Treaserer. Technical 
Cc . 40 Bell Street, . © Whom the form should 
be returned not leter than June 25. 1960. j 
FOURAH BAY COLLEGE 


Appia oy eS oe =, 

joms arc invited 

—— — pa Econom 

Bs = 6% meray 1.490 a “1,20 ps 

fim “according v6 guahiicatioms Sad rssu. 
and family allowances (moximem on 

appointment, annual leave ond 


| 
| 


He 
hilt 










Applications ere invited from beys and girls between the ages of {7 and 19 years whe wish to prepere for 


» Careers in commerce end business edrmunustration, fer entry nm September, 1960, o february, 1964, this Full-Time 
(Sandwich) Treiming Course. 


Applicants must hold Universicy Entrance qualifications and be prepared ve complete 2 Four-Year 
Henours Course which wril include each year a practical raining period of approximately five months. This 
may be carried ovt a the Mesdquarters or at various branches in the United Kingdom of the busines 
organsations working in collaboration with the Colleges. , 


The City of Portsmouth Education Authority is prepared to consider applications for Awards trom 
students resident in Portamouth Other applicancs are advised to consult the appropriate Local 
Authority. 
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Details ond forms of application ray be obtained from the 
Registrar, College of Technology, Portsmouth, Hants. 
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LIFT THE} ex 
STACKING 
CEILING . 


Most stacking ceilings stop at 18 ft.. 
but this new Coventry Climax 
“UNIVERSAL " Fork Lift Truck 
fitted with our latest extra high 
lift mast is shown in the can storage 
warehouse of the Metal Box Com- 
pany stacking a 2-pallet 8 ft. deep 
load on top of a stack already almost 
20 ft. high. This is a development 
leading to big new economies for 
those with room fo stack high. 


For the latest in 
FORK TRUCK HANDLING consult 


ae 


COVENTRY CLIMAX ENGINES LTD. (DEPT. E) COVENTRY. 
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